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CSCE Opens Inquiry Into Draskovic Arrest 


AL 0107145093 Paris AFP in English 1357 GMT 1 Jul 
93 


[Text] Prague. July | (AFP)}—European nations are to 
open a top-level inquiry into the arrest and impnson- 
ment of Serb opposition leader Vuk Draskovic and his 
wife Danica, currently being held in a Belgrade jail, it 
was announced here Thursday. 


Leading members of the 52-country Conference on Secu- 
nty and Co-operation in Europe meeting in the Czech 
capital condemned violations of human nghts in Serbia 
and “in particular the imprisonment and mistreatment” 
of Draskovic by the police. 


The couple have been in prison since their arrest on June 
| after a demonstration in Belgrade which degenerated 
into clashes between police and protestors, leaving one 
policeman dead. 


On Wednesday the pair were indicted by Belgrade pros- 
ecutors who also called for them to remain in custody 
despite repeated calls by European and U.S. leaders for 
their release. 


The most serious charge against Draskovic, that of 
seriously injuring a police officer, could result in 10 years 
imprisonment under the Yugoslav penal code. 


Both have also been charged with “having led a rally 
which resulted in violence and a man’s death.” 


According to the couple's lawyers Draskovic and his wife 
were badly beaten by police during their arrest, leaving 
Vuk Draskovic with a broken jaw. 


CSCE Secretary General Wilhelm Hoeynck said: “At the 
very least we can say that the law has not been reps- 
ected.” 


The meeting adopted a resolution asking Belgrade to 
guaranice access to an inquiry mission to investigate the 
prison conditions the couple are being held under and to 
discuss with both government and opposition human 
rights violations. 


The CSCE “troika” presided over by Sweden was also 
charged with opening discussions with Belgrade to renew 
the mandate of CSCE “long-term” missions in the Ser- 
bian provinces of Kosovo and Sandzak, which have 
substantial Mosiem populations, and Vojvodina, 
adjoining Hungary. 


The mandate for the missions set up in November 1992 
ran out Monday. Their aim is to prevent the conflict in 
Bosnia-Hercegovina from spilling over into neighboring 
areas and to monitor human rights in Serbian provinces 
which have large non-Serb populations. 
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Russian ‘Mafia’ Crime, Drugs Move West 
93EN0626A Hamburg DER SPIEGEL in Gerrian Vol 
47 No 25, 21 Jun 93 pp 100-109 


(Unattnbuted article: “Watch Out, Here Come the Rus- 
sians, A Bloody Trail Leads From Moscow to Berlin— 
Russian Mafia’s Tentacles Are Stretching Toward 
Western Europe™] 


[Text] Businessman Michael Miosga from Berlin was 
viewed in racketeering circles as a small fish. Only once 
did he have a chance to spin the wheel of fortune. He 
reached courageously into the wheel's spokes—and came 
to grief in the process. 

On 23 June of last year, his blood-smeared body was 
found next to the Autobahn near Heidenau in the 
Nordheide [heath]. Next to him and the Vler Mercedes 
coupe, was his 20-year old girlfnend Anja Krause—with 
a hole in her head. 


To this day, the Heidenau double murder has not been 
solved. Only this much 1s clear: Businessman Miosga had 
played a high-risk monopoly game worth millions and 
had lost. He had not realized that it was his own life that 
was at stake. 


Miosga had taken great pains in working out his plan In 
June 1990, he bought circa 400 new Russian Lada 
automobiles for billing to an eastern German company 
and sold them to the Uralmash firm in Yekaterinburg 
(formerly Sverdlovsk) in the Urals. Uralmash paid 7.8 
million rubles [R] for them. Based on the exchange rate 
at that time, this equated to 36.4 million GDR marks 


A few days later, when the monctary union magically 
turned East German aluminum marks into hard West 
marks, the Lada sellers had 18.2 millon in their 
accounts. The remaining 15 million from the deal disap- 
peared. 


As far as the criminal police are concerned, the fact that 
Miosga was then suddenly swimming in money stil! does 
not prove that he pulled a double-cross. Bul apparently ut 
did as far as the other monopoly players were concerned 

They found him guilty and also carried out the sentence 
immediately. Criminal police chief Herbert Wittneben 
of Buchholz feels that he recognizes the handwriting of 
the murderers: “That was the Russian mafia.” 


It was the same handwriting as that of the murderers of 
Yuri Bulgakov, alias “Tolstyak” (the fat one), and 
Ruslan Berechetov, who were found with their skulls 
smashed, their lungs pierced, and their throats cut in the 
Toepchiner Obersee [lake] near Berlin. And as that of the 
killers who within the space of a few months bestially 
murdered a half dozen Russian nationals in the area 
around Berlin. 


They shoot, strike, stab more quickly and more violently 
than the home-grown criminals, they cut their victims up 
into little pieces or tie them to car bumpers and drag 
them behind until they dic. An 18-year old female was 
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stabbed to death and then run over a number of times 
with a car. In Berlin-Wilmersdorf one summer evening, 
a young Russian appeared on the patio of the “Da 
Gianni” restaurant and shot up three of his countrymen. 


Vitaliy Kurus, a Russian military prosecutor in Wuens- 
dorf in Brandenburg, has a vague premonition of what 
Germany is in for: “Soon you can really say: Watch out, 
here come the Russians.” 


So far everything has just been a sort of preliminary 
skirmish. The drama will begin when the last obstacles to 
foreign travel fall in the western republics of the broken 
Soviet imperium. Then. says Jan Swierczynski, chief of 
the police counter-gang department in Warsaw. “people 
will get in their car in Russia and be in Germany in no 
time at all.” 


At the Federal Criminal Investigation Office in Wiesba- 
den, a confidential study on the threat from the East is 
kept under lock and key, the copies of which are indi- 
vidually numbered and marked. According to the 90- 
page dossier, titled “Eastern European Organized Crim- 
inality—Russian Criminal Offender Groups.” a stream 
of criminals from the East musi be reckoned with in the 
foreseeable future. And further: “Because of the brutality 
and the willingness of these criminals to resort to vio- 
lence, the German police must expect to be confronted 
with substantial problems.” 


When that day comes, Western Europe as well will be 
threatened with Russian-style everyday criminal life. 
And that looks like this: In the territory of the Russian 
Federation alone, approximately 3,000 gangs are cur- 
rently operating, a third of them with foreign connec- 
tions. They had a turnover in 1991 of R140 billhon—not 
including the turnover of the tens of thousands of 
free-lance pickpockets, swindlers, or crooked shell game 


players. 


The explosive spread of crime syndicates is leading to 
“events similar to those in Chicago in the 1920's.” says 
Sergei Donzov, superintendent of the police in Moscow. 
But with even more corpses, t be sure. Last year, 38 
shootouts between rival gangs were counted in Moscow. 


Donzov would welcome it if organized crime would at 
least be better organized. “With a little more order in 
mafia circles,” he feels, there would be no recurrence of 
such bloody irregularities as carly in April, when a sniper 
shot the two highest-ranking godfathers in Moscow, 
Valeriy Dlugatsh (alias “Globe™) and Anatoliy Semy- 
onov (alias “Rambo”™) near the Olympic buildings. 


It cannot be ruled out that these murders were indeed 
carned out by a Chechen, as the police surmises. 
Chechens are responsible for a good half of all murders 
in Moscow. But it may just as well have been a killer of 
the former KGB. State security organs still tend to 
believe that, in those cases where guilt is difficult to 
prove, it is best just to make short work of someone. 
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But it 1s also entirely conceivable that these murders 
were committed by a member of the secret service acting 
on orders from the mafia. The state executive power and 
the mafia many times merge in Boris Yelisin’s Russia 
into an unfathomable murky biotope. “One could get the 
impression,” the Yeltsin-critical PRAVDA complained 
about the state of the police and the courts, “that not a 
single honest employee 1s left...there.” 


Investigations are currently under way in Russian courts 
against circa 30,000 policemen, soldiers, and adminis- 
trative officials, who are suspected of bribery. Compared 
to a merass such as this, Italy seems almost like a 
~ulwark of asceticism and morality. 


There were also amalgamations of state apparatus and 
the mafia in former times. But the depraved morality of 
the office holders and dignitaries did not attract any 
public attention then. The apparatchiks of the Commu- 
nist Party stole in industrial proportions without run- 
ning any ms!. As recently as the 1970's, remote regions of 
the Soviet impernum were still organized in a hierar- 
chical structure patterned ngidly on the mafia model. 


Party boss Geydar Aliyev, for example, ruled over Azer- 
bayan like John Gott: or Paul Castellano over the 
underworld of New York. Paying him tribute were the 
chiefs of the occupational groups of the cotton mafia, the 
fruit and vegetable mafia, the oi! mafia, and the caviar 
mafia. 


In Yeltsin's Russia, too, the rule of law has thus far been 
developed only weakly. The government in power has 
emanated from a criminal regime which had people 
killed in extermination camps by the millions as it saw fit 
and—without owing anyone an explanation for its 
actions—could decide between war and peace, life and 
death, freedom and slavery. And now, right rather than 
might is suddenly to control the fortune of the indi- 
vidual. 


In post-communist Russia, “power 1s money” 1s still the 
order of the day. Also the power to gain the submissive- 
ness of fellow-citizens with murder and beatings. as the 
“reketiry” do it. 


Whoever Does Not Pay Risks Having His Fars Cut 
Off, or Death 


The “reketiry” (from the English word “racketeering”’) 
have developed protection moaey extortion into what 1s 
probably the biggest business in the nation. Anyone not 
willing t pay risks smashed windows, cut off cars. 
treatments with hot irons, and if need be also death 


The big brotherhoods (“Bratstva™) which control this 
business have as many as 2,000 members. At the helm 1s 
the godfather, oſtet a retired party dignitary with good 
connections to the government. He presides over a 
central commitice consisting of up to four to six secre- 
taries, who together command a sort of sovict mafia of 
two dozen subordinate bosses. 














FBIS-WEU-93-126 
2 July 1993 


The brotherhoods have arranged practically the entire 
business world into business registers. These include the 
“Narkobiznesmeni™ (drug dealers}—who are worth mil- 
lions—as well as the beggars sitting in front of McDon- 
aid’s on Pushkin Square in Moscow. 


The management is avant-garde in every respect. “In the 
old days, all criminals had the same traits: small vocab- 
ulary, behaving as if they were living in camps, a knife 
concealed in their boot,” says Intenor Minister Viktor 
Yerin. “Today they are proficient in foreign languages, 
data processing, and economics.” 


Also the men who do the rough work are cultivated and 
well-mannered: Former Speznaz [special forces] soldiers 
with Afghanistan expenence and top athletes from the 
Soviet medal factones, for whose muscles there is cur- 
rently no other use. 


One can also hire helpers in the mafia to speed up 
sluggish business transactions. To collect money owed, 
for example, if taking the legz! course threatens to end up 
“in a grave of paper,” as the businessmen say. For a $100 
bill, the karate mafia will help out with a karate chop. 


Debtors, on the other hand, who wish to nd themselves 
of their creditors and therefore their obligations, can also 
hire a Chechen professional killer. The business news- 
paper KOMMERSANT quoted the cost of murders on 
assignment in 1991 as between R2,000 and R6,000— 
depending on the difficulty. Based on the exchange rate 
at that time, that equated to 65 to 200 German marks 
[DM}]—nominally Only »a the Third World can one hire 
murderers as cheaply as among the Chechens. 


The Chechens control the marketpiace in the killer 
business. They are described in Meyer's Encyclopedia as 
an industrious, small-statured mountain people in 
northern Caucasus, who live mainly from fine wool 
sheep and silkworms. Today the Chechens who have 
migrated to the large cities are the practonans of the 
Russian mafia. Wherever there is bombing or shooting 
going on, these representatives of blood vengeance are 
almost always there. 


But for the Western Europeans, as well, there are more 
and more good reasons to fear the Russian mafia: In the 
Central Asian Turkic republics, a combine controlled by 
the brotherhoods 1s evolving which sooner or later 1s 
bound to shake up the world market for narcotics. 


If the estimates are correct, then Kazakhstan is already 
today the world’s biggest producer of hashish. During an 
inspection trip, Volker Brandt, a narcotics expert with 
the Federal Criminal Investigation Office in Wiesbaden, 
measured cannabis fields there covering an area of more 
than 4,500 square kilometers. A “shit” field measuring 
30 km across and 150 km long—this 1s unique in the 
world. 


Also the Afghan production now flows toward the West 
almost entirely through the territory of the CIS. The new 
supply lines through Russia, Poland, Scandinavia, and 
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the Baltic have long since ceased to be as tightly con- 
trolled as the old routes through the Near East, the 
Balkans, and the Mediterranean countries. It 1s easiest of 
all for the crews of military aircraft that supply the 
Western Group of Russian Forces. They are not checked 
at all. 


“Shit” from Hindukush has no competitors, pricewise 
Under the protection of mojahedin commanders. 
Tadzhiks e=change six bags of flour for one kilogram of 
opium from Afghanistan. 


If the upward trend corunues. says Valeriy Serebryakov, 
a consuitant for organized crime in the Interior Ministry 
in Moscow, “then the narcotics mafia in our fatherland 
will in the very near future achieve the level of an 
imternational cartel.” 


This 1s true not only for classical narcotics. Many of the 
laboratones which formerly produced anabolic steronds 
for the running and jumping machines of the Soviet 
sports industry are today producing synthetic drugs Also 
coming from the same dismal! kitchens 1s “Polrsh soup.” 
a tea made of poppy straw mixed with acetic acid and 
other chemicals, which works more rapidly than any- 
thing known to date 


The mafia has its irons in thousands of fires The tax 
mafia ensures that foreigners with hard currency nde 
only in licensed (by the mafia) taxis. The railroad mafia 
buys up tickets for entire trains and sells them for ten 
times their orginal cost. The mafia in Kaliningrad 
controls the smuggling of amber. the Kiev mafia the 
traffic in asylum seckers from southeastern Asia. the 
young girl mafia the export of “dancers” to Vienna. 
Budapest, and Istanbul. The thief who stole tamily 
jewelry from Federal Justice Minister Sabine 
Leutheusser-Schnarrenberger in carly June at Sher- 
emetyevo airport was most likely a member of the 
airport mafia. 


The Russian mafia is active in all price ranges. “even 
where the merchandise will not fetch a decent black 
market price,” says Juergen Albrecht, department head 
in the Brandenburg Land Criminal Investigation Office 
in Potsdam. The traffic in radwactive material, for 
example, 1s \iewed by this office as a province of con 
artists and “a:* jerkers” (in criminal police jargon). 
Californium from Prague, radioactive waste from the 
Baltic—all “rubbish for which no takers can be found,” 
says Albrecht. And: “If they can't get md of the stuff, they 
dump it on the landfill.” 


The couriers do not even know most of the terme that they 
are playing with their life. In Ukraine, stolen radioactive 
substances were removed from their lead containers and 
taken across the border unprotected. Since the smugglers 
were unable to get new containers in Poland. they filled 
the stuff into marmalade jars 


The Russian justice system 1s paralyzed in the same way 
as the police. Many offenses would first have to be made 
punishable so that they could be legally prosecuted. The 











full-page eulogy to organized crime which a mafia boss 
brought out in the newspaper. KURANTY, would not 
have appeared in a Western newspaper and gone unpun- 
ished. 


In the article, the author descmbes in detail how happy 
and carefree is the life of the mafiosi. The mafia. the 
author writes, is the only force in Russia that really 
works. The state cannot make this claim for the simple 
reason thal it pays its represeniatives starvation wages. 
The equivalent of $130 per month for the state presi- 
dent—that 1s simply mdiculous. The mafia paid a decent 
wage for decent work. 


And it is for that reasor, as Interior Minister Viktor 
Yerin stated, that 12,000 policemen “deserted to the 
enemy,” 1.¢. left the police for the mafia. in 1992. Yerin 
would be happy already if he could at least achieve parity 
with the mafia with respect to weapons. He has promised 
to spend more money for the technical equipmeni of the 
police, hire 19,000 new criminal investigators. and form 
rapid strike forces. But as long as mafios: carn ten times 
as much as policemen, the shortage of personnel cannot 
be effectively dealt with. 


Democracy has lithe chance in Russia as long as the 
mafia’s activities are not substantially brought under 
control. The whole marketplace. thus criminal law 
expert Anatoliy Wolobuyev wrote in the NEZAVISSI- 
MAYA GAZETA, is “practically monopolized by orga- 
nized crime.” The mafia, says police expert Alexander 
Gurov of Moscow, “is devouring the state like rust.” 


Now the rust 1s starting to eat away al the periphery with 
a vengeance. Since the hunting grounds at home no 
longer offer such fat game, the Russian mafia 1s looking 
to Western Europe, and it 1s looking above al! for a base 
of operations in the eastern part of unified Germany. 
Historically, this 1s comparable to the situation in the 
1920's, when the Italian Cosa Nostra prepared for its big 
leap to New York during prohibition 


Their Brutality Exceeds Anything That Europeans Have 
Learned About Banvits 


Rus*ian corpses appear in Vienna, Budapest, Munich, 
2 4d London—some without heads, arms, and legs. Again 
and again, the trail leads to the Russian mafia. Approx- 
imately 300 organized gangs from the former Soviet 
republics are operating this side of the Oder-Nersse 
border With respect to vitality and brutality. they 
exceed everything that the Europeans have grown accus- 
tomed to in dealing with immigrant bandits in the past. 
The organized gangs from the former Soviet bloc, a 
high-ranking official of Scotland Yard told the London- 
based INDEPENDENT in late May. pose a greater 
threat to Great Britain than the Italian Mafia, the 
Chinese triads, and the Colombian cartels combined 


The main operating base at this time 1s sull Berlin. Areas 
of industrial concentration with a high density of popu- 
lation and good communications links are a breeding 
ground for organized crime. More important still: More 
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nich emigrants from Russia live in the German capital— 
“Chicago on the Spree.” as Walther Rathenau called 
it—than anywhere else in Europe. Their prosperity has 
the same effect on the mafia as a flickering candle in a 
barn has on blowfhlies. Clearly overrepresenied in this 
target group are Germans from Russia and above all 
Russian Jews, who enjoy an unlimited mght to work and 
live in Germany. 


Most of them came to Berlin in the 1970's already. They 
had been allowed to leave the Soviet Union under the 
pressure of the Western powers, but they did not all go to 
Isracl as they had indicated they would, but instead also 
settled down in the FRG and the United States 


The authorities soon noticed that the Soviets were also 
ridding themselves of criminals in this way. Bul because 
of the special relat.onship existing between the Germans 
and Israel and the Jews, this aspect was not taken into 
account in dealing with the guests from the East. Amuse- 
ment arcade licenses were awarded above all to Russian 
emigrants. 


Russian small investors have taken over entire market 
segments along the Spree. The import/export shops on 
Kantstrasse, all of which offer just about the same 
vanety of merchandise, are almost all operated by Rus- 

NS, aS are, in addition, hundreds of restaurants, discos, 
travel bureaus, and—more important st:!i—mosi of the 
pinball machines in the city. Amusement arcades play an 
important role in the criminal world: They are particu- 
larly well-suited for money-laundering 


Russian entrepreneurs in Berlin pay between DM! 000 
and DM20.000 per month in protection money, 
depending on the size of their operation. Only asyium- 
seckers and itinerant shady operators who peddle off 
imitation icons and stolen car radios at flea markets get 
off with a payment of only two or three DM100 bills. 


“Many are scared to death,” according to Michac! Weg- 
ner, president of the hotel and restaurant guild. That 1s 
not hard to understand. “The fact that they smash your 
store furnishings, you can live with that.” says a busi. 
nessman from Belarus who sells junk made in Hong 
Kong at the Zoological Gardens railroad station “But 
when they tell you that they're going to cut off the ears of 
your mother in Minsk, you give in.” 


In a borderline case, the message that the Berlin-hased 
“boytsi” (front fighters) of a protection moncy gang 
sprayed on the shop window of a stubborn amusement 
arcade owner in Betlin-Wilmersdorf can be applied to 
those directly affected: “Zhizn tebye dayotsya tolko odin 
ras.” Translated, this means that you are only born once 


The criminal investigation department of the police is up 
against a wall. Federal Criminal Investigation Office 
chief Hans-Ludwig Zachert says that “1 1s impossibic to 
infiltrate these groups with undercover investigators” 


Also in Berlin, it rarely or never happens that victims call 
the police. “Avasling oneself of the assistance of German 
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” according to the report of the Fedezal Cnm- 
inal Investigation Office, “is tantamount to a loss of 
honor which Russians are seemingly unable to bear.” 


Most of them must live in fear not only of the money 
collectors but also of the investigators who might ask 
them unpleasant questions about the orgin of their 
assets. For, of the very mch Russians, many made their 
money with transfer rubles. Following reunification, and 
utilizing redeclared invoices, huge amounts of rubles 
were exchanged for marks at the preferential exchange 
rate of DM2.34 per ruble that was guaranteed by the 
“ederal Government. The German Government suf- 
fered a loss of more than DM20 billion through these 
transactions. 


The Russian Mob Will Become the World's Biggest 
Crime Syndicate 


Hartmut Koschny, deputy chief of the department for 
organized crime in the Berlin police force, knows of 
another important reason: “We face a tremendously 
difficult task in trying to gain the trust of these people.” 
Most of them have a troubled relationship with the 
police, he says, because they feel “that the German 
police 1s being paid off by ihe mafia and 1s cooperating 
with it.” 


This instinctive feeling 1s not all that deceptive. Detec- 
tive senior superintendent Koschny is “in possession of 
information to the effect that the Russians not infre- 
quently succeed in doing what appears to be out of the 
question, viz. bribe German office-holders and customs 
officials.” 


The justice system has had similar experiences. Senior 
public prosecutor Monika Diederichs, then assigned to 
the Berlin “Balalaika department,” expresses her sur- 
prise: “We sometimes make findings in the justice 
system where you have to ask yourself; How 1s that 
possible” 


The Russian mafia has also established <irong bridge- 
heads in the Russian caserns in the eastern part of 
Germany. Soldiers introduce falsified papers, Kalashni- 
kovs, and even surface-to-air missiles into the under- 
ground. They are also continuing to cash in handsomely 
at the German internal revenue office, even though the 
trick they use has by now become pretty commonplace. 
In the first quarter of 1991, the Free State of Saxony 
alone lost DM18 millon in value-added taxes, which 
Saxon revenue offices had refunded upon submission of 
fictitious purchase invoices of the armed forces. 


How closely Russian military agencies and the mafiosi 
are interrelated is illustrated by the Danilo case in 
Dresden. 


Mid-December 1991: Lieutenant Colonel Ivan Danilo, 
commander of the Commercial Department 100 of the 
units stationed in Dresden, 1s arrested for having fraud- 
ulently obtained DM3.5 million by means of phony 
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export certificates. During his interrogation, Danilo also 
“sings” about illegal dealings in weapons. 


15 January 1992: Three high-ranking CIS officers smash 
the furnishings in Danilo's living quarters and threaten 
to kill his wife and son in the event he talks. 


17 January: Anna Danilo is photographed by soldier: 
while accompanied by customs officials and the public 
prosecutor on Stauffenbergstrasse [street] in Dresden. 
When she flees into a justice system building, two 
Russian jeeps occupied by civilians stop at the entrance. 
She thereupon spends the next sight with her son at a 
police station. 


18 January: At 5 o'clock in th. morning, masked figures 
who have driven up in a Lada vehicle smash the Audi of 
one of the customs officials who had protected the 
Danilos. That afternoon, after noticing that their office 
was being observed by Russians, the customs investiga- 
tion officials are moved to a hotel guarded by the Federal 
Border Police. 


Anna Danilo and her son are taken to western Germany 
in a police convoy. Public prosecutor Peter Jessen, who 
iS investigating in the Danilo case, fouls an attempt by 14 
Russians to kidnap him in the main railroad station in 
Dresden by hurriedly seeking refuge in the station house 
of the railroad police. 


19 January: The hotel of the customs investigation 
officials 1s besieged by Russian soldiers. 


21 January: Danilo is moved by helicopter to the high- 
security prison in Stuttgart-Stammbeim. 


24 January: Matvey Burlakov, the commander-in-chief 
of CIS troops in Germany, calls reports of Russian 
attemp's to use pressure tactics “false conjecture and evil 
fabrications.” 


But perhaps Burlakov really does not believe that 
dubious large-volume suppliers and black marketeers in 
uniform are cheating the Western Group of Russian 
Forces in industrial proportions. That much guilcless- 
ness makes him suspicious, too. An officer of the he: t- 
quarters in Wuensdorf south of Berlin. “Either he can't 
nelp it, or he doesn't know any beticr, or he has been 


His superiors in Mosc »w apparently also view the latter 
as conceivable. In a report of the Defense Ministry on 
irregularities among the forces, there 1s also mention of 
“abuses by the commander in chief of the Western 
Group, Burlakov.” 


It 1s hard to believe that General Burlakov, of ail people, 
should not benefit from <he advantages offered by the 
location of his assignment. His subordinates, largely 
through close cooperation with the mafia, are selling 
gasoline, scrap iron, weapons, cigarctics, and identity 
papers. Even the Russian vice president and air force 
general, Alexander Rutskoy, considers the Army's 
Western Group to be a “sewer,” pure and simpic 











Used cars from Germany are a good investment for 
Russia's soldiers. It 1s also for that reason that long 
automobile caravans are constantly on the move from 
Berlin castward. Processing these cars with the aid of 
falsified registration documents presents no problems 
logistically. The German customs officials at the Ger- 
man-Polish border are overtaxed by the mass traffic. 
And both Polish and Russian customs officials look the 


other way if their palms have been adequately greased. 


The smugglers have more to fear from their compet tors, 
if anything. Along Poland's eastern border, as Federal 
Border Police director Bernd Kahnert points out, mafia 
gangs have brought entire regions under their control. 
Russian, and to a lesser extent also Polish, extortion 


gangs permit automobiles to pass through only upon 
payment of protection fees. 


It 1s rare for a gang to be “blown,” as happened in carly 
Apr! to a group of highway brigands who in September 
of last year, in a rand 30 km behind the Polish border. 
had seized seven luxury Mercedes limousines, 107 Jap- 
anese computers, and 2,000 pairs of jeans. 


Travelers reported that some of the gangs had apparently 
had in their possession computer printouts listing depar- 
ture umes, vehicle loense numbers, and chassis numbers 
of the vehicles being delivered. One can conclude from 
thes that the gangsters had good connections with Rus- 
sian military agencies, which assemble the convoys. 


In dealings involving stolen prestige automobiles, the 
Russians have largely replaced the Poles who previously 
dominated the market. Stolen luxury cruisers from the 
West are being publicly offered im Moscow and St 
Petersburg. with no interference from the police—even 
in a section of the Lenin Museum im Moscow at the 
Pavelesk railroad station 


If tame 1s of the essence, it can even be done without any 
papers at all. Shortly before the end of last year, the S0th 





INTERNATIONAL AFFAIRS 


FBIS-WEL -93-126 
2 July 1993 


automobile smuggicr broke through the border barner 
on the “Stadtbruccke™ [city bridge] in Frankfurt) Oder 
“Again. we wanted to honor him with a bouguct of 
flowers,” Pa dogee 1 chicf Klaus Mueller. “But these 
people are always in such a hurry.” From the tome the 
Redeasl Bender Felice took over dheve entll the ond of 
March, 155 car thieves, traveling at full speed, had 
broken through the 431 km-long border with Poland 


Despite their brutality, the Russian protection moncy 
gangs have so far attracted few headlines. The reason for 
this was that their victums were mostly citizens of the 
former Soviet republics. 


But that will change. The mafia criminality has under- 
gone an enormous growth. And once the structures have 
stabilized, Juergen Albrecht of the Brandenburg Land 
Criminal Investigation Office fears, “the sparing of Ger- 
mans will come to a screaching halt.” 


Bonn 1s preparing itself for this moment. State Minister 
Bernd Schmidbauer of the Chancellor's Office will sign a 
cooperation agreement with the Yeltsin government that 
provides for joint action to be taken against the Russian 
mafia, which (thus Schmidbaucr) “1s clearly extending 
its tentacles toward Western Europe.” 


The highest alert level will be reached if the Russian 
mafia in Europe succeeds in establishing the bridgchead 
to its American counterpart. In the metropolitan arcas 
along the United States cast coast, the Russian godta- 
thers have im many cases already forced the Cosa Nostra 
out of the marketplace. Their criminal talent can be seen 
im major coups, which in scope and pattern cxceed the 
possibilities available to the Russian mafia operating 1s 


Europe. 


Uniied States mafia expert James Rosenthal now fears a 
merger of the European and American branches into a 
worldwide mafia brotherhood. Rosenthal’s gloomy fore- 
cast: “It will not be long before the Russian mob rs the 
biggest crime syndicate mm the world” 
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New EC President Pledges To Work for Recovery 
AL 0107175093 Paris AFP in English 1638 GMT 1 Jul 93 


[Text] Brussels, July | (APP}—Beigaum, taking over the 
European Community's revolving presidency, pledged here 
Thursday [1 July] to labour for economuc recovery and quick 
implementation of the EC 's Maastcht union treaty. 


Belgian Prime Minster Jean-Luc Dehaene said at a press 
conference: “In our oprmon ut 1s of the very greatest impor- 
tance to put Europe back on the rails and gve ut a ocw 
dimension by making the Maastricht treaty operational.” 


Speaking on the first day of Belgium's six-month spell as 
president of the E.C_. he promused to work closely with 
the E_C"s executive European Commission, which heads 
the community's powerful bureaucracy. 


In so doing. Dehaene signalled a new direction for the EC. 


Belgium and the commission are both on the pro- 
federalist extremes of opinion in the community and 
strong supporters of tighter integration under the Maas- 
tricht treaty. 


Speaking alongside Dehaen~ European Com.ssson 
president Jacques Delors © ssisted hat ecoa@omic 
recovery in Europe did not necesstriiy imply cuts jo 
social welfare. 


“I did not come here (to Brussels) to create & Europe 
based on social dumping. deregulation and the disman- 
thing of 150 years of social gains,” he said 


This was a reference to a current debate over the EC's 
gcncrous social programmes, and calls to reduce the Ourden 
of social charges on employ as a way to regain industrial 
competitiveness and roll back soaring unemployment 


Both Delors and Dehaene have suggested that such cuts 
are necessary, while maimtaiming that revenue to main- 
tain social standards must be found elsewhere. 


Dehaene said Belgium and the commission would set up 
a special Monitoring group to make sure that the Maas- 


tricht treaty was properiy implemented, provided that it 
18 ratified by Germany and Britain in coming months. 


The treaty was orginally supposed to be im force last 
January. But it was reyected by Danish voters a year ago 
and was revived only in May when the Danes reversed 
their previous decision. But the treaty is now facing a 
legal challenge in Germany and must still be endorsed by 
“ritain’s House of Lords before it can come into force. 


Brushing aside the possibility that these hurdles might not be 
overcome this year, the \-clgian premier said he would work 
hard to encourage the treacy’s central clement—<creation of a 
single currency by the end of the decade. 


He said the next phase of monetary union, creation of a 
European Monctary Institute to act as forerunner of a 
European central bank, could not be delayed beyond its 
tarect date of January |, 1994. 
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“If we cannot achieve this, we will have another period 
of unceriainty im the monctary ficld. Thes must be 
avoided at all costs.” Dehacne sand 


Ratification of the treaty 1s not the only obsiacie. The 
E.C."s member states have still not settled an argument 
over where the institute should be locaicd. 


Spesking against a background of recession, Delors 
called for the E.C. to put an end to a three-year penod of 
“Euro-sclerosis™ and resume the forward-looking spirit 
which had marked the boom years of 1985-1990 


to the latest official estimates, the E.C.'s 
cconomy will shrink by 0.5 percent thes vear and unem- 
ployment will exceed 12 percent neat year—meaning a 
record 20 million people out of work 


“We must get back to the mindset of the years between 
1985 and 1990, even if that means turning Euro-scleroses 
into Fortress Europe (r at least that's what some people 
will say.” Delors added 


He said a current commission stud) on how to restore growth 
“should allow us to confirm that Europe 1s fot mm cocnomn 
decline and still has the potential to play its role in the world 
and defend ts markets and 11s freedom ~ 


Belgian EC Presidency Agenda | ermed “Daunting’ 
BROIO7 140493 Brussel) THE BULLETIN nines I 
Jul 93 pp 14-15 


[Artcle by Rory Watson “4 daunting Agenda for Belgium— 
The F Word Struck From Government Vocabulary”! 


[Text] Belgium, one of the European Community's most 
eager members, replaced one of its most reluctant. Den- 
mark, at the heim of EC business this week 


At the end of an cxceptionally turbulent year for the £4 
during which the Britesh and Danes squabbied over the 
Maastricht treaty. currencies were buffeted and unem. 
ployment climbed relentiessly upwards. many arc hoping 
Belgium's six-month EC presidency will provide a prac- 
tical and psychological boost. A confidant of Prime 
Minister Jean-Luc Dehacne confided last week “A jot of 
people are creecting a lot of thinys from us” 


That feeling 1s berg stoked up from a number of 
directions. Belgrum’s support for federalism and most 
Community things 1 im sharp contrast to the natural 
pragmatism and scepticism displayed by its two press. 
dency predecessors: Britain and Denmark Nor are 
expectations of EC breakthroughs likely to be high for its 
successor, Greece. As Dehaene told Belgian MIs |[Mem- 
bers of Parliament] recentl,. “Surely the most app ro- 
priate response we can give to the economic and political 
Crisis We are NOW capenencing 1s ‘not less Europe, but 


Secondly, barring any last-minute accidents in cither 
Britain or Germany, the only two FC countries not to 
have ratified the Maastricht European U neon treaty . the 
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ireaty will come imto force this autumn, forcing a 
number of new decisions to be made if it 1s to be properly 
implemented. 


Finally, last week's European summit in Copenhagen x1 
a six-mon'h deadline for the preparation of new eco- 
norm and securty strategses destined to be endorsed at 
December's European summit in Brussels. At the same 
tum. Xtaene and h’s key ministers have been at pains 
to darg. 4 down unrealistically high expectations. They 
have posi sd to the practical limits that restnct any EC 
preside’: s room for manocuvre, laid great emphasis 
ON coc rai%y * than any grand new departure, and 
been caret)! AOt tw arouse suspicion in Britain and 
Denmark by 2\\xdeng references to federalism. 


“The F word hes currently deen knocked out of the 
government's vocabulary,” commented one observer as 
Belgium secks to avoid the damaging row over feder- 
alism that split the Community two years ago. 


In the middle of June, Dehaene listed several areas 
requiring the approval of EC governments if they wished 
to translate their support for Maastricht into concrete 
action. Al the centre 1s the need to start the second stage 
of economic and monctary union (EMU) on time Jan- 
wary |, 1994. Failure to do so, he has suggested, would 
not only jeopardize the whole tumetable towards single 
currency, but would also send a completely wrong signal 
to the financial markets, which dealt such a blow to 
many EC currencies last autumn. 


He 1s also keen to put flesh on the bones of a new EC 
body: the Committee of the Regions. Made up of elected 
local politicians, the organization 1s supposed to inject 
strong regional views into EC business. Unfortunately. 
Maastricht's delays, the unknown identity of most of the 
first batch of members and the refusal of gove "nments to 
make sufficient funds available are giving the committee 


an inauspicious start. 


Dehaenc, a strong supporter of dialogue between unions 
and employers, the so-called social partners, has also put 
his weight behind a new push for Europ: s social policy. 
He has already made clear that he wants to see practical 
measures emerge from the EC's Social Charter and the 
new social provisions set out in the Maastricht treaty. 


That emphas.s may run up against the serercussions of 
che wide- ranging investigation launched in Copenhagen 
last week to examine how to make European industry 
more competitive and how to create more jobs. Govern- 
ment leaders have given themselves and the European 
Commission just Six ito prepare a detailed White 
Paper on the ills be ccvilling the European economy and 
come up with answers at their December European 
summit in Brussels. 


The more optimistic believe that the exercise will mirror 
somewhat the earlier efforts to launch the single market 
and abolish internal EC frontiers. At that time, the 
Community dragged itself out of the economic doldrums 
of the carly 1980s by means of a White Paper setiing out 
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the 282 legislative measures needed to make the internal 
market a reality. As the campaign gathered pace. so did 
the Community economy. 


The starting point for the latest analysis 1s a thoughtful 
paper presented by Commission President Jacques 
Delors to the Copenhagen mecting. It raised a host of 
factors, including the need to “reduce excessive taxes on 
labour,” He insisted 1 would be wrong to single oul any 
one item like social costs for employers, but that 1s 
something on which some governments, like the Britist.. 
may concentrate. 


The next six month) will also see the Belgian government 
and its EC partners trying to draw up a security pact for 
Europe in a bid to avoid future Yugoslav-style tragedies. 
Among the many challenges ahead 1s the need to speed 
up negotiz:ions on EC membership for Ausina, Sweden, 
Finland and Norway 


When asked recently what he wanted to see complicted 
by midmight on December 31. Belgian Foreign Minister 
Willy Caes said: “I would like to see a lot of Maastricht 
accepted, enlargement in its final phases and a clear 
strategy on medium-term economic and job policies 
Then I will be very happy.” 


It 1s a daunting agenda 


EC's Delors Attacks Britain on Workers’ Rights 


LDO107 180393 London PRESS ASSOCIATION on 
English 1606 GMT 1 Jul 93 


[By PRESS ASSOCIATION correspondent Geoff Meade 
in Brussels} 


[Text] EC Commission President Jacques Delors today 
served notice on Britain that he 1s back on the warpath 
over social policy and a federal Europe. He chose the 
launch in Brussels of Belgium's EC Pr sidency to con- 
demn Britain's lack of commitment to worker legrsia- 
tion 


“1 did not come to the Commission to deregulate Europe 
based on social dumping and the scaling back of 55 years 
of social achievements,” he said. It was “ridiculous” that 
British workers had no legal nghts to information from 
the bosses, he said. He disagreed with John Mayor that 
the EC's attempt at social policy has been rendered 
irrelevant by companies like Hoover relocating to 
Britain to take advantage of the labour system. Mr 
Delors has been bolstered by the return of a federalist 
agenda to Europe, thanks to the turn of the Belgians to 
run EC affairs for the next six months 


Belgian Prime Minister Jean-Luc Dehaene, sitting with 
Mr Delors at a news conference, sand his priorities were 
the ratification of the Maastricht [reaty and work on the 
Delors blueprint for economic recovery in the Commu- 
nity, based around a single currency. The Belgians will be 
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holding a “muini-summit™ cf EC leaders in October, 
anticipating final ratification by then of the treaty ir 
Britain. 


Delors: U.S. Secial Model "Cannot Be Applied” 
BROI07 140293 Ghent HET VOLK in Dutch 30 Jun 93 
pis 


{Interview with EC Commission President Jacques 
Delors, by Wim Winckelmans, date and place not given: 
“Europe's Future at Stake] 


[Text] [passage omutted] 


[Winckelmans] In Copenhagen you referred to the 
UL arted States, where the poorly trained find «1 easier to 


gct a job. Is Europe going to slip into the American 
situation? 


[D>lors} No. The U.S. model cannot be applied in 
Europe. The social security system ss part of the Euro- 
pean identity. The aim ss to have Europe stay the way a 
iS. Open and generous, a society where life 1s good, and 
where everyone has equal opportunities. 


[Winckelmans} However, in the meantome has the term 
“social breakdown”™ been removed from the final texts of 
the Copenhagen summut” 


{Delors} The draft text saed that social protect. on of 
Europeans cannot be affected. This phrase was with- 
drawn since Great Bri.ain wanted to include an aggres- 
sive anti-trade umon declaration in the final texts. We 
then chose to remain silent on this. However, the |! 
countnes that signed the social charter were in favor of 
it. The main thong 1s that the EC has launched a project 
for a new Europe in the 21st century. 


[Winckeimans] Does that not run counter to the prin- 
ciple that cach problem must t tackled at the level 
were it best can be tackled” 


{Delors} | am not saying that the EC can sive every 
protiem. We should draw two kinds of lesson from the 
whit paper which 1s to be reaountnes cannot remain 
veparate vis-a-vis the mayor economic blocs, ic. the 
United States and Japan. Without the EC, Europe's 
prosperity, and therefore, its independence are threat- 
ened. 


[Winckeimans]} So should Europe not engage in more 
political cooperation”? 


[Delors] The heads of state and government are not yet 
ready for that. If | had proposed European integration in 
Copenhagen, then the summit would have been a fiasco 


That does not mean that in practice Europeans do not 
sometimes cooperate. For the civil war in Yugoslavia, 
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for exampic. the European leaders followed a common 
forergn policy without even kpowrng it. 


EC Commission U nveiis “Total Frankness*® Plan 
P0107 150493 London THE DAILY TELEGRAPH in 
English 1 Jul 93 p 13 


[Bors Johnson report. “EC Strategy Lies in “the Whole 
Truth™} 


[Text] Brussels—The EC Commpsion unveiied what 
claamed was a new stratcgs of “total frankness” yes- 
terday to avon pubLic reiations fiascos of the kind 
which cumulatively prompted the Dariush “No” to 
Maastric!i last year 


Only ummediate factual .andow could prevent dam- 
aging episodes such as (he war over Britush crisps, curly 
cucumbers or Danish m.-rature apples. ot said 


“Our motto must be “the truth the whole truth, and 
nothing but the truth.” said Senhor Joao de Deus 
Pinheiro, Commissioner tor Openness and Transpar- 
ency. reyecting propaganda 


But instead of opening the workings of the commussion 
to full public gaze. he then merely proposed another 
clutch of firefighting committees within the burcau- 
cfacv—-a “strategy croup. a “steering commiutice™ and a 
“users advisory counc” 


The main idea. once again, 1s to pul the best possible 
gloss on events, to anticipate trouble, and to develop a 
urufied Brussels line on any contentious rssuc. But his 
ideas approved by M Delors. Commussron president. and 
ovhers yesterday morning. were at least more modest 
than the orginal! March proposals of M Wally de Clercq, 
: Belgian MEP |Member of the Europe=s: Parhament] 
which became a public relations fiasco 


These involved actively encouraging yournalists to pro- 
duce favourable accounts of the comeiunity. and 
inviiing M Delors to appear on pan-Luropean tclevision 
10 appeal to the women of Europe 


They prompted a walk-out by journalists 


The former Portuguese foreign minister shrugged off 
criticism that he had spent his first six months as 
commissioner for “openness” im seemingly Trappist 
seclusion trom the press 


He sand that after the calamity of the de Clerog report he 
needed time to distance himevil trom as bizarre conclu- 
sons 


The commussioncr’s analys:s calls on Britarn and other 
member states to do morc to boost the smage of the EC 
by stressing its benefits to citizens 
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Claes: Baghdad Attack ‘Clear Signal’ to Serbia 
BR2806140293 Brussels DE MORGEN in Dutch 28 Jun 
93 p2 


[Unsigned article: “Belgium ‘Provisionally’ Approves 
U.S. Attack] 


[Text] Yesterday, in “The Seventh Day” news show 
broadcast on TV1 [Flemish first television channel], 
Foreign Affairs Minister Willy Claes (SP [Flemish 
Socialist Party]) made a noteworthy statement about the 
U.S. missile attack. First, he gave his approval of the 
attack and said that the United States had sufficient 
evidence that Iraq had devised the plot to assassinate 
former President George Bush. “Therefore,” he said, 
“retaliatory measures were justified.” “Saddam has evi- 
dently not learned any lessons from the past,” continued 
Claes, saying that Belgium, like the permanent members 
of the UN Security Council, had been informed of the 
run of events shortly after the start of the operation. 


Shortly afterwards, speaking on Belgian Radio | and 
releasing a BELGA press agency statement, Claes 
declared that his reaction on television was merely 
“provisional” and that the Belgian Government first 
wanted to wait for the statement on the Bush assassina- 
tion attempt that the United States was due to present to 
the UN Security Council. 


Claes fully concurred with the fact that the United States 
had acted by its own. Like President Clinton, he referred 
to Article 51 of the UN Charter, which guarantees the 
individual and collective right to self-defense. 


He also observed a clear signal to other aggressors from 
the U.S. attack. “Serbian President Siobodan Milosevic 
will now have understood that the international commu- 
nity will not tolerate further aggression by Serbia, e.g., in 
Kosovo,” concluded Claes. 


Dehaene Details ‘Atmosphere’ During EC Summit 


BRO107135993 Antwerp GAZET VAN ANTWERPEN 
in Dutch 30 Jun 93 p 6 


{Boxed article by Johan Cuppens: “Mr. President”’] 


[Text] During the interview, Prime Minister Dehaene let 
slip some information on the atmosphere at a European 
summit. Jokes are seldom, if ever, made, even in the 
evenings during dinner when the heads of state and 
government can talk freely with one another. The heads 
of state and government are on first-name terms. The 
speed with which this happens depends on “whether you 
are soon accepted as a member of the club and whether 
or not you are taken seriously.” 


{Cuppens] What about the French president? 


{Dehaene] Hm, with him the situation is a little dif- 
ferent. Apart from German Chancellor Kohl, nobody 
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calls him “Francois.” The others habitually address him 
as “Mr. President.” Strangely enough, French Prime 
Minister Edouard Balladur, who is still the “new kid on 
the block,” is not addressed by his first name either. 


[Cuppens] Does any ideological relatedness emerge 
during a summit? 


{[Dehaene] Undoubtedly. This is partly due to the fact 
that both the christian democrats and socialists are 
currently organizing their ranks at European level and 
often organize a European party conference on the eve of 
the summit proper. In the case of the christian demo- 
crats, they owe everything to [former Belgian Prime 
Minister] Wilfried Martens, who structured the EPP 
{European People’s Party] very well, partly on the basis 
of EC summits. 


Before the Belgian presidency, we will certainly be able 
to profit from the fact that Martens heads the christian 
democrats and that Belgian Foreign Minister Willy Claes 
is the leader of the socialists. Thus, we enjoy excellent 
contacts with the two main political families in Europe. 
Added to the extraordinarily good cooperation between 
myself and minister Claes, that European link can 
permit us to achieve good things. 


Luxembourg 


Santer on Need for OECD Tax Harmonization 


93EN0602A Vienna DIE PRESSE in German 27 May 
93 p 8 


{Interview with Prime Minister Jacques Santer, by 
Helmut Hetzel in Luxembourg, date not given: “Luxem- 
bourgers Are Already Richer than the Swiss, Prime 
Minister for Withholding Tax at the OECD Level} 


[Text] [Hetzel] Mr. Prime Minister, the Luxembourg 
financial locale is growing and growing. In 1992 i even 
underwent a stormy development. Registered here are 
213 banks with a balance sheet total of, when converted, 
more than 14,000 billion LFr (Luxembourg francs). The 
assets stored here make Luxembourgers—reduced to the 
population figure—even richer than the Swiss. What 1s 
the secret of this rapid development of the Luxembourg 
financial locale? 


[Santer] Luxembourg has advanced and become an 
established financial center. You are aware of the advan- 
tages of locality we have: our central location, the poly- 
glot population, flexibility, including the authorities. We 
have no central bank, therefore banks do not have to 
deposit any minimum reserves. As a nonbanker | would 
like to say: A fiscal-policy professionalism has developed 
here that has no equal anywhere else. New products have 
been created, such as the investment funds. Most likely 
this is where Euro-transactions can be most advanta- 
geously realized now. The private clientele also has 
discovered the Luxembourg financial locale. 
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[Hetzel] Apropos private clientele. In particular Theo 
Waigel, the German minister of finance, is not exactly 
happy about the fact that Luxembourg does not have a 
withholding tax, which has recently appeared in Ger- 
many as an interest-reduction tax. Does such a with- 
holding tax have to be introduced here in Luxembourg, 
too, under pressure from the EC? 


[Santer] We have a capital gains tax, but only for our 
residents. The same regulation applies in Germany. The 
only difference is that there are more Germans than 
Luxembourgers. With regard to the harmonization of tax 
laws within the EC, I would caution everyone not to view 
the EC as a fortress on this issue. Solely the Third World 
countnes, who are not members of the EC, would benefit 
from this. That's where the monies would flow. For this 
reason I proposed the harmonization on an OECD level. 


[Hetzel] What does that mean actually? 


[Santer] That a harmonization regulation in the tax law 
legislature must be found for all of the OECD nations. 
This means the regulation must cover the whole territory 
and make no exceptions. In Europe and even within the 
EC there are still financial locales that have their own 
rules. Think of the British Channel Islands, the Nether- 
land Antilles, Monaco. 


[Hetzel] Don’t forget Switzerland ...! 


[Santer] Switzerland would probably profit from a 
straight EC tax harmonization. Another reason why we 
propose harmonization on an OECD level, to prevent, as 
I said, the capital from being driven out of an EC that has 
become a fortress by then. Much of the capital invested 
with us also flows back into countries of origin. Inter- 
esting in this context are the savers’ migration move- 
ments. Germans, together with their bank, go on the 
capital export tour, for we have found that Germans 
investing money in Luxembourg do so largely at a 
German bank. Belgians, for example, do not do this at 
all. For the most part they do not care which bank serves 
them. This also explains why German banks simply have 
to have their headquarters at the Luxembourg financial 
locale. They relocate in the foreign country together with 
their clients, so to speak. But a lot of the capital that is 
invested here, particularly on the part of Germans, flows 
back again. 


[Hetzel] How do you rate the position of the Luxem- 
bourg financial locale in the international competition, 
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in the competition, among others, also with Switzerland 
or with Frankfurt and London? 


[Santer] Well, all financial locales are in competition 
with each other, of course. But in a certain way they also 
complement each other. They develop their own profes- 
sionalism and their own know-how. One good, the other 
better. We face up to the competition and have “ur own 
specialties. 


[Hetzel] The Christian Social Democratic government 
coalition headed by you just passed a new law in parlia- 
ment designed to make more difficult the “laundering” 
of drug monies in Luxembourg. What are the most 
critical provisions? 


[Santer] Since 1989 we have very restrictive provisions 
in this respect, which are based on OECD rulings. These 
have now been stiffened by new legal regulations. If there 
iS a reasonable suspicion that certain transactions are 
designed to launder drug money it is permissible to 
suspend the banker's discretion. In addition, there is no 
longer any anonymity. Bankers must now verify the 
identity of each client with identification documents. In 
the case of criminal investigations we comply with the 
treaties of European legal assistance agreements. Fur- 
thermore, according to the new law bankers are obligated 
to inform the department of public prosecution imme- 
diately when they suspect drug money might be laun- 
dered with certain transactions. If this should result in an 
indictment, the banker's discretion can be revoked. At 
present we are planning another amendment in this 
context with the objective of securing the respectability 
of the financial locale. Systematic tax fraud shall also 
become punishable. If we can prove that a tax fraud is 
intended this will become an offense according to the 
new law. But the strict banker's discretion remains 
inviolable in principle. 


[Hetzel] Luxembourg is not only a financial but also a 
media center. The RTL [Luxembourg radio and televi- 
sion] broadcasting stations are expanding all over 
Europe. What are Luxembourg’s plans for the future in 
this field? When does a new Astra satellite start? 


{Santer} Our media policy 1s three-dimensional. First of 
all, RTL is to supply also the liberalized nations in 
Central and Eastern europe with their own programs. 
RTL is now established in France, in Holland, in Ger- 
many with two channels even, and in Belgium. We have 
a number of projects for Central European countries 
ready to go. In addition, our Astra satellite program 1s 
proceeding excellently and is being expanded until we 
have—probably in 1995-—a complete satellite system in 
space. 
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in 
AU0107150693 Hamburg BILD in German | Jul 93 p 2 


Kinkel Urges SPD To Support Somalia Mission 
Bundestag 


[Article by Foreign Minister Klaus Kinkel: “Germany's 
Scmalia mission: The SPD Must Say Yes!"’} 


{[fext] The Federal Constitutional Court has made a 
decision and tomorrow it will be confirmed by the 
German Bundestag: German soldiers will continue to 
help the people in need in Somalia. Germany will meet 
its obligations ‘oward the United Nations. We are reli- 
able. I appeal to the Social Democratic Party of Ger- 
many {SPD}: Vote in favor of the Somalia mission in the 
Bundestag on Friday as suggested by SPD Mayor 
Voscherau. Help us with your support to achieve the 
badly needed amendment of the Basic Law so that 
German foreign policy can become fully able to act 
again. The coalition’s motion for the Basic Law amend- 
ment is on the table. Contrary to the current legal 
situation, it provides for a decision by the German 
Bundestag. All sides must now approach one another. 
The law of action must return to the German Bundestag. 
This was also the clear signal given by Karlsruhe. 


Bundestag Begins Somalia Mission Debate 


LD0207100293 Berlin DDP in German 0928 GMT 2 
Jul 93 


[Excerpt] Bonn (DDP)}—The Bundestag today began a 
debate on the German mission in Somalia. Last week, 
the Federal Constitutional Court in Karlsruhe rejected a 
Social Democratic Party [SPD] application for an 
injunction to stop the Bundeswehr mission as being 
unconstitutional. However, the court decided that the 
Bundestag has to decide on the mission. The Christian 
Democratic Union/Christian Social Union [(CDU/CSU] 
and Free Democratic Party [FDP] groups have now 
proposed that the participation by German servicemen 
in the UN operation (UNOSOM II) be confirmed. On 
the other hand, the SPD group is demanding an end to 
the German mission. [passage omitted] 


New Complexities Cloud Somalia Deployment 


93EN0625A Hamburg DIE ZEIT in German No 25, 18 
Jun 93 p 8 


[Article by Christoph Bertram: “Out of this Mess? Again, 
the Constitutional Court at Karlsruhe Is To Rule on a 
Bundeswehr Deployment”] 


[Text] Bonn—Crazy world, wrong fronts! Leading Chris- 
tian Democrats, who just had hailed the deployment of 
German troops to Somalia as a further step toward 
acceptance of the “normal international responsibility of 
the FRG,” would now welcome an excuse for undoing 
the entire maneuver. And prominent Social Demo- 
crats—who had favored German deployment as part of 
the UN blue helmet forces, but only after the Basic Law 
would be amended—are now fearful that the petition 
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before the Federal Constitutional Court to issue a pre- 
liminary injunction against the Somalia engagement 
could succeed and hence jeopardize a sensible constitu- 
tional compromise. The other day, Foreign Munister 
Kinkel noted with a sigh that the time had come to 
gradually refocus on making foreign policy. But Bonn is 
farther away from doing so than is the distance between 
the Rhine River and the Horn of Africa. 


It would also be difficult to conduct foreign policy 
without a real or imagined constitutional barrier. Then 
Bonn would have to weigh carefully whether and in what 
way the Germans would become part of the UN contin- 
gent, and whether and at what time they would with- 
draw. At the very least, without the self-made legal 
shackle, the basic decision, namely, whether any troops 
at all should be sent to the unhappy Afmcan country, 
would have to be made on the basis of other criteria. 
Because it is understandably not a coincidence that the 
UN intervened—of all places—in Somalia. There are 
other, equally unfortunate countries all around—from 
Angola to Zaire. The new Secretary General of the UN ts 
the primary reason why the UN Security Council picked 
Somalia. Ever since taking office in 1992, Butrus Butrus- 
Ghali, for many years actual foreign minister of Egypt, 
had been watching with increasing uneasiness how the 
Western nations were forgetting the rest of the world 
over the Balkan war. Somalia was his antidote. 


“The real problem in the coming decade will be the 
countries of the Third World,” he likes to point out. 
There are even rumors about the Secretary General 
hinting to television journalists that they might be able 
to bring the misery in Somalia. in an impressive fashion, 
to the living rooms of the world. Al any rate, the pictures 
did shake up public opinion. In December 1992, the UN 
Security Council decided on “humanitarian interven- 
tion;” then, in June 1993, came the first “punitive 
action” in UN history, after 23 Pakistani blue helmets 
had been shot down by insurgents. 


According to the UN Charter, the Security Council may 
now request members to carry out the measures they 
adopted. However, it may not force them to do so 
Therefore, nothing would have been more natural for a 
“normal” Germany than to weigh carefully whether or 
not to dispatch German troops. There undoubtedly 
would have been legitimate, even honorable reasons to 
decline, for instance, by claiming that the operation 
would have little promise for success or that the Federal 
Government would prefer to help somewhere else. Since 
Bonn is entangled in the constitutional shackle, however, 
those considerations did not come up, not even in its 
initial stages. Rather, Somalia became a number in the 
political domestic controversy about the limits of pos- 
sible Bundeswehr deployment, the country itself, the 
prospects for its peaceful development and other factors 
of UN action were not even deemed worthy of a super- 
ficial discussion at last April's Bundestag debate on 
Somalia. As far as the debate was concerned, the soldiers 
could have been sent just as well to the planet Pluto. 








FBIS-WEU-93-126 
2 July 1993 


Now we have the holy mess of short-sightedness and 
super-cleverness. To keep the Constitutional Court from 
getting involved, the Government insisted that the 
Bundeswehr could only be deployed for “humanitarian 
purposes,” and the UN bureaucrats designed a tailor- 
made resolution which lent the international stamp of 
approval to this deliberate self-deception. The |,700- 
some Bundeswehr troops were to operate only in a “safe 
environment,” only perform logistical jobs, and at best 
only shoot in self-defense. Although all experts have long 
known that the borderline between “peacekeeping” and 
“peacemaking™ operations is a fluid concept, they 
behaved as if even the world organization believed in the 
naive distinctions that, just possibly, may still be found 
at SPD [Social Democratic Party of Germany] conven- 
tions. 


The most recent half-truth in this series of coverups is 
the Federal Government's claim that the operations area 
for the Bundeswehr in Benet Huen continues to be a 
“safe territory,” as promised by the UN. But it is not 
Mogadishu where the 540 vehicles for the troops must be 
unloaded, where their entire equipment and food sup- 
plies must be brought to shore. The truth is that none of 
the responsible persons in Bonn is surprised by this 
situation. Defense Minister Ruche is only expounding 
the obvious: “Despite all precautions, there will be losses 
in the future.” If they nevertheless behave as if it is the 
very lack of danger of the mission that permits the 
deployment of soldiers, then it is less due to concern 
about public criticism but because of the Federal Con- 
stitutional Court, which is to rule in the coming week 
whether or not the operation must be abandoned. 


Ever since blue helmet forces were shot in Mogadishu, 
and since U.S. planes and helicopters are training to 
retaliate, the Social Democrats believe that they may 
have another chance in Karlsruhe. In early April, the 
constitutional law judges, in refusing by a five-to-three 
vote to keep, for the time being, German troops from 
participating in AWACS [Airborne Warning and Con- 
trol System] missions over Bosnia, argued among other 
things that “the existing deployment plans would not 
constitute a significant, militarily dangerous situation.” 
But it does exist in Somalia, and not just since the most 
recent shootings. Is this going to lead the judges to 
change their opinion? Government comments state as a 
precaution that the situation is constantly being moni- 
tored on the spot; should conditions change, the entire 
operation might conceivably be called off. Even if the 
court, through a preliminary injunction, will by no 
means rule on the basic issue whether the constitution 
prohibits a Bundeswehr deployment outside the alliance 
limit, acceptance of the Social Democratic motion would 
have fatal consequences for Germany's foreign policy. 
For one thing, it would be a tremendous setback for the 
political discussion of German participation in the UN 
which, despite all questions of principles, seems to show 
increasing flexibility; those at the grass-roots level in the 
SPD would be all the more unwilling to folluw a leader- 
ship that is more realistic on this issuc. In addition, the 
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FRG would have to recall its troops before the eyes of the 
world—a step the other 21 nations that deploy troops in 
Somalia under much more dangerous circumstances, 
would not undersiand. 


For that reason, many a Christian Democrat is now 
looking for a pretext to end the operation prior to the 
court ruling. In January, Volker Ruehe already hinted at 
such a step in case the country were not pacified. 
However, today it would be much more dramatic and 
serious, since 262 German soldiers are already stationed 
in Somalia. 

The parties believe that a Constitutional Court ruling on 
the matter itself would be the only way out of this 
hopeless mess. However, at this point, the main pro- 
ceeding has not even been scheduled. According to 
earlier information from the court, it ts unlikely to take 


place in 1993. 


The leaders of both the Bonn government and its oppo- 
sition now hope that the Karlsruhe judges can be per- 
suaded to reexamine their existiong schedule, this—and 
by no means the search for a late compromise, on which 
everybody gave up a long time ago—was the topic of 
various conversations the leaders held in the most recent 
weeks. 


Help, Karlsruhe, help' the Bonn leaders are shouting. 
Perhaps, just perhaps, we will then be able to make 


foreign policy again! 


Somalia Risk Factor Up Since Aidid Attacks 


93EN0625B Hamburg DER SPIEGEL in German No 
24, 14 Jun 93 p 33 


(Unattributed article: “And Casualties, The Humani- 
tarian Deployment of German Troops in Somalia Takes 
on Warlike Character} 


[Text] With far-sweeping gestures, the FDP [Free Dem- 
ocratic Party] foreign minister defends Germany's mili- 
tary adventure at the Horn of Africa. The death of 23 
Pakistani UN [United Nations] troops in Mogadishu, 
Klaus Kinkel stated in the coalition meeting, 1s no reason 
for recalling the German blue-helmets from Somalia— 
on the contrary: Their withdrawal would have “the worst 
consequences for our international reputation.” 


Chancellor Helmut Kohl shares this view: “The Ger- 
mans cannot possibly run away when it gets dangerous.” 


With these words, the chancellor and his number-two 
man are making it clear that it was long ago when they 
stopped believing in a “humanitarian deployment” of 
the Bundeswehr in Somalia. However, instead of halting 
the constitutionally controversial military engagement. 
Bonn’s interventionists are sending poorly trained sol- 
diers on an extremely dangerous mission 


Frantic efforts to minimize the consequences of the 
bloody battles in Mogadishu for the Bundeswehr opera- 
tion in Belet Huen made a prophesy by the CDU 
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{Christian Democratic Union] defense minister look like 
cynicism: In all seriousness, Volker Ruehe had argued 
that Germany's current lukewarm approval of the Africa 
mission would “grow, once every individual has formed 
a graphic picture for himself of what needs to be done in 
Somalia.” 


Above all, UN reaction after clan chief Farah Aidid’s 
armed attack on the blue helmets has demonstrated one 
thing: In Somalia, it—and that includes its German 
military contingent—has turned into a party of war. 


And yet, Defense Minister Ruehe maintained in the 
cabinet that the “contract basis” for the German mission 
has remained unchanged. Against better judgement, the 
foreign minister formally insists on his view that the 
territory in which the German troops are operating “has 
been pacified, according to statements made by the UN 
secretary general.” Last week, Kinkel forced himself to 
express his realization “that purely humanitarian oper- 
ation in a pacified region is not like a mission in a 
pedestrian zone.” 


The truth of the matter is that the contractual basis for 
the German Somalia engagement has undergone very 
significant changes. Meanwhile, even Inspector General 
Klaus Naumann admits that the Germans are partici- 
pating only “indirectly” in the “direct humanitarian 
measures” of the UN. And meanwhile, Bonn as well 
acquiesces in the UN definition that all areas in Somalia, 
where blue helmet forces are deployed, are automatically 
considered “pacified.” 


The demands of the UN military command in Somalia 
(UNOSOM II) leave little room for humanitarian aid: 
The Germans are to organize the supplies for Indian 
combat forces from their Belet Huen basis. The plan 
requires that, to “pacify” central Somalia, some 4,000 
Indians will be marching northeast in mid-August in the 
“dagger thrust” operation (Hardthoechen [Ministry of 
Defense location] jargon). 


No stroll: Central Somalia—the Canadians, upon 
leaving Belet Huen, warned the chief of the Bundeswehr 
advance party, Mayor General Georg Bernhardt—is “the 
center of the military and political conflict in this coun- 
try” and has the “strongest concentration of military 
forces.” 


“Our job of organizing and securing the supplies for UN 
troops in a section of the country,” former state secretary 
in the Defense Ministry Lothar Ruche confirms, “essen- 
tially means that we have to be prepared not only to 
defend ourselves, but also to use the force of arms in 
order to carry out our mission.” 


Whether this is within the scope of the as:c Law must 
be decided by the constitutional judges lecision to 
permit German soldiers in AWACS ) partici- 
pate, on a preliminary basis, in the illance of 
Bosnia, the Karlsruhe court had stated | ihe lives and 


limbs of the soldiers were in “no significant’ danger. 
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This time, the danger seems to be larger. Naumann 
expects: “We also will have to accept losses.” 


The defense minister takes precautions. Last week, 
Ruehe authorized his troops to be equipped with anti- 
tank rockets. 


Editorial Suspects Clinton of ‘“Saddamphobia’ 
AU0207101893 Hamburg DIE ZEIT in German 2 Jul 
93 pl 


{Editorial by Dieter Buhl: “Tough As a Result of Weak- 
ness” 


[Text] With what has so far been his most spectacular 
action, Bill Clinton added another doubt to the many 
existing doubts about his leadershiy qualities. After the 
missile strike against Baghdad, his image, which has 
been rather unclear so far, is acquiring tougher features. 
Has the White House now been taken over by President 
Valiant? America seems to be hoping so, because the 
order for the cruise missile attack has been applauded by 
the majority there. Elsewhere, the punitive action has 
triggered rather critical reactions. 


The motive for the bombing of the intelligence service 
headquarters on the Tigris sounds serious. Iraq's plans to 
murder George Bush during his visit to Kuwait were 
indeed intended to cut America to the quick. Yet, can the 
accusations be proved? The trust in Kuwait's legal 
system is not so consolidated for the claim to be taken at 
face value. Yet, even if Saddam's assassins were respon- 
sible for the planned attack in Kuwait, this does not yet 
justify taking the law into one’s own hand, let alone the 
victims among the civilian population. Washington's 
reference to the UN Charter stands on shaky ground. 
Article 51 permits the spontaneous self-defense by a state 
that was immediately attacked, yet not punishment or 
revenge for a crime. 


The missile strikes indicate a fateful repetition. The time 
of Clinton's relaxed policy toward Iraq, which reacted 
moderately to Saddam's pinpricks and linked the lifting 
of the embargo against Iraq to Baghdad's behavior and 
not to the fall of the dictator, is over. There is now the 
danger—and the slick dictator will look after 1—that 
even Bill Clinton will be infected by Saddamphobia, 
which already caused his predecessors major problems. 
If the President wanted to set a warning example, the 
effect will be stronger in his own country than with the 
addressee. The Americans love firm action, which is why 
Clinton's weak popularity ratings have now risen steeply. 
Even the U'S. military will now look at their chief 
commande, who never served, in a more friendly light. 
That the attack impressed Saddam is, however, more 
than doubtful. He was not even brovght to his senses by 
the “mother of all hatlles.“ which he so miserably lost. 
Why should he now be tamed by a missile strike? 


The attack against Baghdad has certainly not led to the 
end of state terrorism—whether of Iraqi or other origin. 
Besides, Washington's experience on its own doorstep 
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proves that, apart from state<ontrolled terror, much 
more explosive dancers have been spreading for a long 
time. As far as one knows now, there were no state- 
controlled wire-pullers behind either the explosion under 
the World Trade Center or the plans to blow up New 
York street tunnels. The attack was carried out by fanatic 
splinter groups. The “big demon,” who beats the Iraqis 
and lets the Muslims in Bosnia die, has nove lent itself as 
an even clearer target. 

What is certain is that neither terrorist regimes nor 
individual criminals can be forced to their knees by 
Tomahawks. In the case of Iraq, the slogan would thus 
have to be: continue containment patiently, block any 
military or armament-technological adventure immedi- 
ately, protect the Kurds in the north and the Shi'ites in 
the south against attacks. Such a strategy requires 
patience and levelheadedness. To implement it is the job 
of the United Nations—with the help of especially the 
American President. 


Does he have the will or the stature for it? American 
opinion- makers have praised Bill Clinton's new deter- 
mination. He proved it on the wrong subject. The 
helpless Europeans, in particular, would like to count on 
a resolute superpower—yet for more important prob- 
lems. Rescuing free world trade and giving an impulse to 
global economic recovery, helping the young democra- 
cies in the East, and a human ending to the Bosnian 
terror are obvious, major challenges. Meeting them does 
not require a president with an iron heart. It is enough 
that he is made of hard wood. 


Rexrodt Previews Agenda of Tokyo Summit 


AU0207130093 Berlin DIE WELT in German 2 Jul 93 
pil 


“Mk.” report: “Competition Is Main Subject at Inter- 
national Economic Summit” 


[Text] Bonn—In the view of FRG Economics Minister 
Guenther Rexrodt, strategies for the preservation of the 
competitiveness of the industrial states will be the focal 
issues of the forthcoming international economic 
summit in Tokyo. In the view of the extremely fast 
development in the threshold countries, the leading 
industrialized nations have lost their monopoly of high 
technology. Therefore, at the summit one must discuss 
coordinated action to react to the loss in competitive- 
ness. 


In trade policy the G-7 states should no longer be content 
with declarations of intent on the liberalization of world 
trade. On 6 July, immediately before the beginning of the 
summit, a group of four (EC, United States, Canada, and 
Japan) want to negotiate about a package of measures to 
open up the markets. If an agreement is achieved, which 
Rexrodt considers possible, the summit also intends to 
deal with this subject. It is not intended to come to any 
detailed regulations, because the results have to be 
approved by the other GATT states first; much rather, it 
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is planned to work out targets for the reduction of 
customs duties and for a liberalization in the field of 
SETVICES. 


Rexrodt gained the impression that, after the change in 
government, the United States and France are pursuing 
their positions with increasing toughness. The summit 
participants are striving for a multilateral agreement for 
the steel sector, following the example of the interna- 
tional textile agreement. 


Yesterday the U.S. Senate extended President Bill 
Clinton's special mandate for the GATT negotiations. 
Clinton can conclude the GATT agreement by 16 April 
1994, but he has to brief Congress about his intention by 
15 December. 


However, overcoming the trade policy tensions is only 
one element in the struggle against unemployment, in 
Rexrodt’s view. The national economics of the industri- 
alized states are characterized by excessive regulation 
and a crisis of costs. In view of the globalization of 
markets, the governments but start with these issues. 


Unilateral Abrogation of Maastricht 
‘Unacceptable’ 

LD0107174193 Berlin DDP in German 1457 GMT 1 
Jul 93 


{Text} Karlsruhe (DDP)}—According to Federal Foreign 
Minister Klaus Kinkel, any unilateral abrogation of the 
Treaty on European Union will be “unacceptable”. 
Amendments relevant under internationa! !@w can only 
be undertaken in cooperation with the other parties to 
the treaty, Kinkel said today at the Maastricht hearing 
before the Federal Constitutional Court in Karlsruhe. 
Kinkel, who already made a plea in favor of the Maas- 
tricht Treaty this morning, was speaking in response to 
the question of the Second Bench as to what repercus- 
sions a successful constitutional compiaint will have for 
the Maastricht Treaty and European unification. 


EC Summit's Impact on EC-EFTA Ties Viewed 


AU0107160893 Duesseldorf HANDELSBLATT in 
German | Jul 93 p 2 


[Commentary by Erich Reyhl in Geneva: “Eastern 
Europe's Reformist Countries Overtake Switzerland in 
the Bestowal of EC Favors") 


[Text] The Copenhagen summit has given such a boost 
to the EC’s relations with Eastern Europe that the former 
Communist states are to some extent receiving better 
treatment than the EFTA countries. EFTA is finding 
itself in a tight spot. 


EFTA circles in Geneva assess the decisions made at the 
Copenhagen EC summit conference as follows: The EC's 
relations with Eastern Europe are being enhanced, which 
has negative consequences for the EFTA countries and 











16 GERMANY 


for Switzerland in particular. Accordingly, a newspaper 
in the western part of Switzerland wrote of “Switzer- 
land's loneliness.” 


What ts apparent at a glance is that the name Switzerland 
does not appear in the 42 pages of the EC government 
leaders’ final communique, the term European Eco- 
nomic Area [EEA] is mentioned just as seldom, and the 
word EFTA is mentioned only a couple of times. By 
contrast, proposals on improving the EC’s economic and 
political relations in the direction of Central and Eastern 
Europe occupy |! pages, that is to say, more than a 
quarter of the declaration. In addition, there are four 
pages on the states of the former Soviet Union and a 
two-page statement on Bosnia. 


EFTA has concluded free trade agreemen:.s with almost 
the same Eastern and Central European states with 
which the EC has entered into “Europe agreements.” 
Regarding reductions in tariffs and quotas as well as 
“sensitive goods,” which are an exception covered by 
special provisions, the EFTA free trade settlement is still 
somewhat better than that of the Europe agreements. 
However, the advantage enjoyed by the EFTA countries 
has been markedly reduced. 


By contrast, the regular and institutionalized “troika™ 
meetings between the EC Commission, the EC Council 
of Ministers, and the countries of Eastern Europe are of 
greater significance. The 1973 free trade agreements 
between the EFTA countries and the EC, which are still 
the cornerstone of mutual relations today, still do not 
admit such extensive relations. Even the EEA Treaty 
does not provide for political relations between the 17 
EC and EFTA members as extensive as those that are to 
obtain henceforth between the EC and Eastern Europe. 


The troika consultations, which are not binding on all 
parties initially, but whose results can be later set down, 
concern the following, for example: 


—community areas that have Europe-wide dimensions 
(energy, the environment, transportation, technology, 
and so on); 


—common foreign and defense policies; 
—important legal and domestic policy matters, 


That creates awkward problems for the EFTA countries, 
and for the EEA outsider Switzerland in particular. In 
contrast with Switzerland, Austria, Finland, Sweden, 
and Norway, as candidates for EC membership, can 
make up for the lack of political contacts during the 
course of their membership negotiations. Incidentally, 
the Copenhagen summit explicitly confirmed those 
countries’ desire to be full EC members by | January 
1995. So, over the next one and half years or more, 
EFTA is faced with the question of its very existence, 
namely, how it is to compensate for the advantage that 
the Eastern European countries have. As the EFTA 
countries have also just had their half-yearly ministerial 
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level conference, a joint official answer can hardly be 
expected until well into December. Thus, Switzerland 
will be further isolated. 


The attractive offer that the EC has made to the coun- 
tries of Central and Eastern Europe reduces even further 
the hopes that these countries might become EFTA 
members after all. The EC did clearly confirm that they 
could become EC members and did not—contrary to 
some fears—make the conditions for entry more ng- 
orous. Moreover, satisfying these conditions is no longer 
impossible. The neutrality question does, however, 
remain open, namely, whether the goal of “European 
union” will be accepted without reservations. Should 
that be impossible for one or other of the candidates for 
admission, then temporary EFTA membership and 
EFTA itself would get another chance. 


The Copenhagen summit made it clear that the EFTA 
countries that have fallen behind, such as Switzerland, 
Iceland and perhaps Liechtenstein, will remain in the 
second class. The EC does not want to take any trouble to 
make a possible “outsider existence” any easier. That 
was, for example, apparent in the important point about 
the recognition of certificates of origin from Europe's 
free trade zones—that is, the EFTA area, the EC area, 
and those in Central and Eastern Europe—and the 
countries in those areas. This recognition question, 
which had been called for by EFTA, appeared in the last 
place on the list for the summit program. 


What the analysts consider worse than placing that issue 
last is that the Copenhagen summit has gone back on the 
decision of the previous Edinburgh summit. At Edin- 
burgh, the EC Commission was given a mandate to 
advance the recognition of certificates of origin—an 
important condition for the ongoing processing of 
imported products in various countries. The Copen- 
hagen summit has made the mandate subject to a prior 
“feasibility study,” evidently to satisfy protectionist cir- 
cles in France, Italy and other EC countries. As observers 
in Geneva see it, EFTA has thus been delivered “a 
warning that is not to be ignored.” 


Pessimism About Belgian EC Presidency Viewed 


AU0107145493 Munich SUEDDEUTSCHE ZEITUNG 
in German | Jul 93 p 4 


[Winfried Muenster article: “The Little Red Man in the 
Wake of France™’] 


[Tex ! Brussels, 30 June—Yesterday, Wednesday 
evening [30 June}, Belgian Foreign Minister Willy Claes 
conducted Beethoven's Ninth Symphony in the Brusscis 
Opera House to honor the assumption of his new office. 
His government will take over the EC Presidency today 
for a six-month period. As foreign minister, he thus 
automatically becomes chairman of the European 
Council of Ministers. Even though he does not decide the 
EC's agenda, he is permittec to formulate political 
priorities all the more loudly. 
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However, insiders and outsiders in Brussels doubt that 
the 54-year-old Flemish Socialist will be able to keep 
such a firm grip on the club of 12 as on his orchestra 
yesterday. Not that they brand him as incompetent— 
times are not nght for that. Even the closest associates of 
EC Commission President Jacques Delors admit that the 
EC 1s damaged by the unexpected resistance against 
Maastricht, as well as the rampant unemployment and is 
now floating without a specific course like a damaged 
ship. The most »mportant goals of European integra- 
tion—that is, the monetary union and the common 
foreign and security policy—are “in the fog.” In current 
trade and economics policy, the EC is offering nothing 
but quarrels. lt proves to be skillful only in spending 
money. 


The British did not want to and the Danish were unable 
to do anything—this is how Claes describes his prede- 
cessors in this office dismissively. He, however, will 
imbue the EC with new dynamism because his country 
enjoys the authority of a founding member of the EEC. 
Unfortunately, this authority is crumbling since the 
small kingdom is financially even worse off than the 
majority of the other druoping EC members. 1) is literally 
approaching bankruptcy and is greedily ses*ching for 
mone 


Thus, Claes now wants to push through the withholding 
tax for the entire EC, from which no one else but FRG 
Finance Ministry Theo Waigel managed to dissuade the 
EC four years ago. Since the Germans have meanwhile 
introduced their own withholding tax, the Belgians hope 
for their support. They ave aiming at a rate of 15 percent, 
which would be 50 percem! more than they themselves 
are currently levying in capita! yield tax. In this way they 
would enforce a tax increase with the help of the EC. 
However, they want to use part of the additional reve- 
nues to reduce the labor costs of the companies, and the 
same purpose is also served by the energy tax, which 
private households have to pay as of today, | July. Of 
course, the new EC managers would like to see the entire 
EC finally agree to such a tax. 


If Minister Claes still had the authority, which he claims 
for himself, it would be rather frightening for would-be 
members Austria, Sweden, Norway, and Finland. 
Swedish and Norwegian diplomats are openly suspicious 
that the Belgian European ideologists are trying to 
commit them to the European federal state in the current 
negotiations for membership. Claes undisguisedly shares 
the arrogance, which has been expressed in some “found- 
ing states” as follows: We are the ones who build the 
European house. The late-comers may move in, but they 
are not permitted to have any say in the architecture. 
Claes does not like the expansion of the EC anyway. He 
already hates the anti-federalist British. However, the 
accession of Austria and the Nordic states has been 
politically sealed. In addition, they are bringing money. 


The “little red man,” as Claes is called because of hi. 
slender build, is a died-in-the-wool protectionist. He is 
sailing in the wake of France, and thus he will not move 
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a finger for the GATT round, which must be concluded 
under his Presidency. To make matters worse, Chan- 
cellor Helmut Kohli has not established the close ties with 
his Belgian colleague Luc Dehaene, which are usual 
between Bonn and Brussels. And when Koh! was the 
only one to call for lifting the arms embargo against 
Bosnia at the latest summit in Copenhagen, Claes pub- 
lacly reproached him that he should keep his mouth shut 
since he is not sending troops. 


Trust Agency Companies Deliver Machinery to 
Russia 


AU3006 133593 Munich SUEDDEUTSCHE ZEITUNG 
in German 30 Jun 93 p 29 


[“old” report: “Trust Agency: Installations for DMI! 
Billion to Tyumen”) 


[Text] Berlin—A new impetus for trade with the East: 
The Trust Agency and the Tyumen District Admunistra- 
tion in the Russian Federation have signed a declaration 
of intent for the delivery of east Germany machines and 
installations worth | billion German marks [DM]. This 
to help those Trust Agency companies that used to work 
for exports to the East, Hans-Georg Pohl, the Trust 


Agency's special representative for business with the 
East. 


The agreement in principle envisages that the Tyumen 
District Administration guarantees oi! and natural gas 
deliveries to Germany while the German side, on the 
basis of this guarantee, grants loans to the extent of the 
future revenues from this contract. With this business 
Russian companies from the petrochemical sector, the 
foodstuffs industry, and the wood processing industry 
will be equipped with state-of-the-art machines and 
installations. East German companies thus get an oppor- 
tunity to sell their products. 


In detail, it is planned that the Russian side provide 20 
percent of the total value of the deal, which 1s DM! 
billion, in oil deliveries beforehand. The moncy will go 
to a notary’s fiduciary account of the Trust Agency. Then 
the Berlin Agency makes sure that the DM200 mullhon, 
which correspond to about | million tonnes of oul, are 
raised “to four times as much.” The loans are guaranteed 
by Hermes. Since it is some sort of project insurance, the 
amount does not fall under the current Hermes ceiling. A 
framework treaty is to underpin the declaration of intent 
within the next three months. Then the Trust Agency 
will call on its companies to negotiate individual con- 
tracts for the projects with the companies on site. The 
advantage for Tyumen lies in the fact that it will be able 
to dispose of DM! billion in investments already in the 
first year. 


The oil region has 3 million inhabitants and an area that 
is about two-thirds that of the EC. The basis of the 
agreement is the fact that the Russian district adminis- 
trations are permitted to sell a certain percentage of their 
regional oil and natural gas production. It 1s to be 
assumed that 10 percent of the production do not go to 
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the central government, Pohl said. However, Moscow 
still has to approve the contract, which ut will undoubt- 
edly do. A similar agreement has also been made with the 
region of Perm in the western Urals, according to Pohi. 


Minister Announces Release of Aid for Guatemala 


LD0207 100693 Berlin DDP in German 0921 GMT 2 
Jul 93 


[Text] Bonn (DDP}—Carl-Dieter Spranger, German 
minister for economic cooperation, has released around 
125 million marks in German development aid to Gua- 
temala, which was frozen after the attempted “coup from 
above.” Spranger said in Bonn today that with the 
election of former Human Rights Attorney General 
Ramiro de Leon Carpio as the new president, the coup 
attempted at the end of May had been successfully 
overcome democratically. 


Rexrodt: GDP Could Fall Two Percent in 1993 


LDO107 134793 Berlin ADN in German 1241 GMT] 
Jul 93 


[Text] Bonn (ADN}—German Economic Affairs Min- 
ister Guenther Rexrodt (Free Democratic Party) believes 
average West German gross domestic product [GDP] 
during 1993 could fall by two percent. The Economics 
Ministry said Rexrodt had predicted at a session of the 
Economic Council today that all-German GDP would 
fall one percent in real terms. Germany's economic 
condition is “more critical than expected at the start of 
the year,” Rexrodt said. 


However, the government expects “an economic 
upturn” during the second half of 1993. If this turns out 
to be the case, West German annual average GDP 1s 
expected to fall only around 1.5 percent. 


There are “initial signs of a degree of stabilization,” he 
said. 


Rexrodt Outlines Economic Recovery Program 


AU0107201093 Duesseldorf HANDELSBLATT in 
German I Jul 93 p 7 


{“uhl” report: “Rexrodt Wants to Put Ministries Under 
‘Pressure of F erformance™”’} 


[Text] Bonn, 30 June—FRG Economics Minister Guen- 
ther Rexrodt (Free Democratic Party of Germany) has 
presented a 59-page paper on “Safeguarding the future of 
Germany as an economic location.” As one of the most 
important projects, the minister cited the restructuring 
of the social safeguarding systems, the reform to case the 
tax burden, deregulation, and high technology. 


All in all, Rexrodt calls for 147 individual measures, 46 
of which should be implemented as quickly as possible. 
The paper is now being discussed with the various 
ministries so that in September the cabinet can adopt a 
coordinated report. The measures to be decided then 


FBIS-WEL-93-126 
2 July 1993 


would have to be tackled during the neat legislative 
penod at the latest. The ministries are to be pul under 
corresponding “pressure of performance.” Some mea- 
sures, however, are already contained in the consolida- 
tion package, which 1s planned for 1994. 


The proposals in detail: 


—As of 1995, the development of the contributions to 
legal health, pension, uncmployment, and nursing- 
care insurance should be lastingly limed according to 
the increase in gross wages and salaries. In this way, 
the current ratio of contnbutions totalling 37.4 per- 
cent could be approximately maintained. 


—For pensions, for instance, the actual life working time 
1s to be extended gradually, additions or deductions 
for carly or late retirement are to be examined, school 
and vocational training penods are to be increasingly 
excluded from the calculations, and the reduction of 
federal subsidies with a simultancous reduction of 
performances that are alien to the system [system- 
fremd], as well as a reduction of the relative pension 
level, are to be examined. 


—In the health insurance companies, the contribution 
system must be reformed, higher retentions are to be 
implemented, and the list of services 1s to be clearly 
reduced. Concerning nursing-care insurance, a lasting 
compensation for industry and a supplementation via 
the capital coverage method are necessary 


—Family policy must be expanded so that the decision 
to have children does not lead to social decline 
Therefore, tax-free allowances for children musi be 
raised to the subsistence level in the long run, family 
allowance and education allowance must depend on 
income: and periods looking after children must be 
taken into account more strongly [staerker] by pension 
insurance. The laender and communities should make 
access to children’s care institutions casier. 


—In 1996, the tax reform must be continued with a 
further reduction of the tax rates and the reduction of 
trade capital tax and property tax for companies. In 
the long term, trade tax 1s to be abolished, while the 
communities are to get their share of the revenue from 
turnover tax and/or income tax through a local law 
covering the rate of assessment. The subsistence level 
must be exempt from taxes and the tax sysiem must be 
restructured, including the introduction of an EC-wide 
carbon-dioxide or energy tax. The FRG Government 
should present its tax policy concept for the neat 
legislative period at the end of 1993. 


-—New subsidies are to be limited to five years cach. By 
the end of this decade the quota of state expenditure 
should be reduced by at least ꝰ percent, approximately 
to the level of 1989, which was 45.8 percent. The share 
of the deficit of the Federal Government, the laender, 
and the communities must be limited to 2-3 percent by 
1997 in line with the criteria of the Maastricht Treaty 
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—The adjustment of wages and salaries in the public 
sector in eastern Germany must be stretched. The new 
Working Time Law must permit greater flexibility in 
the length of the working week by extended compen- 
sation penods, night and shift work without addi- 
tional burdens on the companies, and more flexible 
exceptions for work on Sundays and holidays. The 
regular working week for civil servants is to be 
extended to 40 hours. Private labor exchange ts to be 
permitted and the criteria for judging whether a job 
can be reasonably expected of a person must be 
tightened. The limitation of the Employment Promo- 
tion Law should be abolished, work for the welfare of 
the community [Gemeinschaftsarbeit] should be 
introduced, and social welfare benefits should be 
further adjusted. Partners to wage negotiations should 
keep the development of labor costs below the devel- 
opment of productivity over the next few years, 
stretch wage increases, and differentiate them more 
strongly. 


—Apart from the simplification and the shortening of 
permit procedures through many individual measures, 
the law governing discounts, the regulation on pre- 
miums, and the * # on shop opening hours should be 
abolished, and t’ « Handicrafts Regulation Act should 
be amended. 


— The reduction of the government's holdings must be 
continued consistently. Lufthansa is to be completely 
privatized once it yields profits. In addition, the 
government must sell the land it owns, which 1s worth 
60 billion German marks. The laender and communes 
should privatize their extensive holdings, primarily in 
the sphere of energy supply and the banking and 
insurance industnes. The largest privatization poten- 
tial exists within the infrastructure of the laender and 
communes—in local public transport, public planning 
services, water and waste water, and the electricity, 
gas, and waste industries. 


—The public sector should fulfill the remaining tasks 
more efficiently on the basis of a changed payment 
and promotion structure and better career opportuni- 
ties. —The framework conditions for research and 
development should be improved through a more 
productive training and education system, through the 
examination of planned legal provisions with a eye on 
the economic consequences, the development of inno- 
vation-oriented infrastructures, particularly in the 
field of traffic and communications, through more 
flexibility with working hours, intensified basic 
research, and through the examination of better fiscal 
preconditions for research and innovation activities. 
At the same time, obstacles to innovation should be 
removed, and the public should be better informed on 
the usefulness and the costs of technical developments 
to increase their acceptance. 


—Over the medium term, the lev against the restraint of 
competition should be adapted to the cartel law of the 
EC treaty that does not provide for exception in the 
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credit, imsurance, and energy industries. The EC 
merger control must be strictly based on the principie 
of competition, and an EC cartel office must be 
installed, and voluntary restraint agreements that v10- 
late the cartel law prevensed. 


—A market-onented landlord and tenant law must 
create more reliability. In the new laender the dereg- 
ulation of rents must be stipulated as of 1995. A new 
concept for publicly assisted housing 1s required, 
focusing on more rent subsidies and the purchase of 
letting rights by the communes, a fee for empty 
apartments shou/d be increased to the level of rent 
that corresponds to the market situation, and the 
standards of thy: German Standardization Institute are 
to be simpl.aed. The traffic infrastructure is to be 
developed further, a highway toll should be intro- 
duced in 1994, and road pricing in the next /egislative 


penod. 


—Energy and environmental prote:ton: Taking into 
consideration nuclear energy, too, a consensus and a 
financing system for the generation of electricity on 
the basis of coal must be found as of 1996. More 
competition 1s required in the sphere of electricity and 
gas. In environmental protection, the polluter prin- 
ciple and market-oriented instruments must be 
applied to a greater extent. In this area, too, permit 
procedures must be shortened 


Scharping: Austerity Program ‘U nsocial and 
Unfair’ 
AU0107145593 Hamburg BILD in German | Jul 93 p 2 


[Interview with SPD Chairman Rudolf Scharping by 
Uinch Rosenbaum, place and date not given’ “Mr. 
Scharping, Will the SPD Support the Cuts””} 


[Text] [Rosenbaum] What do you think of the govern- 
ment’s austerity package” 


[Scharping] It is utterly unsocial and unfair. It 1s once 
again the weakest who are expected to shoulder the main 
burden. Those who act like that will destroy social peace 
and, hence, a source of progress 


[Rosenbaum] What would you do 1! you had to save 21 
billion German marks [DM]? 


[Scharping] | would fight against all kinds of abuses, 
including, of course, the abuse of social transfer pay- 
ments. Yet, | would mainly fight against the misuse of 
the national tax law and the fraudulent misuse of 
national and EC subsidies. All those allowances that only 
benefit high-income carners in a disproportionate way 
should also go, such as tax allowances for childrca, 
which, for example, benefit a minister president with 
thousands of marks a year, while they are of absolutely 
no advantage to the unemployed, those on social welfare, 
and lov -income earners. 


[Rosenbaum] Will the current cuts be sufficient” 
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[Scharping] The amount of DM21! billion is one of 
Waigel’s perfect calculations. One will see how much 
remains of it. The Social Democratic Party of Germany 
[SPD] will present its own proposals in the Bundestag 
and Bundesrat. 


Scharping Views Economic, Social Issues 
AU0207110793 Duesseldorf WIRTSCHAFTSWOCHE 
in German 2 Jul 93 pp 18-21 


{interview with SPD Chairman Rudolf Scharping by 
Konrad Handschuch, Michael Sauga, and Harald Schu- 
macher, place and date not given: “Arguments Too 
Simple”) 


[Text] [WIRTSCHAFTSWOCHE] Mr. Scharping, the 
Bonn coalition has led Germany into the severest reces- 
sion in history. Why do the Germans stili think that the 
Social Democratic Party [SPD] is less competent in 
economic policy than the government? 


[Scharping] The SPD has presented a number of pro- 
posals for economic policy. However, they were largely 
overshadowed by the personne! discussion. In addition, 
what we decided in our emergency program of 
November 1992 has not get fully gained ground in the 
SPD, namely that there must be priority for investments, 
that is, there must be emphasis on reinvestment of 
profits in companies. 


[WIRTSCHAFTSWOCHE] The Bonn government par- 
ties are taking quite a different path with their location 
safeguarding law. Above all, they want to strengthen the 
companies’ yield capacity. 


[Scharping] The goals of the location safeguarding law 
are sensible, because it can help to make Germany more 
attractive as a location for investment. However: The 
worsening of the conditions for write-offs, which the law 
envisages, punishes precisely the investing companies. 
We reject this. And many entrepreneurs with whom I 
have talked are of the same view. 


[WIRTSCHAFTSWOCHE] How do you want to change 
the law? 


{Scharping]} Talks in the mediating committee began at 
the beginning of this week. | hope that a sensible casing 
of the burden on investing companies will be achieved. | 
would imagine, for instance, a broadening of the assess- 
ment bases. 


[WIRTSCHAFTSWOCHE] Industry is calling for a net 
reduction of the burdens for all companies. 


[Scharping] I do not believe that, in view of the great 
challenges we are facing in Germany, we will be able to 
achieve a comprehensive net reduction of the burdens. 
For the time being, it is important to ease the burden on 
reinvested profits... 


FBIS-WEU-93-126 
2 July 1993 


[WIRTSCHAFTSWOCHE] ...in contrast to mere invest- 
ments on the capital markets. What do you have against 
Capital investors? 

[Scharping] Nothing. But I have something against a 
government that favors consumption on tick and capital 
investments in Luxembourg. 
[WIRTSCHAFTSWOCHE] Do your tax plans not deter 
capital from abroad, which is so urgently needed in 
Germany’ 


[Scharping] On the contrary. We want to promote invest- 
ments that strengthen Germany as an economic location 
However, there are also forms of capital accumulations. 
which are anything but desirable in economic terms. 


[WIRTSCHAFTSWOCHE] For instance? 


[Scharping] For instance private assets worth many 
hundred billions of marks, which are not used 1 com- 
panies. I do not want to see anvone wor.ing tor a few 
years and then only living off the moncy he inherited. 


[WIRTSCHAFTSWOCHE] At the SPD Congress in 
Essen you demanded a simpler tax system. Nevertheless. 
you want to make the system of company taxes even 
more complicated 


{Scharping] It is clear that the tax system is supposed to 
have a steering function. It is indi«putable that the tax 
system must become simpler. As regards the burdens on 
the companies, one should not only look at the taxes but 
also at the ancillary wage costs, which the SPD wants to 
reduce. 


[WIRTSCHAFTSWOCHE] Does it want that” After all, 
the SPD wants the nursing-care insurance without com- 
pensation of costs for the companies. 


[Scharping] We have presented a proposal, which envis- 
ages equal financing by employers and employees and 
which solves the social problems. It 1s ndiculous that just 
in connection with the nursing-care insurance the Fed- 
eral Government puts the aspect of ancillary wage costs 
in the foreground. At the same time, as of autumn it will 
raise the contributions to pension insurance to a historic 
level. We, on the other hand, want to reduce ancillary 
wage costs by no longer financing active labor market 
policy via unemployment insurance but via tax reve- 
nues. 


[WIRTSCHAFTSWOCHE] However, industry would 
prefer to reduce costs through longer working hours 


{Scharping] In the field of industry and trade any exten- 
sion of working hours leads to a higher number of 
unemployed. If we had noi had a reduction of working 
hours in the 1980's we would now have a considerably 


higher unemployment. 


[WIRTSCHAFTSWOCHE] In its Berlin program of 
principles the SPD demands the iatroduction of the 
30-hour work week. Is this still feasible? 
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[Scharping] It will certainly not be set down as a goal 
until 1998 for the next legislative period 


[WIRTSCHAFTSWOCHE] Now working hours for civil 
servants will be extended in some laender. What do you 
think of that? 


[Scharping} The arguments are too simple, in my view. 
We have increased the number of teaching hours for 
teachers in Rhineland-Palatinate so that the need for 
new teachers 1s reduced. A general extension of working 
hours 1: public service, however, does not yield any 
reasona\ ‘* results. In the police, for instance, it would 
only statistically reduce the amount of overtime. If 
political umagination is exhausted by adopting a blanket 
approach, one does not get far. 
[WIRTSCHAFTSWOCHE] The government's thrift 
program plans to reduce wage compensation benefits to 
increase the difference to the lower wage groups. \./hy 
does the SPD reject this? 


[Scharping}] The existing difference to unemployment 
benefits and unemployment assistance is large enough. 
And concerning social welfare bencfits, we have agreed 
that they will rise less in the future. Calling for cutbacks 
in unemployment insurance at a time when the salaries 
of directors are sometimes raised by double-digit figures 
destroys political ethics and the credibility of those who 
make the decisions. 


[WIRTSCHAFTSWOCHE] What do you think of the 
appeals by many SPD politicians to pay particular atten- 
tion to the so-called second labor market” 


{Scharping] | do not want a second labor 
market, which loses sight of the fact that the functioning 
of the first labor market is the central economic concern. 


[WIRTSCHAFTSWOCHE] Are the wages on the first 
labor market flexible enough in the downward direction? 
Rhineland-Palatinate vintners, for instance, cannot find 
anyone for simple work despite the high unemployment. 
Do you want to resign yourself to this state of affairs? 


[Scharping] The issue is not the vintners. One cannot 
preserve the high capacity and the high technological 
standard of our economy and the workers’ own respon- 
sibility if one thinks in terms of wage levels like in Russia 
or Malaysia. Germany cannot be interested in holding its 
Own in international competition with social and envi- 
ronmental dumping. On the contrary. The international 
difference in prosperity must be reduced with a specific 
foreign trade and development policy. 


[WIRTSCHAFTSWOCHE] What do you mean by that? 


[Scharping] Let us take the example of the steel industry. 
It cannot be the last resort that those companies in the 
West, which are most environmentally compatible and 
have the best technical equipment, reduce their capaci- 
ties while imports from companies in Eastern Europe, 
whose production methods are far less environmentally 
compatible, push on to the market. Why do we not help 





[WIRTSCHAFTSWOCHE] Do you want the export 
nation Germany to bid farewell to the principle of free 
trade? 


{Scharping}] No, we must put the principle of free trade 
on bases that benefit all, not only the buyer countries. In 


trade unions in order to strengthen innovative fields of 
production. 


[WIRTSCHAFTSWOCHE] Are you thinking of some 
sort of Ministry of Industry and trade like in Japan” 


[Scharping] I am thinking of an initiative for Germany's 
future. In Rhineland-Palatinate politicians, entrepre- 
neurs, and other decisionmakers are working out 
common strategies that are supposed to strengthen the 
economic location. 


[WIRTSCHAFTSWOCHE] You want to cooperate par- 
ticularly closely with Oskar Lafontaine in economic and 
financial policy. How do you envisage this cooperation” 


[Scharping] Just as we have cooperated in a friendly 
manner ove: the past 20 years. We will meet regularly, 
harmonize our views, and make sure that they are jorntly 
represented in political terms and that they find mayor- 
ities IN society. 

[WIRTSCHAFTSWOCHE] Who decides the guidelines 
in this process? 


[Scharping] For me team work is more important than 
the question of who gives what orders. 


Commentary Stresses Need for Social Cuts 


AU0107155693 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German | Jul 93 p 1 


[Walter Kannengiesser commentary: “Only Cuts Heip™] 


{Text} The coalition is facing a storm of indignation 
because of its efforts to reduce social benefits. There is 
talk about radical social cuts and an attack on the social 
system. The argument is also being used that it is 
economically wrong to reduce transfer payments during 
a recession. However, hardly any of the critics have 
made any proposals as to how the exploding state deficit 
should be curbed. The explanation is: There is no alter- 
native to a strict austerity policy that must also affect 
social benefits. 


It is always useful to recall the facts. The state's share of 
the national product has soared since 1990. It has 
reached a record level of 52 percent after being reduced 
from $0 to below 46 percent through great efforts. 
Higher taxes and more expensive loans are the result. 
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Their rates also exceed previous levels. Finance Minister 
Waiugel estimated the additional tax burden between 
1991 and 1995 at about 115 billion German marks [DM] 
per year. This ts probably a very conservative estimate. 


Al no port in the past has there been a comparabie 
massive increase in the burden within such a short time. 
if a single person has a taxable income of over 
DM1! 20,000, for which he will have to pay a top rate of 
60 percent as of 1995, the lumit of what is acceptable has 
been cxceeded. One has to take into consideration that 
social insurance contributions will have to increase, too, 
because of the growing number of old people. Those who 
want to increase taxes further msk a decline in people's 
performance and the transfer of capital and enterprises 
to other countnes. We should take this into consider- 
ation if we want to promote social welfare and to prevent 
our country from plunging into a permanent crisis. 


Also, there are certain limits to financing by way of 
credit. Already at this point, the has to 
finance an enormous debt burden. It wili have to pay 
over DMSS billion in interest alone, which is approx- 
mately 13 percent of its total expenditure. In 1995 the 
government will have to take over the bankrupt assets of 
the GDR, which will lead to another increase of DM40 
billion in expenditure on interest. By 1996, the govern- 
ment's interest burden will mse to at least DM100 
billion, which 1s about 20 percent of total expenditure. 
This will lead to a paralysis in financial policy. 


Ifc ¢ wants to avoid a reduction of consumptive expen- 
diture, one needs all the more drastic cuts in social and 
other benefits. The citizens have learned in the mean- 
tume that the debts that are accumulated today must be 
paid tomorrow in the form of higher taxes or drastic cuts 
in benefits. This also burdens economic expectations 
and the economic climaic. From a political viewpouini, 
there 1s never a good time for austerity measures. Thus, 
it 1S Necessary to act now, even though the economic 
situation 1s not favorabic. 


With his austerity program, Waigel wants to limit new 
debt to DM70 billion in 1994. This is a modest goal in 
view of the government's situation. Critics also admit 
that. Yet, they stell reyect cuts mm the social sphere. One 
might object that Labor Minister Bluem's budget will 
rise by 4 percent, despite the reductions. The subsidies 
for social security pension insurance alone will increase 
by about DM9 billion. Thus, it is incorrect to speak of 
sweeping social cuts. 


However, it 1s not possible to balance the budget without 
reducing social expenditure. Bluem will have DM120 
bilson at his disposal in 1993, which is more than a 
quarter of the government's overall expenditure. If one 
adds the social expenditure in other the govern- 
ment spends approximately a third of its budget on 


social purposes. Those who do not want to accept cuts 
here will fail to balance the budget, because 11 is also 
impossible to reduce other budgets over the short and 
medium term. One need only think of the rising interest 
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— — Yet it 1s not 
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explicit demand 1s also missing that privatization and 
deregulation are required. This step would relieve the 
state and promote growth. Those who complain about a 
housing shortage should create conditions that ensure 
that private capital 1s not transferred to Luxembourg but 
invested in the building of apariments. 

One may hold different views about individual measures 
and accents of the austerity package. The overall volume, 


want to prevent it are driving the country into an 
economic, financial, and political crisis. This 1s not 
social but irresponsible behavior. 


Ruehe, Waigel Agree on Armed Forces Budget 
LD3006134793 Hamburg DPA in German 1250 GMT 
30 Jun 93 


[Excerpt] Bonn (DPA}—Finance Minister Theo Waigel 
(Christian Social Union) and Defense Minister Volker 
Ruehe (Christian Democratic Union) have agreed that 
the Bundewehr will have a budget of 48.6 bilhon 
German marks [DM] next year. It was announced today 
that at 2 meeting with Chancellor Helmut Kohl last 
Friday it was also agreed that the defense budget will be 
set at DM 47.5 billion for the next three years 


In a DPA interview, Ruche said today that the 
Bundeswehr has been less affected than had originally 
been planned. Further savings will have to be 
made. The minister spoke of this being a success because 
there 1s now a stable basis for armed forces planning. The 
Bundeswehr can now start doing some concrete plan- 
ning. This year's defense budget totals more than DM 50 
bilhon. [passage omitted] 


Ruehe Presents Cuts for ‘Fighter 90° 


AU0107150893 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German | Jul 93 pi 


[“fy.”-signed report: “Ruche Presents Changes in Devel- 
opment of “Fighter 90°") 


[Text] This week, Defense Minister Volker Ruche will 
brief the Defense Commitice and Budgct Commitice on 











FBIS-WEU-93-126 
2 July 1993 


interests. It has been said that the industry has so far not 
been ready to dispense with the reimbursement of inter- 
ests. On the other hand, the ministry does not want to 
accept defau.t interest neither directly nor indirectly for 
bills that will be due later. Therefore, the issue of interest 
is “decisive” for further developments. 


SPD Agrees to Second Stage of Postal Reform 


AU 3006122293 Duesseldorf HANDELSBLATT in 
German 30 Jun 93 p 2 


[Heinz Schmitz report: “Important Step Toward More 
Competition and Less State”) 


[Text] Yesterday's decisions by the Bonn Bundestag 
groups of the Christian Democratic Union [CDU) 
Christian Social Union [CSU], the Social Democratic 
Party of Germany [SPD], and the Free Democratic Party 
of Germany [FDP] set the course for the second stage of 
the postal reform. Following the first postal reform, this 
is another big step toward more competition and less 
state in the sphere of post and telecommunications. 


Since the Basic Law must be amended for the second 
stage of the postal reform, a two-thirds majority in the 
Bundestag and the Bundesrat is necessary. This is not 
possible without agreement by the SPD. Despite the long 
and bitter resistance by the postal trade union, which is 
linked to the SPD, the Social Democrats have agreed 
with a great majority to the basic data negotiated by their 
postal expert Gottfned Bernrath with Minister Wolfgang 
oe ians of the CDU and the 


In order to achieve this, a compromise was necessary 
between the more far-reaching ideas for privatization 
and deregulation of the coalitions and the ideas of the 
SPD. The original plan of the postal trade union to turn 
the three postal companies Telekom, Postdienst, and 
Postbank into public institutions and the goal of the 
coalition groups to form three private share-holding 
companies turned into the establishment of three share- 
holding companies under the roof of a public holding. 


This construction is rightly criticized by industry. As 
things look now, in the future, Telekom shares, for 
instance, are to be sold to private persons exclusively for 
the purpose of making moncy. 
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Via its majornty held by the public holding. the state 
reserves for itself the influence on business policy. And 
because the losses of the Positdicnst. wh. -h runs a high 
deficit, are to be covered. the new shares are unattractive 
for investors who want to get a lucrative dividend 


Nevertheless, the compromise, which has now been 
found, should not be condemned compiciely. The public 
holding makes 1 possible for the SPD and. in the end, 
also for the postal trade union, which 1s struggling for 
survival, to agree to the reform package. 


Even SPD postal experts admit that the holding can only 
be an interim solution on the path toward a private share 
holding company. Since Telekom can only be privatized 
im tranches over an extended period because of the large 
volume of capital, the interim holding would not be an 
obstacle for final privatization in the long run. 


The future of Postbank 1s open. Its “capital” consists of 
an extensive network of oc vilets, which, however, docs 
not belong to ut. Since ut has fallen out with Postdienst 
over payment for service at the counters, i has a chance 
on the market, in the long run, only if t—with or without 
Postdiensi—can ensure nationwide supply 


The question of participating in decision-making at the 
future postal share holding companies 1s still disputed 
The SPD demands the introduction of codetermination 
on a basis of parity as in the mining industry [Montan- 
Mitbestimmung]}, which 1s categorically rejected by the 
coalition. Here the Bundestag group chairmen are to find 
compromises. It can be predicted that the SPD must give 
up this demand, too, but will demand some other polrt- 
ical concession in return. 


The decisive reason for yesterday's decision was, how- 
ever, the insight of the SPD expert that, in the long run, 
the postal services cannot continue as they are. If the 
structure of the postal companies 1s not turned from that 
of an authority to modern personnel and company 
structures, in the long run they would not have any 
chance on the market in the face of competitoon that will 
become more intensive because of EC laws. And this 
would have had far more marked consequences for the 
postal companies and, above all, for the employces than 
the reform, which has now been decided. 


Institute Criticizes Postal Reform Proposal 


AU 2006132393 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 29 Jun 93 p 17 


[“Stue.”-initialed report: “Research Institute of Post 
Ministry Criticizes Reform Proposal”) 


[Text] Bonn, 28 June—Before the decision of the Bund- 
estag groups of Christian Democratic Union [CDU) 
Christian Social Union [CSU], Free Democratic Party of 
Germany [FDP], and Social Democrat’: Party of Ger- 
many [SPD] on the outlines of a second postal reform 
this Tuesday [29 June]. experts and representatives of 
the business community have stepped up their criticism 
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of the compromise, which is the result of the negotiations 
in a commission consisting of all parties and headed by 
Minister Wolfgang Boetsch (CSU). Bonn has given par- 
ticular attention to the fact that the research institute of 
the Post Ministry, the Scientific Institute for Communi- 
cations Services (WIK), in Bad Honnef, rejects the 
reform model for transferring Telekom, the postal ser- 
vices, and the postal bank into joint-stock companies. 
The Post Ministry holds a 50-percent stake in the WIK, 
the remainder is divided between the three postal enter- 
prises. The proposed solution for Telekom, the postal 
service, and the postal bank does not so much show the 
features of an organization under private structure, but 
rather one of a mixed economy, Karl-Heinz Neumann, 
manager and director of the WIK, writes in his institute's 
newsletter. A clear objective in terms of corporate policy 
has “once again not been achieved.” The basic problem 
of the current situation, the politicalization of the enter- 
prise and its activities, will not be abolished. 


National Association of German Industries (BDI) Pres- 
ident Tyll Necker also suspects another state interven- 
tion in the postal enterprise. The joint-stock company’s 
future at the stock exchange has not been guaranteed. 
After the Federation of German Chambers of Industry 
and Commerce (DIHT), a second leading economic 
association has now rejected the reform proposal. 


Neumann stated that his assessment is mainly based on 
the powers that have been envisaged for the holding of 
the three joint stock companies. If the Federal Govern- 
ment were to bring its share in Telekom, the postal 
service, and the postal bank into a holding in the legal 
form an institute under public law, one cannot raise any 
objections. However, the compromise paper entrusts the 
holding not only with *+~ sdministration of the shares 
but also with manage ent TUN tions. The institute under 
public law should vork Out Mnagement principles for 
the joint-stock compny, ate skeleton wage agree- 
ments, survey and . .,,4;-.<e enterprise plans, and 
check on the fulfillment of tasks related to the infrastruc- 
ture. 


That way, Neumann criticizes, the enterprise's manage- 
ment would be unable to shape decisive parameters of 
company policy itself. The three enterprises are active in 
spheres of the market and business that are too different 
for a central enterprise management to make sense of. 
Telekom is developing into a high-technology concern 
while the entrepreneurial image by which the postal 
service is guided is that of a forwarding company. Both 
belong to the largest enterprises in Europe. “A stronger 
interlinking of the three postal enterprises means a step 
backwards to the traditional past of the federal postal 
service,” Neumann writes. 


“In this privatization effort one might have reckoned 
without one’s host: the private investor, who should put 
his money into the postal enterprises as risk capital,” the 
scientist fears. For the private investor the model does 
not seem to be particularly attractive. The postal enter- 
prise’s “hermaphrodite position under corporate law,” 
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the dominating and active role of the main stockholder, 
the Federal Government, and the management's consid- 
erably limited possibilities to act, can actually only be 
honored with a sizable discount by any rationally-acting 
investor. Telekom, or the finance minister, would then 
miss the lost privatization revenues. Neumann's conciu- 
sion: “The work for the postal reform has not yet been 
done.” 


While it is certain that the CDU/CSU and FDP Bund- 
estag groups will support the reform proposals, the 
SPD’s vote is expected with close attention. Since the 
conversion of the postal enterprises into joint-stock 
companies requires a Basic Law amendment, it can only 
be implemented with the support of the SPD. At the 
demand of the German Postal Trade Union (DPG), the 
SPD has, so far, not officially accepted the legal form of 
“joint-stock company.” The current proposal is also 
rejected by the DPG. It has demanded that, with its 
responsibility for the infrastructure and its majority 
influence on the postal enterprises, the holding under 
public law must be firmly anchored in the Constitution. 
It is being regarded as open whether the SPD's chief 
negotiator, Hans Gottfried Bernrath, will manage to 
move the Bundestag group to give its fundamental 
agreement to the result of the negotiations with the 
coalition. 


Scharping Explains SPD's Goals, Course 


AU2906154393 Hamburg DER SPIEGEL in German 
28 Jun 93 pp 22-25 


{Interview with SPD Chairman Rudolf Scharping by 
Hans Werner Kilz, Olaf Petersen, and Klaus Wirtgen in 
Mainz; date not given: “Govern Next Year"] 


[Text] [DER SPIEGEL] Mr. Scharping, there is some 
inconsistency with everything you said before you were 
elected as new party chairman. Asked in an interview 
with DER SPIEGEL whether you would immediately 
claim to also become chancellor candidate once you were 
elected chairman, you said: “No, one first has to discuss 
the contents and then people.” 


{Scharping] Well, things worked out differently. One 
reason is that the result of the poll among Social Demo- 
cratic Party of Germany [SPD] members on | 3 June was 
quite different from what most people expected. 


[DER SPIEGEL] Could you tell us whether you ever 
seriously considered having Oskar Lafontaine as chan- 
cellor candidate? 


[Scharping] We have a decision, and that must be 
enough. Besides, such developments have not fallen 
from the sky but are the result of the poll among party 
members and the talks that | conducted with Oskar 
Lafontaine and other SPD Presidium members. 


[DER SPIEGEL] Will he play a strong role close to you? 
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[Scharping] Yes, of course. In my opinion, Lafontaine is 
an exceptionally able politician... 


[DER SPIEGEL] ...he will be flattered to hear that from 
you. 


[Scharping] ...and the SPD will be well-advised to entrust 
him with special responsibility in the sphere of economic 
and financial policy and a strong position in the party 
leadership. 


[DER SPIEGEL] Is he part of your shadow cabinet? 


[Scharping] That issue will be decided in the spring of 
1994. I cannot give you an exact time at the moment 
because the dates for certain elections have not yet been 
set—for example, that of the election in Lower Saxony. 
The European election will probably be put off from 12 
to 19 June 1994. 


[DER SPIEGEL] Who will be your running mates in the 
election campaign? 


[Scharping] The entire SPD. 


[DER SPIEGEL] Well, all the best. So far you seem to 
have been left rather alone. Lafontaine is hesitant; Ger- 
hard Schroeder even said he would not be available. 


{Scharping] On 5 July, I will present to the party's 
executive committee those women and men who will 
work out our government program. Then it will become 
clear who will speak on behalf of the SPD in important 
political fields—external and internal security, economy 
and finances, environment, social affairs, etc. I will first 
talk to the people and check out how they will go 
together. One cannot initiate the recovery of the party by 
continuing the illness called talkativeness. 


[DER SPIEGEL] Since unification, the SPD has had 
four deputy party chairmen instead of three. Will this 
number remain? Who is on your wish list? 


{Scharping] | am strictly adhering to the principle that 
the issue of staff should be discussed with the people but 
not via the media. 


[DER SPIEGEL} You said: a woman, an East German, 
Oskar Lafontaine, and a representative of North Rhine- 
Westphalia, the largest SPD group. 


[Scharping] I have never said that. 


[DER SPIEGEL] We know that this is what you mean. 
You offered eminent positions to your two rivals whom 
you defeated, Gerhard Schroeder and Heidi Wieczorek- 
Zeul. If both accept, there will not be much room for 
anybody else. 


[Scharping] | spoke of integration and confidential coop- 
eration. The fact that the strong land group of North 
Rhine-Westphalia should be represented in the leader- 
ship is only reasonable, as far as I am concerned. 
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[DER SPIEGEL] If you refuse to mention names, then 
we will ask about contents. What will be the decisive 
spheres for the election? 


[Scharping] The vital point is our economic authority in 
a time in which the German economy is in an unusually 
difficult situation of competition and several hundreds 
of thousands more jobs are still at risk. The SPD must be 
a party of value added and a party of social justice at the 
same time. Moreover, it must also be the party for 
modernizing the social system and the state’s activities, 
in general, as well as the ecological perspective of busi- 
ness activities and the development of eastern Germany. 
The issues of internal and external security will, of 
course, also be important in the election campaign. 


[DER SPIEGEL] External security is a topical issue: We 
have the impression that the SPD has bad cards after, 
last Friday {25 June], the Federal Constitutional Court 
rejected the SPD Bundestag group’s urgent motion for 
the withdrawal of German soldiers from Somalia. 


[Scharping] I see that differently. Karlsruhe supported 
our view that it requires the “constitutive agreement” of 
Parliament whether and to what extent Germany may 
participate in the UN mission in Somalia. Thus, the 
judges rejected the Federal Government's view that the 
Bundeswehr operations can be decided by the executive. 


[DER SPIEGEL) It will not make a big difference: 
Instead of confirming the government decision to send 
the Bundeswehr there through a resolution, the coalition 
majority in the Bundestag will now adopt a kind of 
Somalia order of its own. The opposition cannot do 
anything. 


[Scharping]} No, it will voice its view. In Parliament, we 
moved for the establishment of a clear basis in the 
Constitution, which is also in the interest of the soldiers. 


[DER SPIEGEL] Only a necessary Basic Law amend- 
ment would secure the SPD’s influence. 


{Scharping] Just wait until we get to power next year. At 
the moment, we are curious whether Free Democratic 
Party of Germany [FDP] Chairman and Foreign Min- 
ister Kinkel will also be able to find support for his 
Constitution consensus from Mr. Schaeuble and Mr. 
Kohi—I deliberately chose that order. 


[DER SPIEGEL] The readiness on the part of the 
Christian Democratic Union [CDU)/Christian Social 
Union [CSU] Bundestag group chairman and the chan- 
cellor to seek a consensus is not very likely to have 
increased after the decision from Karlsruhe. 


{Scharping] I can only warn the CDU/CSU of attempts 
to turn the Bundeswehr into an army of intervention that 
is internationally freely available. In Kohl's final days 
and 80 years after William II, there will not be a revival 
of a megalomaniac “policy of free hand.” 











26 GERMANY 


{DER SPIEGEL] The FDP has offered the SPD the bait 
to make combat missions dependent on a two-thirds 
majority in the Bundestag. 


{Scharping] I really do not know how something like that 
should be a bait, considering that the FDP is obviously 
not getting any support for it in the coalition. 


{DER SPIEGEL] Could it be a compromise solution? 


[Scharping] One can certainly discuss the question of 
quorums, but only in the overall context of what can 
really be the united Germany's responsibility in the 
world. We will not have this issue reduced to the 
question of whether, where, and how German soldiers 
are used. 


{DER SPIEGEL] Do you agree in all economic questions 
with Lafontaine, with whom you want to form a “strong 
axis.” 


|Scharping] | do not see any differences in our economic 
Views. 


[DER SPIEGEL] Against the background of a lack of 6 
million jobs, Lafontaine is mainly banking on a policy 
that is guided by growth and he wants to put off 
consolidating the highly negative budgets. SPD financial 
expert Ingrid Matthaeus-Maier and others have voiced 
their protest. Simple question: Where do you stand? 


{Scharping] One cannot answer complicated issues in a 
simple way. 


[DER SPIEGEL] Helmut Schmidt could. In 1974, he 
said that 5 percent inflation 1s easier to accept than § 
percent unemployed. 


[Scharping] In the end, it turned out that this answer was 
not too good. Besides, it 1s dangerous in the first place to 
accept such a question. We have to simultaneously 
pursue several objectives. 


[DER SPIEGEL] This sounds like the familiar “as well 
as” of your great idol, Willy Brandt. 


{Scharping}] That is wrong. We will never be able to 
increase the level of employment if investment into the 
future and active industrial policy go together with the 
limitation of an increase in state spending and public 
borrowing. We live in a world that 1s so complicated that 
the Archimedes’ point, in which all problems can be 
solved, does not exist. If the state's debts remain at such 
a disastrous level, it 1s neither possible to ensure our 
competitive strength nor create safe jobs. Regarding the 
current dispute: One cannot say 80 billion German 
marks [DM] in national debts are still all right and that 
the problem only starts at DM100 billion. 


[DER SPIEGEL] Regarding the location safeguarding 
law, the social democrats are at odds over the issue 
whether tax relief for investing enterprises should be set 
of! through worse rates of depreciation. 
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[Scharping] We are talking about DM6 billion more or 
DM6 billion less. The SPD-controlled laender had the 
Bundesrat agree that the rates of depreciation must not 
change at the moment because it would be ; o1son for 
investments. We must, of course, find a pat for com- 
pensating the tax loss. | am thinking, for cxample, of 
taxing Company reserves. 


[DER SPIEGEL] Under its new chairman, the SPD will 
not pay tax relief for enterprises with cuts in the social 


sphere? 


[Scharping] Exactly. Besides, ancillary wage costs— 
which are usually part of wage agreements—have 
nothing to do with legal taxes. Ancillary wage costs are 
too high. 


[DER SPIEGEL] Finance Minister Theo Waigel ts plan- 
ning to save DMIS billion alone in unemployment 
benefits, unemployment assistance, and bad weather 
allowance before too long Your commentary: “Not 
justified.” Are you, in reality, also lacking “the courage 
to say the unpleasant truth,” for which you criticized the 
Federal Government in your address at the party con- 
gress in Essen? 


[Scharping] No. | regard it as more promising to take 
those clements out of the unemployment insurance that 
have something to do with active labor market policy 

Job creation, retraining, and further education must be 
financed through taxes, which will reduce unemploy- 
ment insurance contributions and thus the burden on the 
employees and the wage-intensive industry. In general, | 
think it is wiser for ecological reasons to relieve work of 
rates and put higher taxes on the consumption of the 
environment and nature. 


[DER SPIEGEL] This might help improve social umbal- 
ances but you will certainly not create innovative effects 
by promoting wage-intensive industries 


[Scharping]} Interfering in individual decisions at the 
level of enterprises cannot be the job of state policy. A 
large part of our economic problems is related to the 
poor quality of our managers—this 1s where Schroeder 1s 
absolutely right. Besides, | am calling for more coopera- 
tion between enterprises, politicians, and trade unions 


[DER SPIEGEL] The decision between growth and 
stability policy 1s also vital for the Maastricht treaty 
Lafontaine and other SPD officials say that he who 1s 
now trying to fulfill the siability criteria for the common 
currency 1s pursuing a Europe-wide policy of recession 


{Scharping] | agree with Lafontaine in this connection 
From the way in which the economy 1s developing in 
Europe | doubt that many member states. including 
Germany, will be able to fulfill! the criteria for the 
common currency before the nex’ century 


[DER SPIEGEL] Will the SPD defend the mark in the 
election campaign and reject the European currency for 
the time being” 
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[Scharping] It will certainly be an issue in the campaign: 
The stability of the currencies is important for economic 
progress. 


[DER SPIEGEL] In 1990, your predecessor Lafontaine 
fasied because many voters obviously assumed that he is 
against unity. Are you risking being identified as anti- 


European? 


[Scharping] No, that does not worry me. People misun- 
derstood Lafontaine at the time. As one can see now, he 
quite accurately described the conditions for unity. We 
will prevent a similar wrong development. 


[DER SPIEGEL] Kohli will present you as anti- 
European? 


[Scharping] I wish him good luck. If Europe is freed om 
the suspicion of being unrealistic and bureaucratic, then 


we offer the Germans a good and essential perspective. 
We have gotten used to taking the advantages of the 
process of European unification for granted and to 
making the difficulties the yardstick for our political 
evaluation. I think that is wrong. Therefore, | am 
strongly in favor of advancing European integration step 
by step and not rigidly sticking to a given objective or 
schedule, but continuing to pursue the great vision of an 
economically and socially pacified Europe. 


[DER SPIEGEL] But it is particularly the social systems 
that are currently put to a severe test not only in 
Germany. 


{Scharping] This 1s exactly why | welcome the recent 
appeal by the president of the EC Commission, Jacques 
Delors, not to thin out Europe's social network. To me, 
the social system is not a handicap to progress but the 
wheel on which it is rolling. 


[DER SPIEGEL] The SPD has again started the discus- 
sion on cutting the work week so that more people can 
have jobs and unemployment is reduced. The business 
community, the coalition, and even Helmut Schmidt 
hold the view that in order to maintain or increase 
prosperity, the Germans would have to work harder and 


longer hours. 


[Scharping] What ts true is that more work has to be 
created in our society and that it has to be distributed 
more fairly. The other alternative will fail: A generally 
longer work week will increase unemployment. 


[DER SPIEGEL] Why did you introduce a longer work 
week for teachers in Rhineland-Palatinate? 


[Scharping} Not for all of them. It is also a matter of 
fairness. Besides, it is only a transfer of individual work 
volume, which is necessary, scusible, and reasonable 
there. 


[DER SPIEGEL] The proposal of the minister presi- 
dents, including your SPD colleague Heide Simonis, to 
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sacrifice three public holidays for financing the nursing 
insurance means a longer work week for those who have 


a job. 


[Scharping] That is correct. | am not for introducing 
unpaid sick leave or abolishing public holidays. 


[DER SPIEGEL] According to posters put up in Mainz 
iN party meetings, you promise SPD members to answer 
the question: “Is the SPD still the party of the working 


people?” 


[Scharping] I have always understood that as a rhetorical 
question... 


[DER SPIEGEL] ..the employees obviously did not, 
otherwise they would not have left the SPD in scores.... 


[Scharp:sg] ...1n Riuneland-Palatinate, for example, they 
have not. My answer to this question 1s clear: Yes, 
because this 1s the only way for them to get jobs for all, 
social justice, and the respect for the dignity of their 
work. 


[DER SPIEGEL] Nevertheless, the SPD 1s losing voters. 


[Scharping] We may not have dealt carefully enough 
with the problems. hopes. and expectations of 
employees. Maybe our language was not clear enough, 
maybe there 1s to0 much competition in the way of life... 


[DER SPIEGEL] ...1nstead of “yobs for all,” more and 
more often “Chianti for all.” as your party colleague 
Rudolf Dressler criticized. 


[Scharping] This apples to DER SPIEGEL, too. 


[DER SPIEGEL] DER SPIEGEL does not define itself 
as a magazine for employees. Is the problem that the 
employees no longer believe in the social democratic 
declarations of solidarity whenever hundreds of workers 
are laid off in the stecl industry” 


[Scharping] We must not harbor too many illusions 
regarding our possibilities. While the Federal Govern- 
ment has spread fears, we must win the people's support 
for a policy of reform. Why was there not a national steel 
conference long ago” 


[DER SPIEGEL] What would have been the use of 1” 
The decisions are made in Brussels. Does the chancellor 
candidate dare to promise the people that under Chan- 
cellor Scharping everything will become better” 


{Scharping} Not only Germany's economic policy will be 
better. 


[DER SPIEGEL] Your competitor Schroeder described 
the continuing billions in subsidies to the German coal 
mining industry as “yesterday's policy” What 1s your 
position in the debate on energy policy” 


[Scharping] | am not familiar with this remark of 
Schroeder's. Stull, | think it 1s essential that domestic coal 
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make a contribution to our energy supply and guarantee 
jobs. What we can easily do without is nuclear energy. 


[DER SPIEGEL] Mr. Scharping, do you feel a certain 
satisfaction that, in the election campaign, you will soon 
stand face to face with a man from whom you inherited 
the leadership of the land government in Mainz? 


[Scharping] In Mainz, I did not inherit anything from 
Helmut Kohli but defeated him. 


[DER SPIEGEL] How will you prevent people from 
saying: ““We get another one exactly like Kohl, only from 
a different party?” 


[Scharping] Let me put it this way: At the end, hardly 
anybody will say that they were prejudiced. People will 
say: “Well, he has developed.” 


[DER SPIEGEL] Do you get upset by the media con- 
stantly referring to you as a Palatinate? 


[Scharping] I am from the Westerwald and I live in the 
Rhineland. Still, why should I have anything against 
Palatinate? 


[DER SPIEGEL] Do you regard your beard as repulsive 
or attractive? 


[Scharping} I do not care. I have had it for a long time. I 
like it, which 1s why it will not go. 


[DER SPIEGEL] Mr. Scharping, thank you very much. 


em. Others Discuss Bundestag Move to 

in 

AU2906205793 Munich SUEDDEUTSCHE ZEITUNG 
in German 29 Jun 93 p 1 


[“dr"-signed report: “Bundestag Groups To Decide on 
Date 1998" 


[Text] Bonn—Wolfgang Schaeuble, chairman of the 
Bundestag Group of the Christian Democratic Union/ 
Christian Social Union [CDU/CSU], submitted a new 
proposal on Monday [28 June] concerning the transfer of 
the Bundestag from Bonn to Berlin. Schaeuble suggested 
ensuring a “broad consensus” among all Bundestag 
groups. He apparently wants separate votes in the Bund- 
estag groups as to whether parliament should move to 
Berlin in 1998. Klaus Kinkel, chairman of the Free 
Democratic Party of Germany, also stated after a session 
of his party's leading bodies that the Bundestag and the 
Federal Government should move by 1998. Yet Kinkel 
“categorically” rejected uble’s proposal to reduce 
the Bundestag in this connection. 


Former CSU Bundestag group chairman and now min- 
ister of post and telecommunications, Wolfgang Boetsch, 
agreed with his’ successor Michael Glos in opposing 
fixing a date for the transfer because provisional regula- 
tions usually lead to higher costs. Finance Minister 
Waigel supported this view. 
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On behalf of the Bundestag Group of the Social Demo- 
cratic Party of Germany [SPD], Ingrid Matthaeus-Meier 
made it clear that stipulating 1998 is not useful because 
of the tight budget situation. SPD Bundestag member 
Hans Martin Bury, who launched an initiative within the 
SPD Bundestag Group to postpone the transfer to the 
year 2010, stated: “Schaeuble apparently underesti- 
mated the opposition from parliament and the popula- 
tion to this costly project in the deepest recession in 
German history.” If he is really interested in a consensus, 
he should comply with the SPD’s demand to discuss the 
financing and to set a realistic date on the basis of the 
facts. 


Berlin Mayor Eberhard Diepgen spoke against another 
delay and rejected the argument of costs. “If we do not 
move today, we will pay twice us much tomorrow.” 


Seven Arrested for Founding Extremist Group 


LDO107135693 Hambure DPA in German 1306 GMT 1 
Jul 93 


[Text] Dortmund (DPA)}—The State Prosecutor's Office 
in Dortmund has brought charges against seven men 
from Witten, Dortmund, and Stadtbergen near Augsburg 
for founding a right-wing extremist criminal organiza- 
tion. The 17 to 32-year-old men are accused of having set 
up an “inner circle” within the now banned “National 
Offensive,” from where xenophobic crimes are said to 
have been committed. According to the investigating 
authorities on Thursday [1 Jul], those charged include 
the former chairman of the “National Offensive” and 
another party executive member. Two of the seven men 
are in investigatory custody. 


Prosecution of Young Rightist Offenders 
Examined 


93EN0632A Hamburg DER SPIEGEL in German No 
25, 21 Jun 93 pp 70-73 


[Report by Gisela Friedrichsen: “DER SPIEGEL 
Reporter on the Charge of ‘Playing Down’ Youthful 
Violent Offender, “They Are No Different’’’] 


[Text] Tough punishment is now considered to be the last 
hope in the fight against young radical rightists. The 
people are crying out for punishment even before the 
offenses are solved. There are currently two trials going on 
in Schleswig and in Luebeck that are very important for 
each other. But they take no notice of one other. It is 
thereby a matter of defendants who committed offenses 
because they met each other by coincidence. 


On the evening of 5 September of last year, 18 days 
before the attack in Moelln, about 30 young people 
marched from the discotheque “Dancing Hall” in Pritz- 
ier, a piace about half way between Lauenburg and 
Ludwigslust, to barracks in which ayslum-seckers were 
living. Many of the young people were intoxicated. 
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They brought along chains, sawed-off pipes, clubs, booby 
pistols, illuminating ammunition, and firecrackers. 
Some of them had their faces covered with cloths so that 
they would not be recognized. 


Before that sinister figures siphoned gasoline from a 
moped, filled some bottles with it, stuffed them with 
material as a slow match: Molotov cocktails. 


Bui the police had already gotten wind of the matter that 
afternoon. The barracks were quickly evacuated. 
Officers formed a security cordon around the territory. 


So the young people only bellowed and shouted “Ger- 
many for the Germans,” “You are green, you are white, 
you are the worst shit in Germany”; “Sieg Heil”; and 
“Zicke, zacke, zicke, zache, hoi, hoi, hoi.” Masked 
persons came out of the crowd and threw the Molotov 
cocktails in the direction of the officers. After about an 
hour, the crowd left unmolested. 


Some of the young people who had backed down to the 
police in Pritzier had not yet had enough. A home for 
foreigners in Gudow near Moelln was attacked that same 
night and a week later a shelter in Kollow near 
Schwarzenbek was hit. The inhabitants escaped with a 
fright but there could also have been dead. 


Ten of these adolescents and “young people mature 
enough to take responsibility” are now being tried in the 
juvenile chamber of the Luebeck Land Court. They are 
accused of attempted murder, attempted arson, and 
breach of the public peace, whereas at the same time two 
of their companions, Lars Christiansen, 19, and Michael 
Peters, 25, stand before the Supreme Land Court of 


Schleswig. 


In contrast to Christiansen and Peters in Schleswig, the 
10 in Luebeck, including for the first time a young 
woman, all come from a new federal land. None of them 
denies taking part. But one of them says: “None of us is 
a killer.” 


Their careworn fathers and mothers bring them to the 
court, where they duck into the hall. There, encircled and 
surrounded by men in black robes, defenders, public 
prosecutors, and judges, they crowd together on closely 
packed chairs, conscious of their guilt. Occasionally one 
of them giggles, especially the one who was 15 at the time 
of the offense, who is still like a child. The public leans 
over the railing to get a better look at them. 


What kind of children are they? One mother has two 
sons sitting in the dock. Sven, 18, the older one, says in 
response to the judge's questions about whether he knew 
the nationality of the asylum-seekers in the shelter that 
was attacked: “I thought they were Romanians or people 
from the east German territory.” 


He and his 16-year-old brother themselves come from 
this “east German territory,” from Wittenburg in the 
former GDR. Sven was a Young Pioneer and then a 
Thaelmann Pioneer and a member of the FDJ [Free 
German Youth]. He was an officer-candidate and was 
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allowed to participate in “maneuvers” and military 
exercises. He was the best in his class in the secondary 
school. Even as a schoolboy, he was supposed to work to 


persuade his comrades. 


His mother, he says, “leans more toward the alternative 
groups” and “hence we shifted toward the nght probably 
somewhat out of defiance.” 


“Did you identify with your form of government before 
the revolution?” asks presiding judge Rolf Wilcken, 49. 
“Yes, at the time I thovcht it was fine,” answers Sven. 


“Now comes the revolution. What happened to your 
political attitudes and your ideals?” 


“Naturally everything became unsettled. When they told 
us about the forest colony in Wandlitz, I began to hate 
the socialist system and everything of the Left. So I 
switched from the Left to the Right. Being on the Right 
was something fashionable that had a pull on people. 
Today I would count myself among the party of non- 
voters. One has no idea what he should think.” 


Sven and his comrades are accustomed to simple 
thinking, to clear friend-enemy images, and to predict- 
able structures (“my career as an officer was prepro- 
grammed”). Tolerance for being different is undevel- 
oped in them. That which gave them support and a sense 
of belonging—the youth organizations, the recreational 
centers, the programs, and the ideology—has all been 
destroyed or has disappeared. 


What arose instead was the clique, a superficial and 
constantly changing assembly of immature and speech- 
less individuals intoxicated with slogans, alcohol, and a 
lust for violence committed with others. The clique was 
a new homeland. 


In the court, Sven made himself the spokesman for the 
others. He really wanted to do “it” for the people, 
“because | want to stand up for the people and do good,” 
he says. 


The more Sven talks, the more doubts arise as to whether 
Michael Peters, the supposed perpetrator at Moelln, is 
really the leader of the clique, as the 10 from Luebeck 
assert: whether there was really a need for a leader. 
Peters tells the judges in Schleswig that only his local 
knowledge was needed by the group. 


Or was Sandra, 18, the only girl among the boys, the 
leader? In their violent actions, were the boys courting 
her favor? Did Christiansen secretly set the fire in 
Moelln to make an impression on her? Not even the foul 
deed in Moelln seems to be able to get along without the 
cliche of the instigating robber's bride. Bonnie has Clyde 
do the killing. 


The participation of the individuals in the action ts 
obviously considerably more complicated than first 
thought. The circumstances that led to the actions were 
the most muddled. It is not enough to set an example 
through tough fixed sentences. In Luebeck, they are 
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talking about what they ought to know in Schleswig as 
well. What can be heard in Schleswig would also be 
important for Luebeck. Lars Christiansen and Michael 
Peters belonged to a gang of young people. A judgment 
will aave to be reached on what happened. In a fair trial, 
it is first a matter of finding out why it happened. 
There is essentially no defense in ig. Heribert 
Prantl was correct when he wrote in the SUEDDEUT- 
SCHE ZEITUNG: “The law-governed state proves itself 
in the way in which it deals with its enemies.” And: 
“When is defense more needed than when public indig- 
nation comes down on the accused?” 


After a thought-provoking day in Schleswig, attorney 
Hans-Christian Stroebele in the role of the representa- 
tive of an incidental action continues to set the tone as 
the star prosecutor. The recognized tral defender, which 
is what he really is, ought to lose sleep over the fact that 
precisely the Federal Attorney's Office is denouncing 
what ought to be a matter for the presiding judge: that he, 
Stroebele, is trying to influence the trial with statements 
that are prejudiced pleadings (for example: the guilt of 
the accused is already proven). 


In Luebeck, only attorney Johann Schwenn, Hamburg, is 
bothered by the fact that his client, 18-year-old Sandra, 
was obviously subject to substantial harassment in the 
questioning. The other defenders remain colorless, are 
hesitant, and keep their distance. Anyone who is accused 
of an act of violence from the extreme Right seems to be 
separated even from the community of the accused as an 
especially loathsome example. 


Sandra appears to be the only adult in the bunch of 
children, almost a bit motherly. She grew up in a training 
camp of the NVA [National People’s Army]. Since the 
age of 12, she has had a stepfather, a good-for-nothing, as 
she says, who is unemployed and mostly just loafs 
around. She knows about alcohol and noisy arguments. 
She is well acquainted with many in the group. She was 
in the same class with Sven and Marko. “We were 
against everything that was foreign.” 


None of the 10 accused in Luebeck is asocial. Most come 
from normal families. Many of their parents are 
divorced. Some of the children are apprentices; one 
wanted to become a baker and ended up in a metal- 
working shop. Others are pupils who are striving for an 
intermediate or advanced certificate. One is a concrete 
worker, and another wants to be a butcher and cook. 


Their fathers were border policemen, officers in the 
NVA, and members of the SED [Socialist Unity Party of 
Germany]. Today these fathers earn their living as 
warehouse workers, distributors of goods, workers in 
civil engineering, and truck drivers. Their mothers— 
once employed in a hog-fattening enterprise, in a day 
nursery, or as bookkeepe:. for example—are now 
mostly unemployed. 


All of the accused say that they did not intend to kill 
anyone: they only wanted to “scare” the foreigners or at 
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most drive them out of the area. It sounds like a silly 
childish excuse when they say: we did not think that 
Molotov cocktails could set a whole house on fire. We 
know that only since Moelln. 


It is easy to say: one knows that, one must know that. But 
these young people did not experience the fire storms of 
the nights of the bombings. They know only the televi- 
sion images of Rostock. 


Children 16 years of age know nothing of fire that goes 
through a staircase as though it were a chimney, of hot 
dense smoke, of scorching heat, of the fear of death, or of 
elemental force. Possibly they were not hit by horror and 
shame until they were accused. 


What should be done with these sinister children? What 
can be done for them? Public disgust and the demand for 
the greatest punishment imaginable or unimaginable, as 
though the law-governed state could be annulled, have 
not stopped the series of attacks. On the contrary, every 
day there are new acts of violence against foreigners but 
also against very different groups, against street persons 
and the handicapped, for exampie. 


Out of the flood, the inflation of commentaries, analyses, 
and pat solutions to rightist radicalism, hatred of for- 
cigners, and acts of violence by youthful offenders (the 
violinist Menuhin is for corporal punishment and others 
propose “work camps") stands an article that describes 
the insane asylum in which even shorn heads would be 
punishable and that appeals to reason. 


It appeared in the June issue of the journal STRAF- 
VERTEIDIGER, which truly is the journal of tral 
defenders. In the article, Prof. Karl F. Schumann, a 
criminologist in Bremen, deals with the question of the 
protection against radical rightist violence through the 
instruments of criminal law. 


He criticizes the voices of experts highly esteemed in 
scientific circles who suddenly are seeing punishment, 
tough actions, and showing the state flag as the last hope 
in the fight against these sinister children. Suddenly they 
are saying that there is nothing that can be done against 
the Right except to punish. And Schumann writes some- 
thing that one must quote: 


“Scarcely anyone is saying: against rightist youths and 
young adults, just as against all other young people, one 
ought to dispense with the criminal law to the extent 
possible, because punishment only does harm and fur- 
ther desocializes. For this statement would be under- 
stood as playing down the murder of foreigners, the 
homeless, and homosexuals and incendiary attacks 
against the shelters of asylum-seekers. Nevertheless, the 
statement 1s correct. 


“The rigid application of criminal law against radical 
rightist offenders will drive more supporters to the 
extreme rightists, just as did the recruiting of new leftist 
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terrorists in the past through the mass criminalization of in the chorus of ostracism at any price and rejects this 
their sympathizers and the tough treatment of convicted secure leftist identification stands under extreme pres- 
offenders. sure to justify himself if he is not to appear as an 

a ignoramus who is playing down the danger. Still, every- 
“Anyone who warns against the application of the crim- thing that is othewise correct criminologically also 
inal law against the Right and anyone who does not join applies to rightist youths. They are no different.” 
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Premier: No GATT Pact Until Sanctions Lifted 


PM0107142493 Paris LE MONDE in French 1 Jul 93 
p24 


[Unattributed report: “Mr. Balladur Rules Out Any 
GATT Agreement If United States Does Not Lift Steel 
Sanctions”] 


[Text] On Wednesday 30 June, Edouard Balladur pre- 
sented the cabinet with a report on preparations for the 
forthcoming summit of the seven most highly industri- 
alized countries which will be held in Tokyo from 7 to 9 
July and which he will not attend. According to govern- 
ment spokesman Nicolas Sarkozy, the prime minister 
said that “there could be no agreement” within GATT 
“on anything at all until the Americans have lifted their 
unjustified sanctions on European steel exports.” “The 
government wants a comprehensive, multilateral, and 
lasting agreement establishing commercial peace,” Mr. 
Sarkozy added. 

The cabinet authorized the prime minister to make the 
privatization bill currently under discussion in the 
National Assembly an issue of confidence in the govern- 
ment, under the terms of article 49-3 of the Constitution. 
“This vote of confidence was not required by the fragility 
of its majority, which is big and strong, but by the desire 
to deal with the bill on privatizations as quickly as 
possibile,” Mr. Sarkozy stressed, citing Mr. Balladur. 
Questioned after leaving the cabinet meeting on his 
intention to resort to this procedure, the prime minister 
merely replied: “I will see. You do not always have to use 
what you have.” 


Mr. Balladur confirmed that he had asked the president 
of the republic to convene an extraordinary session of 
parliament. It will start on the morning of Thursday | 
July, with the ordinary session ending at midnight on 
Wednesday 30 June. 


The cabinet also approved the draft decree presented by 
Labor Minister Michel Giraud increasing the hourly rate 
of the minimum wage by 2.3 percent on | July, 
increasing from 34.06 francs to 34.83 francs. Mr. 
Sarkozy explained that this increase would amount to an 
increase of 0.44 percent in their purchasing power taking 
account of an inflation rate of 1.8 percent, excluding 
tobacco. 


Delors To Miss G-7 Summit Due to Sciatica 


LD0207095993 Paris France-Inter Radio Network in 
French 0900 GMT 2 Jul 93 


[Text] European Commission Chairman Jacques Delors 
will not be able to go to the G-7 summit—which will take 
place in Tokyo in a few days, between 7 and 9 July, to be 
precise—for health reasons. Jacques Delors has been 
suffering from sciatica for three weeks now. He will not 
be able to bear the long flight from Brussels to Japan. 
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Rabin Meets Officials on Economic, Defense 
Issues 


TA0107184093 Jerusalem Qol Yisra‘el in English 1700 
GMT I Jul 93 


[Text] Prime Minister Rabin met today in Paris with 
French President Francois Mitterrand. The president 
assured Rabin that the issue of the Arab boycott against 
Israel will be addressed at next week's meeting of the G-7 
leading industrialized nations in Tokyo. Mitterrand 
reportedly called the boycott something shameful. 
Reporter Michel Zlotowski interviewed Prime Minister 
Rabin about his talks in the French capital. 


[Begin recording] [Rabin] I asked France, as a leading 
and important member of the European Economic Com- 
munity to assist Israel in asking for updating the 1975 
free trade zone agreement between the EC and Israel. | 
believe that we are deprived of our basic rights for free 
competition—not the ones that are given to members of 
the community, but to other countries that are not 
members of the community. Therefore, | believe that we 
are justified—bearing in mind that we buy more from 
Europe than Europe from us—to make changes that are 
needed that this imbalance in our trade balance will be 
repaired and we will be able to sell more in Europe. 


[Zlotowski] Mr. Prime Minister, you also met with the 
French defense minister. It is a rather unusual meeting. 
Do you think there is room here for an improvement in 
relations between Israel and France in that particular 
field? 


[Rabin] Well the present minister of defense of France, 
Mr. Leotard, is a good friend of Israel. He has proved his 
friendship along many years, and no doubt once he is in 
this position, I believe that within the limits of the policy 
of the Government of France, he will do many things to 
improve relations between our two defense establish- 
ments. | am very happy that he received my invitation 
for an official visit to Israel. He agreed to come in 
January 1994. No doubt it will bring about a change in 
the relations between our two defense establishments. 
[end recording] 


Rise in Balance of Trade Due to Recession 


LDO0107190693 Paris France-2 Television Network in 
French 1800 GMT 1 Jul 93 


[Text] The economy now: A good figure which does not, 
however, mean good news. The latest figures for foreign 
trade, which were revealed today, showed a surplus of 
more than 7 billion francs for March. Not bad. This 
figure, however, is a result of the recession in France and 
in Europe. It simply means that industrialists are buying 
less from abroad, and so that they will soon be producing 
less. It is not a good sign. 
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Banque of France Lowers Interesi Rates 


LD020,7074193 Paris France-Inter Radio Network in 
Fre«ah 0700 GMT 2 Jul 93 


[Vext] As expected, following yesterday's reduction in 
the intervention rate of the German central bank, the 
Banque de France has announced a one-quarter-point 
reduction in its two intervention rates. The tendering 
rate now stands at 6.75 percent and the repurchasing rate 
at 7.75 percent. This is the 10th reduction announced by 
the Banque de France within the past one and « half 
months. 


Internal Security Agencies Reportedly To Be 
PM2906101993 Paris LE FIGARO in French 26-27 Jun 
93 p7 


[Thierry Oberle report: “Secret Services: Merger To 
Regain Strength”) 

[Text] There has been a bolt from the blue in the world 
of shadows. The Directorate for Territorial Oversight 
(DST) and the General Intelligence Service (RG) are 
going to merge to form a huge service with a single 
command charged with ensuring internal security. This 
historic reform, initiated by [Interior Minister] Charles 
Pasqua, will reportedly be made public soon. In fact the 
interior Ministry is planning to announce this marriage 
of convenience to the Council of Ministers 30 June. 


The plan, which is based largely on the ideas of Prefect 
Jacques Fournet, the former head of the RG and current 
director of the DST, will be accompanied by a restruc- 
turing of the police services and changes in the structure 
of the top hierarchy. 


The imminent major upheaval is based on a recognition 
that the activities of the legendary intelligence services 
are partly obsolete. The collapse of the communist bloc 
has changed the priority of external threats. The DST 
was entirely focused on the struggle against agents of the 
KGB and their allies and has seen its “business” disap- 
pear since the disintegration of the Soviet Union. The 
counterspies have lost their old enemies and have been 
forced to make agonizing changes. 


Missions have had to refocus on economic warfare. 
Owing to the crisis, the prevention of the theft of 
technologic =! and industrial secrets has become the main 
concern of the DST leaders. At the same time the nature 
of the threat: has changed. The Balkan conflict, the rise 
of fundamentalism in the Islamic countries, the resur- 
gence of nationalism, and the all-powerful drug cartels 
may have repercussions on French soil. 


For its part, the RG has aged badly in just a few years. It 
was established in 1893 to counter anarchist intrigues 
and for a century formed a political, economic, and 
social police covering the whole country. With its three 
sections—intelligence gathering, information analysis 
and synthesis, and racing and gambling—the RG gave 
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governments day-to-day information about the state of 
public opinion. It took pride in anticipating crises in 
order to allow the authorities to defuse them. 


After its success in hunting the terrorists of the old 
branch of Direct Action in 1987, the RG got caught in 
the scand,‘ of the Douce affair, named for the former 
clergyman who was suspected of being behind a network 
of pedophiies and disappeared three years ago when he 
was being watched by Inspector Jean-Marc Dufourg’s 
group. Wher he was questioned, Dufourg responded by 
revealing the dirty jobs he was given. The detective's 
story, more of a violent thniller, recounted manipulation, 
illegal bugging, and attacks on private lives. This confes- 
sion, a subtle mixture of truth and falschood, aroused 
general revulsion at the time. 


“If there are rotten branches, they must be removed,” 
Charles Pasqua said at the time, adding: “The RG must 
be kept within certain limits. Its role is not to follow 
politicians or to investigate possible misdeeds that 
nobody cares about anyhow.” Apparently the change of 
government has done little to alter his opinion. 


In recent months the RG had been secking an identity of 
its own. It had been emphatically supplanted by the DST 
in the fight against international terrorism and had been 
suffering from a loss of autonomy since the introduction 
of departmentalization. Destabilized, the government's 
“ears” no longer had any central leadership and were 
working in the midst of a forest of kepis: those of the air 
and border police and those of the urban police. They 
reported to the departmental directors of the national 
police. Information then wended its way via complicated 
routes to its destination. 


According to our information, inspectors and cc nmis- 
sioners molded by the “RG culture” will be asked to 
abandon certain classic so-called “open” intelligence 
Missions. 


There is no longer any question of competing wit’ the 
mass media in the sphere of institutional information. 
There will be no more reports on the bankruptcy of a 
shop owned by the wife of a general council man in some 
village deep inside France, reports stemming from highly 
instructive study of the newspapers or from ex officio 
presence at public meetings. Henceforth the RG and the 
DST will work in concern in the “closed” sphere. Their 
aim will be to thwart new threats. 


The doctrine of a single large intelligence agency upheld 
by Jacques Fournet was shelved indefinitely by the left at 
the end of its tether. Today it still has its detractors. They 
fear on principle the emergence of a large intelligence 
service whose activities are impenctrable and whose 
power 1s pervasive. As Mauriac said of Germany, they 
like the secret services so much tat they prefer having 
two of them. 
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Republicans Pledge Solidarity With Government 
PM2906114693 Paris LE MONDE in French 25 Jun 93 
p? 


[Damel Carton report: “Republican Party Affirms Sup- 
port for Prime Minister’) 


[Text] The Republican Party, whose Steering Committee 
met Wednesday 23 June, has called on its clective 
representatives to display full solidarity with the gowern- 
ment. i also decided to conduct a European “crusade” 
for free trade among the Twelve and for Community 
preference. 


At this time of uncertainties and questions, when within 
the majority the RPR [Rally for the Republic] is suf- 
fering rifts and the centrists are tormenting themselves, 
the Republican Party intends to become the enthusiastic 
and irreproachable servant of the government's interests. 
This, at least, was the message insistently repeated at the 
end of the party's Steering Committee session held 
behind closed doors Wednesday 23 June. Not forgetting 
his special interest im agricultural topics, Secretary Gen- 
eral Philippe Vasseur used a farming image to illustrate 
this task: “We have become.” he explained, “what 
farmers call the improving agents for the majority. 
capable of restoring fertility to an exercise of power that 
is Sometimes unproductive.” 


So discipline is the order of the day at all levels. 
Inciswsing ministerial level. According to his aides, Fran- 
cois Leotard has started to draft a new basis for amicable 
relations with the prime minister: “They are getting to 
know one another and to respect one another.” Jean 
Puech, the surprise choice for agriculture minister, is 
ploughing a very straight furrow. Pascal Clement ts 
happy. despite having only half a muinistry—that for 
relations with parliament—and despite his recent diffi- 
culties moving in. Gerard Longuet is happy, too. Alain 
Madelin is somewhat concerned about being underem- 
ployed, but apparently no more than that. The members 
of parliament seem somewhat irritable, but Wednesday 
morning they were asked not to show it too much but to 
follow the studious and voluntaristic attitude of their 
ministers. Officially, the Republican Party “has no 
moods.” 
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The motion debated testifies to this throughout. “Two 
cultures,” i states, “are gradually taking shape im an 
unprecedented political landscape—a culture of govern- 
ment, courageously shouldering necessary sacrifices and 
difficult decisions, and a culture of making demands, 
sometimes under the temptation of the snares of false 
prophets, false hopes, and muracle remedies... The 
Republican Party has a crucial role to play in this 
majority because 11 1s the party of freedoms, the party of 
reforms, the party of daring... It could not take the lead 
from extremists of whatever inclination.” 


Such a Bailadurian profession of faith 1s not without 
ultenor motives. In the immediaie term. according to 
one of its officials, the Republican Party “1s investing in 
this loyalty with a view to securing some governmental 
return.” In other words, 1 hopes to secure some new 
ministerial post that may soon be established. 


This minor concern 1s not the only explanation. Since 
Francois Leotard 1s sworn to secrecy, the Republican 
Party, which does not want to give the impression of 
rallying to Giscard’s cause, actually has no choice but to 
arch its back and play the trump cards of government 
solidarity. Pending a reassessmeni of this provisional 
Strategy. 11 decided to force the pace on the European 
front in order to try to achieve a “beading role” in the 
coming European campaign. A National Council session 
in November will define a new European blueprint. Mr 
Vasseur, determined to conduct “a real crusade,” set out 
its main guidelines, explaining in particular that, “being 
hostile to complete protectionism, the liberals want an 
increase of free trade within the European Community 
and observance of Community preference.” 


Al the beginning of July delegations will visit the other 
11 Community countries to listen, warn, and reassure 
But not until November will the party also issuc a 
Statement on the majority's strategy for the European 
clections. A strictly indicative vote showed that for the 
present a very great majority of the Sicering Commiutice 
want a single list. There 1s less vigorous support for 
accepting an RPR figure to head the list, if 1 material- 
izes. This shows at least that this party 1s not free of 
doubts and questions. 
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Fabbri Discusses Peacekeeping Missions, Air 
Defense 


PA\I0107 135693 Rome AV ANTT’ in Italian 27-28 Jun 93 
pl4 


{Interview with Defense Minister Fabio Fabbri by 
Domenico Bruno, date, place not given) 


[Text] “No, I want to say again: The fnendship 
between Italy and the United States is not in doubt, if 
anything. the probiem 1s our contingent’s role in 
UNOSOM [UN Operation in Somalia). I said quite 
clearly that our loyalty and solidarity are not in ques- 
tion.” That was how Defense Minister Fao Fabdbn 
began this interview with AVANTI!, discussing reports 
on the supposed tension in Mogadishu between our 
contingent and the Amencans. We reviewed with him 
the international topics on the agenda in the first 60 days 
since he was appointed boss in Via 20 Settembre 
[Defense Ministry]. 


[Bruno] What is at the bottom of the confrontation in 
Somalia in recent weeks” 


[Fabbrn] We recently held talks wth Admiral Howe, who 
represents the United Nations in Mogadishu, and with 
the Turkish Commander Bir Cerik. We pointed out that, 
considering our comtingent’s role, its size, anc ss excel- 
lent relations with the populace, we feel i 1s absolutely 
essential that we should be brought in on decisions as 
they are being made. At the moment, we are alled in and 
take part in planning only at the executive stage. That is 
why we have asked for one of our officers to jon the 
command structure, so that he can take part in the 
decrssonmaking process. 


[Bruno] How are things on the military “front”? 


[Fabbri] Naturally, the situation in Somalia ts anything 
but easy. We must prevent defenseless men, women, and 
children—in other words, civilians—from getting 
involved; we must not create a climate of hostility to the 
United Nations mission, which 1s a humanitanan and 
peace mission. We must also prevent the Somalia issue 
from becoming polarized around the figure of General 
Aidid. Aidid’s faction must be disarmed, but he 1s not 
the only problem, there are other issucs, there are other 
“warlords” who must also be disarmed. We destroyed a 
weapons dump belonging to General Aidid in Beled 
Weyne, but we have asked for a mandate to destroy other 
warlords’ dumps as well. We see no contradiction 
between this armed intervention and our mussion’s 
peaceful and humanitarian nature, because the drsarma- 
ment operations, and even the use of arms against the 
various gangs, are designed to create the conditions for 
resuming peacemaking and political dialogue. Naturally, 
this phase cannot go on for very long, because ot! crwise 
it would alter the operation's peaceful nature. The mis- 
sion must remain dedicated to humanitarian aid and 
reconciliation between the various protagonists of 
Somali political and civil life and building a Somali state 
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capable of governing itself. We have histoncal responsi- 
bilities in this land, so we cannot leave operations 
haif-finished. 


[Bruno] There is some dispute over funding for the 
mussions in Somalia and Mozambique.. There 1s some 
resistance to partial use of cooperation and development 
funds to pay for these missions. What is the govern- 
ment's position? 


[Fabbri] We believe that the government was nght to 
decide to use a part of those funds: First, because i 1s 
difficult to find other funding; second, because it is not 
diverting the funds from their nghtful destinati~n, nor is 
it an improper or unyusi use. Arms are being used to 
safeguard food and ensure survival, so it 1s mght that a 
part of that expenditure should be assigned to coopera- 
tion and development funds. Unlike in the past, when we 
wasted resources: This time we have pul them to good 
use. This 1s an issue which cannot be skirted, and so I 
have already asked the government, during a cabinet 
meeting, to call for a vote of confidence on the choice of 
funding, if the need arises. 


[Bruno] What results has our contingent achieved, and 
what is Mozambique's political future when the UN 
intervention 1s Over’ 


[Fabbri] Our contingent in Mozambique has performed 
excellently, as everybody acknowledges, « has carned 
Out its task with great professionalism and at this junc- 
ture our mission 1s drawing to a close. The conditions 
exist for the peacemaking process to be a success, alberi 
after some delay. 


[Bruno] Our troops have made a fine showing every- 
where, from the mission in Somalia to the misston in 
Mozambique, to our presence in Albania with the men in 
Operation Pelican, so what we are im fact seeing 1s 
“out-of-area” use of our military.” What is the new 
defense mode! for our Armed Forces’ commitments in 
the 21st century” 


[Fabbri] Precisely because our task has changed with the 
end of the cold war, we will be increasingly called on to 
take part in these missions for promoting and keeping 
peace, so we musi equip our Armed Forces in such a way 
thai they are able to tackle these duties. Hence the plan 
for a new defense model, with an Army cul in size but 
more professional, much more mobile, and more siream- 
lined, able to intervene wherever necessary—that 1s, of 
course, without hindering its primary task, which 1s the 
protection and defense of our territory. 


[Bruno] Are there priority problems which need to be 
addressed fast” 


[Fabbri] There 1s one impelling problem: The weakness, 
the insufficiency of our air defense. That 1s absolutely the 
top priority: We must fill this void and find a bridging 
solution to cover the period between now and when the 
European Fighter Aircraft comes into use. The solution 
being cxamined 1s that we should have recourse to some 
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sort of leasing arrangement for the purchase of American 
F-16's or Tornados in the Brush version. Our choice 
will depend on three critera: cost, the speed with which 
this aur shicld can be made availabic, and the degree of 
our aircraft industry's participation im the moderniza- 
ton process of our air defense system. 


[Bruno] The situation im the former Yugosiavia 1s 
cxiremely senous: What is Italy's position within a 
European and UN framework” 


{Fabbmn] Unfortunately, the international community 
has shown riself un reality to be fairly umpotent where the 
conflict ss concerned. We have done our part im the 
Adriatic by enfercing the embargo and by offering our 
logrstscal bases in support of the Deny Flight operation. 
We are now wondering whether there will be any direct 
participation. We will have to assess that possibility, 
remembering that the United Nations has hitherto been 


negative about ncighboring countnes getting involved. 


Intelligence Chief implicated in Hidden Funds 
Scandal 


PM0207080293 Rome LA REPUBBLICA in Italian | 
Jul 93 pid 


[Unattnbuted report: “SISDE [Intelligence and Demo- 
crate Security Service] Hidden Funds: Finocchiaro 
Reports to Pecchiol”’] 


[Text] Rome—SISDE [Intelligence and Democratic 
Security Service] chief Angelo Finocchiaro, who 1s in 
trouble over the 007's hidden funds scandal, spoke at 
length yesterday evening before the Parliamentary Secret 
Services Commission chaired by Ugo Pecchioli. 


When he arr: 4 on Piazza San Macuto, Finocchiaro said 
he had received no notice of impending tral. But only 
yesterday we learned that the crime for which he has 
been included in the list of those under investigation 1s 
aiding and abetting—in practice, protecting his men who 
are under investigation for embezziement by the Rome 
magistracy. 


Afier the hearing, Pecchiol: said “the situation is rather 
obscure,” implying that the commission did not find the 
SISDE chief's testamony very convincing. Finocchiaro 
was summoned by Pecchioli precisely so that the com- 
mission could interview him on the matter of the confi- 
dential funds, totaling at least 15 billion lire [L], which 
were removed from the secret service coffers and placed 
on personal bank accounts belonging to the 007's and 
their relatives. 


The SISDE chief made no mention of this affair when he 
appeared before the commission in mid-May. He did not 
even say that the men under investigation had personally 
returned the L.15 billion to him. Apparently, Finocchiaro 
behaved in the same way before the magistracy, and that 
probably cxplains why he is being accused of arding and 
abetting. 
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Second Installment of EC Loan Postponed 


PM0107142093 Rome LA REPUBBLICA in Italhan 30 
Jun 93 p39 


{Gennaro Schettino report: “Loan to Haly “On lceꝰ 


[Excerpt] Rome—ttaly has been told to come back im 
September. The second installment of the Community 
loan, 2 bilhon ECU's [European Currency Units} (ust 
over 3.4 trillion lire [L}, will not be ued by the end of 
next month [July], as had been announced on several 
occasions. It has been pul on ice for the tume being. The 
musue will be rarsed again only in September. Brusscis 
wants more time to look closely at our public finance 
accounts. It also wants more time to cxamuinc the 1994 
budget, and to see whether the sides in industry succeed 
im reaching an agreement on labor costs. It has no fanth in 
announcements and promises. It 1s no accident that the 
news, which came as a bit of a surprise when Bank of 
Italy Director General Lamberto Dini broke ut yesterday 
in Brussels, arrived after a mecting which took place im 
the morning between Budget Minisicr Luigi: Spaventa 
and EEC representatives. Spaventa himself sand that. 
during the mecting, lialy’s public accounts were dis- 
cussed in preparation for the issuing of the installment of 
the loan agreed on between Rome and Brussels being 
issued. 

Formally speaking, the second of the four installments 
can be “released.” ic. placed at the Itahan Govern. 
ment’s disposal, as of | July. EC Financial Affarrs 
Commissioner Henning Christophersen, however, 
explicitly asked to be informed about the 1994 budget 
figures as a condition for giving the green light. His 
assessment will then be passed on to the Monctary 
Committee, which will probably mect again halfway 


through July 


That is about the time the Italian Government 1s duc to 
launch the public finance measures for next year 


Time Is Short 


“Time is too short, and the Monctary Commutice 
meeting in July is not to be given over to Mahan 
matters,” Dini said, adding that the second installment 
of the loan “will probably come up for discussion again 
in September.” 


The official reasons given to explain postponement of 
the loan’s second insialiment are, as we have seen, 
mostly of a technical nature. Thus the Bank of aly brass 
does not appear unduly worried about the decision to 
postpone everything until September. Of course, if we 
take a close look at the way our public accounts are 
going, Brussels’ decision may be interpreted as berg a 
prudent gesture at least. 


Even Prime Minister Carlo Arcgho Ciamp: admitted. 
after a fashion, that the public deficit trend for next year 
1S sailing toward L189 trillon. [passage omiticd) 
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Weekly Reports ‘Secret’ U.S. Plan for Somalia 


93P20195A Rome L'ESPRESSO in Italian 4 Jul 93 pp 
95-96 


{Artcle by Pietro Petrucci: “Li'l Yanks”) 


[Text] Clinton wants the United Nations to place the 
under so it can directly administer it 


country trusteeship 
with 2.800 U.S. personnel. He has already dispatched a 
team of lawyers to rewrite the constitution. 


does not intend to lose his job, says. 


According to the plan, Clinton's “Somali Project” 
sists of returning Somalia the situation that existed in 


to 
plans of the White House in the Horn of Africa but who 
con- 


by giving it a constitution, parliament, army, and police 
force. The experiment was called AFIS (Italian Trustee- 
ship in Somalia), and it was not a great success. 
ee ccſcſ⸗ 
43 years. 


The plan, the U.S. source says, has been carefully studied 
and will employ 2,800 civilians in Somalia. Many events 
which have occurred lately—such as the arrival in Mog- 
adishu of 2,200 Marines and a new U.S. naval contin. 
geni—could not be explained as other than a large 
project about to be implemented. The military aside, the 
White House sent a team of officials who are preparing 
to take over all the key posts in Onusom 2, the U.N.'s 
contingent in Somalia. These include the “political coun- 
ælorꝰ to U.S. Admiral Jonathan Howe, Boutros Ghali's 
special envoy in Mogadishu, and the arrival a few weeks 
ago of career diplomat April Glasbiec, last U.S. ambas- 
sador in Baghdad before the Gulf war. In Mogadishu 
they say that the enterprising Mrs. Glasbie is already at 
work: she is making the rounds of the Somali regions to 
consult the traditional chiefs of the principal tribal clans 
on the future institutions to be set up in the country. The 
United Nations has given very important assignments— 
such as supervision of disarmament and judicial admin- 
istration—to two other U.S. officials. As for the team of 
U.S. lawyers who arrived in Mogadishu and to whom the 
press attributes the duty of studying the best way to try 
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General Aidid, it in fact consists of a group of experts 
to draw up a plan for reconstructing the Somali 
State. 


Some confirmations come from Mogadishu sources, 
under way. These sources are also strictly anonymous. 
“It us absolutely evident that the Americans intend to 
maintain a monopoly over Onusom 2. They have done 
everything necessary not to share the power of decision- 
risk to finding themselves in an ever more uncomfort- 
able position: they are on the front line but only to 
execute the strategies of others.” On the idea of a 
trusteeship, another source said: “It 1s not wrong in and 
of itself, but where does the United Nations find 3,000 
officials capable of understanding this country and 
administering it with competence and equity?” 


The Farnesina [Foreign Ministry] does not divulge much 
either. But the unex, ected recall to Rome of the Italian 
ambassador to Mogadishu for consultations smacks of 
the necessity for the Ciampi government to decipher the 
intentions of the United States and decide whether it is 
advisable for Italy to request an equal role, or assume a 
lower profile. A military source says: “It is useless to 
have illusions. If the U.N. command asks the Italians to 
actively participate in round-ups, the Somalis will begin 
shooting at us, ioo The policy implemented a few days 
ago has a risk factor that no one can pretend to know a 


priori. 


If the U.S. decisionmaking process embarasses Italy, it 
sounds like a death knell for all the military-tribal power 
magnates dislocated in south-central Somalia— 
beginning with Ali Mahdi Mohamed, the lord of north 
Mogadishu and Aidid’s major rival. Ali Mahdi, euphoric 
after the first air raids against south Mogadishu and 
under the impression of being able to take advantage of 
the misfortune of others, has become restless with the 
passing of time. 


However, everyone knows what the man 1s like. Oue year 
before the Americans and the United Nations accused 
Aidid of crimes against humanity, a July 1992 “Africa 
Watch” report placed the two Mogadishu butchers, 
Aidid and Ali Mahdi, on the same level, accusing them 
“of having deliberately forced on the Somalis atrocious 
and unnecessary suffering and having caused the death 
of innumerable innocents.” 


More astute than his rival, businessman Ali Mahdi never 
criticized the sectioning off of south-central Somalia 
which last December. On the contrary. The tribal 
leader north Mogadishu entrenched himself in a 
sphere of shadow, trying to pass himself off as a peace- 
maker, both to generals and foreign diplomats, as well as 
to the Somali factions which had not been involved in 
the massacres which took place in the capital. He only 
stuck his head out after Aidid’s flight, reclaiming the 
illegal title he had given himself and which no govern- 
ment in the world recognizes: “interim president.” 
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D’Alema on Two-Round Election Ref wm Defeat 


9YIESO7SSA Rome IL MESSAGGERO |; Italian 18 Jun 
93 p7 


[Interview with Massimo D’Alema, PDS group leader in 
the Chamber of Deputies, by Nino Bertoloni Meli; place 
and date not given: Nothing Further in Common With 
the Lega] 


[Text] D'Alema: The dialogue must be closed. Their aim 
is to break national unity. 


The PDS [Democratic Party of the Left] and Segni 
defeated on the electoral law? The two-round voting 
system relegated to the attic? That may even be, but as 
Massimo D’Alema sees it, there is no point in crossing 
one’s bridges before coming to them: “It means that 
from now on, we debate on the basis of the single 
round.” With his usual political realism, the leader of the 
PDS group in the Chamber of Deputies urges looking 
forward to the next stages of an electoral reform that thus 
far has displeased more than pleased the PDS. It is lunch 
time, and the deputies swarm through the halls as 
D’Alema—seated in his group leader study, a cup of 
coffee before him, and next to him his faithful press 
agent Claudio Velardi who listens to his every word— 
defines and explains the PDS position. 


{[Meli] Honorable D’Alema: The PDS and Segni, the 
promoters of the referendum, were defeated in Parlia- 
ment. It may even have been a pyrrhic victory, but as of 
now the two-round system is finished. What will you do” 


[D’Alema] A convergence of asms arnong the southern 
sector of the DC [Christian Democratic Party], the Lega, 
the MSi [Italian Social Movement], Communist Refoun- 
dation, and the old and scattered majority of the PSI 
{Italian Socialist Party], has made its weight felt thus far 
in the electoral reform debate. All of these parties were 
and are interested in preventing the electoral reform 
from becoming an instrument of the rotational system of 
democracy. 


{[Meli] And have they been successful? 


[D’Alema] To a considerable extent, yes. This 1s not an 
electoral law that favors aggregations and governability. 
With the risk that presidentialist solutions might mani- 
fest themselves. 


{Meli] Things being as the: 4F€, Wiat position will you 
take on the Mattarella refirm bill? 


[D*Alema] In committee, 1 afystgip 48. We Voiced a very 
strong criticism of it. We hav. .«ver considered voting 
for it. However, it has its positive aspects. As a whole, it 
does not favor aggregations, bui the second ballot +1 least 
does not prevent them. If now the special proviso 
[favoring minority parties] were to be eliminated, it 
would be another positive step forward. In short, the 
Mattarella bill could also have been worse. 
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[Meli}] But if the choice were between a Mattarella bill 
not to your liking and going to the polls with the present 
system, which one would you choose? 


[D'Alema] We cannot pledge our final vote on the 
electoral law at this time. With a battle still being fought 
on the amendments, it would be premature to anticipate 
our position. Al any rate, as things stand at the moment, 
I do not see the set of conditions that would make for a 
favorable PDS vote. 


[Meli] Won't the absence of an understanding on the 
ciectoral law end up having repercussions on the govern- 
ment that is staying on its feet also thanks to abstention 
by the PDS? 


[D’Alema] I want to point out that the government, or at 
least the muiristers concerned with the electoral law, had 
different orientations from those that have become dom- 
inant thus far, but they have been unable to exert any 
influence. It is a schizophrenic situation: On one ‘de, 
there is responsible government that talks of transition 
and on the other an irresponsible majority. On one side, 
there is a prime minister who speaks of an “Italian 
revolution,” and on the other a counterrevolutionary 
majority. If, then, | think about the grouping gathered 
around Panneila with flocks of persons under investiga- 
tion, the whole also takes on subversive aspects. 


{Meli] The PDS would like to vote as soon as possible. 
Even with the present electoral law’ 


{[D'Alema] At this point, the question is no longer valid. 
The Parliament 1s about to launch the new electoral law. 
As it now stands, it is not positive. This means that we 
will prepare ourselves to go to the polls and obtain 
positive results even under these new rules. 


[Meli] How do you envision the future political system 
under the new rules? Will the parties be replaced by 
many “Alliances,” will there be old as well as new 
parties, or what else? 


[D’Alema] It is not electoral laws that make parties live 
or dic. When the conservatives lost in France, they 
almost disappeared from Parliament, but they did not 
disappear from society. On the contrary, they have now 
come back and have won. What an clectoral law can 
certainly do is favor aggregation processes that will 
enable political team-ups to attain a “critical mass” of 
40-45 percent in order to govern. Otherwise, there 1s the 
risk that everyone will aim at geographical areas, and at 
that point absurd coalition governments will have to be 
formed on an “ethnic” basis. For instance, the Lega and 
the southern DC against the center. At that point, we will 
look back with regret on the old proportional represen- 
tation system. 


{[Meli] Currently, you attack the Lega in Milan and 
Turin, but a few kilometers from there, at Varese and 
Monza, you abstain and let them govern. And in the 
recent past you had a dialogue with them. 
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[D’Alema] In my opinion, we have maintai~ed the right 
attitude. We have avoided the cordon sanitaire principle 
of the old parties—also because we are not part of 
them—and have pressed instead for confrontation on 
the terrain ef democracy. In the struggle against the old 
system, we r.arched separately from the Lega in order to 
strike together. But as the new political system takes 
shape, it is clear that the PDS and the Lega are alterna- 
tives, antagonists. What is more, we are the trench, the 
dike against the advance of the Lega, preventing it from 
breaking through below the Po. In Emilia, there is a 
social model that resists the Lega. Our response to the 
crisis of the old political system is radically different 
from theirs. They are exponents of the neo-laissez-faire 
doctrine and week to break the national unity pact. We 
are for the reconstruction of the country on a unitary 
basis, combining efficiency with solidarity. 

[Meli] Between a Democratic Alliance with Segni and a 
hypothetical “grand left” with Communist Refounda- 
tion, which would you prefer? 


[D’Alema] Certainly we cannot consider going toward 
Democratic Alliance without taking our people with us. 
It would be an elitist choice. Nor do we intend to do as 
Segni and Ayala are suggesting that we do: dissolve your 
party and join Democratic Alliance. It is as if we were to 
tell them: Dissolve your movement and join the PDS. 
We are running to win, not to make someone happy. 
Neither are we remaining behind an archaic left that 
does not address the problem of conquering the center. 
We are for uniting a maximum number of the forces of 
the left, but also the lay and Catholic forces with a view 
to governing. If, then, some do not agree, they will be left 
out, and the choice will have been their own. 


{[Meli] Is the warning you issued at the PDS organiza- 
tional assembly as to the inadequacy of the party's 
leadership still valid? 


[D’Alema] If we want to face this difficult phase that has 
to produce new aggregations, we need a greater capa- 
bility for building a political platform. | raised the 
problem of the leadership function, which must go 
beyond merely bringing about agreement among eight or 
nine persons at the summit. I hope that in the next 
national council we will address these problems, not in 
terms of organization charts, which in fact I did not bring 
up at all in that assembly. 


{Meli] There has been talk on several occasions about a 
leadership problem in the PDS.... 


{[D’Alema] There was a period in which anything I would 
say on the subject was interpreted as an attack. Now that 
is over, and I hope that it will not start again. At the 
moment, we have many positive potentialities. The 
renewal that started with our change of course is begin- 
ning to bear its fruits. We must now make a quality leap, 
speak to the country. And this cannot be done without a 
collegial commitment by the leadership, devoid of 
internal rifts, for which I really do not see the need. 
Leadership is stronger if it is exercised by a group of 
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persons. We are in a new phase, and the problem of 
leadership, which I have never questioned in the party, 
must be addressed in different terms now than in the 
past. It is a matter now of being the leadership class for 
the country, not of c-zating quarrels over who will 
occupy the second floor of Botteghe Oscure [PDS head- 
quarters, Rome]. 


Political Fix to Kickback Scandal Said in Works 
93ES0754A Rome L'UNITA in lialian 12 Jun 93 p 3 


[Article by Vincenzo Vasile: “*A Decree To Resolve the 
Kickback Scandalꝰꝰ] 


[Text] The minister of Grace and Justice has installed a 
committee that includes as one of its members the man 
who is the symbol of the “Clean Hands” operation. The 
measure would expand the opportunities for negotiations. 

Opposing views are presented at the nationa! congress of 
the judiciary. The judges are “‘split” regarding the Conso- 

Di Pietro collaboration. 


Many of the suggestions for resolving the kickback 
scandal (such as reduced sentences for those who confess 
within four months; negotiations; ineligibility; and the 
restitution of ill-gotten gains) that were explained the 
other day by Di Pietro have been welcomed by Justice 
Minister Conso who met with the magistrate yesterday 
in Rome and asked him to be a member of a committee. 
At the conference in Como, the DC [Christian Democrat 
Party] chairman of the Justice Committee attacked the 
justice minister and the magistrates alike. 


Como—tThe news story of the day spread quickly from 
Rome and enlivened the corridors of the 22nd national 
congress of magistrates. Everything indicates that Justice 
Minister Giovanni Conso and the deputy district 
attorney of Milan, Antonio Di Pietro, are preparing to 
draft—virtually by themselves—the measure designed to 
resolve the kickback scandal. The man who symbolizes 
the Clean Hands operation met yesterday with the min- 
ister in the capital and became a member of a committee 
that will study what, in the tiresome jargon of jurists, 1s 
called the “protocols of investigation,” i.e., the methods 
and instruments for discovering evidence. 


The collaboration with Conso 1s more intense, however. 
According to a drumbeat of rumors, the statement made 
by Di Pietro at the opening session of the congress during 
which he enumerated his Ten Commandments is the 
fruit of a series of discreet contacts that the people in the 
Justice Ministry apparently made some time ago with 
the Milan “pool.” Whoever confesses within four 
months can have his sentence reduced by half and 
negotiate his punishment but must abandon politics and 
make restitution of the ill-gotten gains. This is reportedly 
the normative interpretation that the offices on Via 
Arenula [Justice Ministry] have apparently already pre- 
pared on the basis of the information supplied by the 
“experts.” In an interview broadcast on TG-3 [channel 3 
television news], Conso himself said: “We are working 
on a decree that provides for expanded negotiations’ as 
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an option: negotiations, in other words, that are not 
limited to the crimes of extortion and bribery.” 


The person who is angriest over this “collaboration” 
between the justice minister and Di Pietro is the 
chairman of the Justice Committee of the Chamber of 
Deputies, the DC Giuseppe Gargani. “We ask the mag- 
istrates only for technical advice, not political advice,” 
Gargani said. “The magistrates are demanding too 
much; let Parliament do its job! If Conso asks Di Pietro 
for his assistance, it is merely an indication of the 
government's political weakness and the extent to which 
roles have become confused.” From a box in Como’s 
Teatro Sociale, however, even the voice of a magis- 
trate—Antonino Abbate, “leader” [preceding word in 
English] of the moderate faction “Unity for the Consti- 
tution”—was heard rebuking “the protagonist magis- 
trates who write commentaries and editorials,” in an 
apparent attempt to discredit his Milan colleagues. 
Replying to a question, Abbate explained: “No, I was 
objecting to certain things they had done in Caltanis- 
setta, and I wrote my speech before Di Pietro’s sortie.... 
I want to tell you, however, that I am his friend..., but a 
public figure of the stature of Giovanni Falcone would 
never have dreamed of ‘dictating rules’ and laws, to 
quote what that newspaper wrote about Di Pietro this 
morning.” 


Pending Conso’s arrival next Sunday , however—his 
speech is scheduled for the concluding session of the 
congress—U ndersecretary of Justice Enzo Binetti (DC) 
unofficially gave the green light to the “Di Pietro solu- 
tion.” “There are many points of agreement,” Binetti 
said, “with those measures that were already contained 
in the original Conso decree before it was disrupted by 
the shameful decriminalization of the illegal funding of 
the political parties. Wise action must now be taken to 
revive these proposals. It is significant that the magistra- 
ture of Milan has sent a message that | believe is trying to 
say: The time is ripe.” Isn't that really the case? Is the 
way out of the kickback scandal—without either a white- 
wash or a lynching—that Di Pietro has proposed really 
in sight? Wladimiro Zagrebelski, chief of the Turin 
district attorney's office, agces on the need to find a 
“reasonable way—devoid of any favoritism—to speed 
up the trials to the maximum.” He urged the public to 
avoid facile optimism, however, and above all not to 
create confusion and not to portray Di Pietro’s proposals 
as measures based on favoritism. “Because they are not 
that at all,” he said, “and in fact it can be predicted that 
there will be many difficulties in getting them passed in 
a Parliament one-third of whose members are under 
investigation.” Is it an anomaly for politicians to turn to 
the magistrature to obtain its imprimatur? “In a normal 
situation it would be anomalous,” Zagrebelski said, “but 
are we in a normal situation? There is a credibility 
problem: On the one hand, there is the Milan district 
attorney's office with its burden of investigations, and on 
the other...” 


Vito D'Ambrosio—another leader of the “United Move- 
ments” group with whom Falcone used to meet— 
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increased the dose of pessimism. “The system is defi- 
nitely not in its death throes,” he said, “but whether 1 is 
dealing with bombs or decree-laws, it has demonstrably 
intensified to the maximum its capacity to react.” One 
after the other, reports and speeches were read from the 
podium. Nothing was said concerning the “Di Pietro 
solution,” but a poll taken by the reporter among the 
staffs of the magistrates who were meeting in Como 
enables us to understand that there are differences of 
opinion among the magistrates. One cannot speak of a 
split, however, and the poll results showed a modest 
majority in favor of the Di Pietro proposal. Nino Con- 
dorelli, an adviser to the CSM [Higher Council of the 
Magistracy]}, pointed out that only a week previously the 
Council—meeting in committee—was divided on the 
question of expanding the reward provisions. He told 
how—as an advocate of solutions similar to those put 
forward by Di Pietro—he had “found himself in diffi- 
culty” because of the more or less veiled uncertainty and 
open Opposition that to some extent permeate all fac- 
tions of the magistrature and jurists. Stefano Rodota, for 
example, commented: “| would proceed very cautiously. 
A number of the accused persons are already cooper- 
ating. I believe that legislation authorizing rewards 1s 
always a very risky course to take. Moreover, ‘ad hoc’ 
legislation regarding trials for corruption should not be 
introduced, but rather legislation to strengthen the 
machinery of justice overall and to make it more effi- 
cient. I find it hypocritical for the members of Parlia- 
ment to call for ‘the trials to be held promptly’ and yet do 
nothing to facilitate such promptness. If the justice 
minister were to announce: Here is a decree law to 
allocate these funds to strengthen the judicial system; if 
it is rejected, I shall resign, he would obtain a consensus 
in public opinion, and the money would be found.” 


Giovanni Tinebra, the district attorney of Caltanis- 
setta—who is working on the investigations of the Fal- 
cone and Borsellino massacres and took two days off to 
come here and be with his colleagues—had a different 
opinion. “The proposal,” he said, “1s very interesting, in 
view of the results that rewards have produced in Mafia 
circles where anyone who violates the code of silence, 
omerta, is immediately sentenced to death.” And there 
are those such as Maurizio Laudi (“Independent Magis- 
trature”), who recommends safeguarding “the principle 
of equality,” which was violated by the provisions in the 
unsuccessful Conso decree of last March that authorized 
rewards only for certain types of crimes. “However,” he 
added, “if 1 want to change direction, I can well afford to 
pay the price of a reduced penalty in return for a surplus 
of knowledge of the truth.” And Giovanni Tamburrino, 
vice president of the Association, summed it up suc- 
cinctly. “The problem of the penitents is a false prob- 
lem,” he said. “We must get away from the mythology of 
the witness. The problem with the trials is the problem of 
strict control on the part of the magistrate.” 


[Box, p 3] 


jer Trials, and Whoever Has Committed a 
isdeed Must Get Out of Politics 


Minister of Grace and Justice Giovanni Conso has under 
study a bill to deal “in a decisive manner™ with the trials 
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that have accumulated as a consequence of the various 
“Clean Hands” investigations. The bill will provide for 
an expansion of the negotiations option to cover all 
crimes that have been charged (including extortion, 
bribery, and receiving stolen property) without pro- 
viding for any decriminalization. “The text of the law, 
decree, or bill,” Justice Minister Conso declared—“even 
though only a law can produce the effect of speed—has a 
precise objective, namely, to make it possible to expedite 
all of the many proceedings under way that are accumu- 
lating without reaching verdicts within a reasonable 
period of time. The only alternative,” he said, “is to 
adopt abbreviated procedures that would require the 
cooperation of the accused themselves in order finally to 
shed light on so very many episodes that have been the 
object of indictments.” 


Justice Minister Conso emphasized that “this decree has 
nothing whatever to do with the one of last March. The 
decree that was not approved by President Scalfaro,” he 
said, “concerned only the crime of illegal financing of 
political parties, which falls within the jurisdiction of a 
lower court.” 


“The new bill of which we speak, however,” Conso 
continued, “concerns all the crimes—including the most 
serious ones—and in particular the crimes of bribery, 
extortion, and possession of stolen property. It would be 
absolutely unthinkable to consider decriminalization— 
much less annulment—in connection with these crimes, 
which obviously demand strong punitive responses. "All 
of this, Conso said, “is in keeping with another bill that 
I was pleased to introduce last March and that is cur- 
rently being studied in Parliament. It is a bill that created 
a new type of shortened procedure solely for crimes 
against the public administration. It was precisely this 
limitation that became the object of justifiable criticism. 
What is being proposed now, however,” the justice 
minister emphasized, “is a shortened procedure appli- 
cable to all crimes, in compliance with the principle of 


equality.” 


The bill provides penalties. “My bill of last March,” 
Conso explained, “already contained prohibitory and 
exclusionary provisions, that is to say, provisions for the 
disqualification of persons from further participation in 
politics or in business. There is all the more reason now 
why these prohibitory measures should—indeed, must— 
be included in the text that 1s now being requested and to 
which we should give our immediate consideration.” 


When interviewed by TG-3, the justice minister pointed 
out that, far from being a whitewash, the bill is intended 
to make it possible to hold the trials speedily. He said the 
provision to expand the option of negotiation—and 
therefore the possibility of obtaining a reduced sen- 
tence—was included for this purpose, but he also said it 
is Clear that whoever has committed a misdeed must 
then get out of politics. 


As regards the time for the introduction of the bill by the 
Justice Ministry, “it should act quickly, if this is truly the 
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opportune moment for us to help the courts reach 
clarifying conclusions in the form of definitive verdicts.” 


[Box, p 3} 





Tangentopoli in Numbers 
(polling initiated 17 February 1992; updated to 31 March 1993) 




















Orders for preventive custody 1,356 

issued 

Notifications of investigation 1,116 

Deputies and senators implicated 1$2 

Regional, provincial, and 852 

implicated _ 
Businessmen, managers. others 1,487 





Regon hardest hit. Lombardy (501 persons investigated) 

















Daily average number of arrests 33 
Daily average number of 2.7 
of investigation 
Estimated magnitude of |) years 100 tnihonhre 
of the kickback scandal 
Ferruzzi Group Names New CEO 
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{Article by Fabio Tamburini: “Ferruzzi Helm to Guido 
Rossiꝰ) 


[Text] The Ferruzzi collapse 


The family entrusts the presidency of FERFIN [Ferruzz 
Financial Company] and Montedison to the former pres- 
ident of CONSOB {Commission for the Supervision of 
Companies and Stock Exchanges} Enrico Bondi (Fiat 
Group) will be the managing director The outgoing 
managing director, who becomes the vice president. 
charges: A distortion of reality is in progress. “To talk of 
bankruptcy is disconcerting.” 


And Sama denounces ‘the speculators.” 


Ravenna—“That fine gentleman Arturo Ferruzzi, the 
entire family, and l have decided to modify our relations 
with the group. And we shall propose the appointment of 
a new president, the former number one of CONSOB, 
Guido Rossi, to head FERFIN and Moniedison, and of 
Enrico Bondi as their managing director.” Thus, Carlo 
Sama, the managing director delegated by the Ravenna 
clan to head the group after its break with Raul Gardini, 
announced the abdication that followed the handing 
over of the helm of FERFIN—the family’s flagship and 
the holding company of family activities—as security to 
the string of credit institutes headed by Mediobanca. He 
did so on home ground, in the course of his remarks 
before the Association of Ravenna Industrialists, the 
presidency of which ae has resigned (Massimo Bucci of 
Faenza has replaced him). 
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Not a conditioned surrender but proud words spoken 
with determination and with thumping of the table with 
his fist as he spoke. The “fine gentleman Arturo” and 
Sama are stepping aside for a prestigious name, Guido 
Rossi, and an expert manager of restructurings, having 
worked with Montedison, SNIA, and Gilardini. What 
will the family’s role be now? Arturo Ferruzzi will 
remain as honorary president while Carlo Sama will 
become vice president of FERFIN and Montedison with 
a key role in the Serafino Ferruzzi company, the top of 
the line. The principle asserted yesterday by Sama is as 
follows: “This group is, will remain, and must remain— 
even after abandoning certain nonstrategic activities— 
the second largest private Italian group, and I underline 
Italian.” But the stark reality is that “the Ferruzzi family 
will continue making its contribution to the group with 
the humbleness of one who is fully aware that his role as 
the principal propelling force has run its course.” But the 
family has not raised the white flag. Before an attentive 
audience of some 300 persons where Gardini's absence 
was conspicuous, Sama sounded the charge, claiming 
courageous decisiveness (“courage is not bought in a 
deli, and I have proven that I have it’) and denouncing 
the speculation of the past few days that has driven down 
the price of shares in the Ferruzzi group on the stock 
exchange (“We have been witnessing the biggest distor- 
tion of an industrial reality ever seen in Italy"’). 


True, the group, beset by a mountain of debts, is expe- 
riencing difficult times. Two points, however, were cen- 
tral to Sama’s tirade: Ferruzzi “is a very healthy group 
from an industrial viewpoint,” and the financial crash is 
the result of the frantic growth that ensued from the 
takeover of Montedison, a heritage of the preceding 
administration. In this, as in other passages throughout 
Sama’s remarks, Gardini’s name was never mentioned, 
but the allusions were explicit. 


“To speak of Ferruzzi as an industrial failure is disrup- 
tive,” said Sama. “In 1992, our group grossed an indus- 
trial operating profit of over 2.3 trillion lire,’ he pointed 
out. Then he fired a barrage of figures in the direction of 
the audience to show, as he specified, that he was “not 
telling tales."’ Figures relative both to the first quarter of 
1993 (the group's gross operating margin up 48 percent) 
and to the preceding year. Hence, the accusations leveled 
at those defined as “big fabricators” who in days just 
past had unleashed a monstrous wave of speculation that 
had driven down the price of the group's shares. Sama's 
denunciation was an impassioned one that mirced no 
words, but its contours were indistinct. That a murder 
was deemed to have been committed was clear, but not 
the identity of the murderer or perhaps murderers. 
“There was a rash of general noisemaking that was 
worthy of a better cause,” said Sama, resorting to harsh 
words. “Gross indebtedness was even confused with net 
indebtedness, creating a climate of alarmism.” 


Why was the massiveness of the group's indebtedness 
deemed such a surprise? “Fabrication,” was Sama’s dry 
response. “The Ravenna group's aggregate gross indebt- 
edness was 21.6 trillion lire in 1990 and 26.9 trillion in 
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1991. It rose to 31.3 trillion as of the end of 1992." A 
progressive growth, not a sudden surge. The big leap, 
instead, took place in 1988 with the takeover of Monte- 
dison (the second dig at Gardini). “A blitz,” Sama 
pointed out, “financed in large part by the banks because 
we did not have the money.” 


During the formidable 1980's, to use Sama’s words, “the 
imperative for everyone came to be one and one only: 
growth. Growth al any cost, without regard for expendi- 
tures.” (Third potshot at Gardin). Then came the rude 
awakening. 


The road to be followed now, Sama added, quoting 
himself, is the one announced at the 1992 Montedison 
assembly when “I spoke of the need to return to the 
primacy of sound thought over ambition and to that of 
industry over finances.” (Fourth dig at Gardini). 


The challenge, according to Sama, is to transform the 
Ferruzi conglomerate. It 1s an effort that 1s fraught with 
difficultis, he said, because “waging industrial policy in 
this country 1s backbreaking labor.” By themselves, the 
Ferruzzi’s fasled to make it. Hence, the appeal to the 
banks. And “since we are talking here of the second 
largest Italian industrial group, and not of the carpenter 
shop in Fornace Zarattini,” the taking to task of 
Mediobanca and the Bank of Italy. Clarifying, Sama 
continued: “We have appeared before everybody, as we 
say in my homictown, in our underwear. Italy has 
changed, and, having learned this, we have added the 
words ‘The End’ to every financial balancing act 
designed to mask the real financial results of the group's 
companies.” (Fifth and last potshot at Gardini). 


Ciampi Urges Quick Agreement on Labor 
Negotiations 
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[Article by Vittoria Sivo: “Sign or We Are Going To Lose 
Everything” 


[Text] Appeal of the government to the unions and the 
industrialists in the name of Italy's international credihil- 
ity.” 


Ciampi: recovery depends on the wage agreement 


One more week of time for discussions with the unions 
and Confindustria [General Confederation of Itahan 
Industry] and then Carlo Azeglhio Ciampi will leave for 
the G-7 meeting in Tokyo with the winning card of an 
agreement on the cost of labor in his pocket or with the 
blow of a failure that will make Italy's position at the 
table of the seven most industrialized countries more 
fragile. Having come close to a breakdown, the negotia- 
tions for reforming wages remain alive but in conditions 
of great precariousness. The government does not even 
want to hear about a postponement until September, 
while it 1s the umons—and particularly CGIL [Itahan 
General Confederation of Labor}—that are absolutely 
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excluding the possibility of the negotiations continuing 
beyond the very first days of July, because in that case 
the outcome could not be submitted for evaluation by 
the rank and file once the factories are shut for vacation. 


More determined than ever to utilize the next six days of 
extra time, the prime minister early yesterday received 
the leaders of CGIL, CISL [Italian Confederation of 
Trade Unions}, and UIL [Italian Federation of Trade 
Unions]. “Negotiations have not been broken off, but 
they are at their last extremity,” summarized Bruno 
Trentin at the end of the conversation. Following the 
meeting held yesterday evening, the government will 
meet again on Monday with the general staff of Confin- 
dustric. Then, on Wednesday, right in the middle of the 
CISL national congress, the union representatives will be 
again called to Palazzo Chigi [prime minister's office]. 


In a Semideserted Palazzo Chigi 


“The international credibility of Italy is almost exclu- 
sively linked to the success of this negotiation,” and it is 
taken for granted that if agreement is missed “interest 
rates are destined to rise.” In the semideserted press 
room of Palazzo Chigi, Ciampi’s spokesperson thus 
made the prime minister's thinking clear on this last 
treacherous phase of the negotiations on the cost of 
labor. “The thread of the negotiations has not been 
broken, and the government firmly intends to press the 
issue.” 


In the tone of an appeal to the feelings of responsibility 
of the parties and of the value of what is at stake, which 
goes much beyond the content of the agreement, Ciampi 
stated that a positive conclusion to the negotiations 
would be useful to “nail down” the good results reached 
both on the level of driving down inflation and on that of 
the “competitive devaluation” of our currency. Busi- 
nesses, it was emphasized, would draw advantages for 
the next 10 years from a solidifying of these results, while 
the devastating effects of a failure are obvious. Hence, 
from Palazzo Chigi they are letting it be known that 
resistance to the agreement has come much more from 
the industrialisis—even though on Friday “there were 
some little steps forward’—than from the unions. As 
though to say that the responsibility for an eventual 
shipwreck will be imputable primarily to Luigi Abete. 


Relative to the subject of contention, the summary of the 
protagonists confirms that industrial contracts and the 
labor market are still tangled knots. Its having been 
established that the national labor contract (of four-years 
duration) will fix the increases in minimum wages tied to 
the planned rates of inflation for the first two-year 
period, the parties are in agreement that in the second 
two-year period they will have to contract again for a 
further increase so that it will ensure the purchasing 
power of wages if real inflation rates turn out to be higher 
than those planned. The section on supplemental con- 
tracts would be much more innovative: the entrepre- 
neurs want to exclude small businesses from this second 
negotiating level, while the umions do not accept size 
limitations. 
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Confindustria is reluctantly accepting a continuation of 
contracting by individual businesses provided the 
increases paid under this heading are considered “par- 
ticipatory wages”; this being a matter of a sort of 
premium linked to the firm's results and hence contin- 
gent, the entrepreneurs maintain that this amount ts not 
“wages” and therefore should not be burdened with 
social contributions. In a word, “a leap in quality that 
concerns the very concept of retribution,” to which 
CGIL, CISL, and UIL are opposed, unless the agreement 
makes reference to a “support ing legislative solution” 
for this new part of the pay envelope linked to produc- 
tivity. 


Important differences also separate the two fronts on the 
norms that are intended to make the employment of 
labor more flexible, such as entrance salary, job training 
for youth, and the introduction of agencies that “rent” 
workers to other businesses. The unions resist when 
faced with solutions that in their opinion would increase 
the precariousness of work, the industrialists object that 
the so-called “leasing™ of labor, as it 1s provided for in 
the government's document, makes the performance of 
this function almost impossible for the agencies, and, in 
addition, that the limit on medium-high qualifications 1s 
too restrictive. 


The “steps forward,” even though they be modest ones, 
that Palazzo Chigi circles referred to after the last 
meeting with the entrepreneurs, found no confirmation, 
however, in the signals that came yesterday from the 
general staff of Confindustria. 


“Causes are still being confused with effects,” said Carlo 
Callieri, vice president of Confindustria, when reached 
by telephone in Turin. The reference 1s to the appeal 
launched by Ciampi on the crucial value of the agree- 
ment. “The effect of any agreement whatsoever is 
deemed beneficial,” according to Callen, “by pre- 
tending not to know that a poor agreement, one that 1s 
dated and without real innovations, would have harmful 
consequences in the short and the medium terms.” 


“They Know How To Read in Europe Tos....” 


“In the short term, because they know how to read in 
Europe, and they would not be long in becoming aware 
that the flexibility of labor and the nonimposition of 
contractual wage levels are a fiction. In the medium 
term, because such an agreement would not stand up 
when tested.” 


Not to be underestimated, finally, are the criticisms that 
Confindustria levels at the part of the document pre- 
pared by the government on the labor market and on the 
new norms for union representation in the workplace. 
“The regulations that introduce intern work are not 
serious. The entrance wage 1s applicable only in zones in 
crisis, while on the other hand the whole regulation of 
on-the-job training contracts 1s subjected to new restric- 
tions. It has nothing at all to do,” according to the vice 
president of Confindustria, “with the flexibility there is 
allegedly a need for.” 
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Confindustria Firm on Labor Negotiations 
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{Interview with Luigi Abete, president of Confindustria, 
by Giuseppe Turani; place and date not given: “Abete 
Intransigent: Showcase Agreements I Am Not Going To 
Sign™) 

{Text} “The negotiations for an agreement on contracting 
have not broken down. Today there is still a 50 percent 
chance.” Luigi Abete, president of Confindustria [General 
Confederation of Italian Industry], is not a pessimist. 


[Turan] “Why don't you want to sign the agreement that 
already seemed to have been reached between the gov- 
ernment and the unions?” I ask. 


[Abete] | am going to sign this agreement only if it is an 
important and straightforward affair. 1 will not, how- 
ever, sign a mere showcase agreement. 


[Turani] What do you mean by straightforward and 
important? 


[Abete] A text that is for one thing written in Italian and 
not in unionese. But above all it must be an agreement 
that aims at dealing with the problems that are ahead of 
us: that is, employ ment and cost of labor and, hence, 
control over inflation. 


[Turami] Do you think that we will have employment 
difficulties? 


[Abete] In the next two years, there are going to be at 
least three hot fronts regarding employment. The one 
about youth employment, the one about a certain kind of 
unemployment that will be shown by public employ- 
ment, and lastly the one that we will land on us if there 
18 going to be a more open market and more competition. 
The one on youth employment is a subject that is, 
unfortunately, well-known, and so there is no use 
repeating it. We know that it 1s serious and that has to 
suffice for us. For the other two fronts it is evident that 
in the next two years both the public sector and the 
private sector will have to aim at an increase in produc- 
tivity, and this may have repercussions on employment 
in a first phase. That is why we must make a serious 
agreement and not a showcase one. 


[Turani] But I repeat, why don’t you want to sign an 
agreement that seemed to have been reached already” 


[Abete] | thought | was being very clear. Already last 
year, in July, it had been established that contracting 
between unions and companies could be on two levels, 
provided they did not overlap with regard to time frames 
and subject matter. On the other hand, in the Western 
world there is a single level of contracting everywhere. 
Some have nationwide contracting, some company con- 
tracting. | do not understand why they want to have two 
im Italy. 


[Turani] Perhaps because it is an idea. 


FBIS-WEU-93-126 
2 July 1993 


[Abete] No, it ts not an idea. There are a good many 
studies that show that both systems, national contracting 
and company contracting, have their advantages. The 
former distributes benefits due to greater productivity in 
a more general way, the latter in a more localized way. 
When they are put together, however, we get the max- 
imum number of disadvantages. 


{Turani] Why do you say that? 


[Abete] Why, it is very clear. We have to force ourselves, 
with increased wages, to stay inside the inflation ceiling. 
But if we have two contracts, one on the company level 
and one on the national level, we end up by losing 
control of what is going on. It can finish, as it has in the 
past, with increases going beyond what is right. It is just 
that at that point we will never find out who is at fault. 
The national organizations of the unions and of the 
companies will maintain that they have done their duty. 
And the local ones, too. We will be out of line, but we will 
not know whose responsibility it is. Making a single 
contract means beginning to introduce the principle of 
responsibility. I have told the unions, too, that they can 
choose the contracting method they prefer: the national 
or the local. 


{Turani] But they are not in agreement. 


[Abete] | know. They want two contracts. And so I 
proposed making a two-year contract at the national 
level and then one two years later at the local level—in a 
word, alternating. 


[Turani}] But that did not please them either. 


{Abete] No. So we have arrived at what | consider our 
outermost limit. I said: Very well, let us have a national 
contract, and then let us have one on the local level that 
would take into account company results. But on the 
latter, the taxes would be paid and that is all. That is, the 
contributions would not be paid. In effect, when the 
company does well, there is money that will be given to 
the workers, and then it will be up to them to decide what 
to do with it. They can invest it to raise the level of their 
own pensions. They can spend it or invest it in BOTs 
[Treasury certificates] or in stocks. In other words, they 
will decide. 


[Turan] But the unions did not like that either. They 
want it in the pay envelope like other increases. You 
keep saying thai rather than accept, you are going to 
break off talks and not sign the agreement. Is it that 
important? 


[Abete] Yes. And it is not a question of a stupid matter 
of principle. The reasons why this moncy must be kept 
“aside” are many. And while we are about it, it would be 
important that there be a part of the money paid by the 
companies to the workers that does not get mediated by 
the state, on which, that is, the state does not play its 
games. Furthermore, company costs being equal, the 
workers would get more moncy. Finally, | want to 
mention that the moncy from the “company” side would 
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be a mobile component in the sense that one year it 
would exist and another not. It depends on the company 
results. And so it is well that it be distinct from the wages 
proper that we discuss on the national level. 

{Turani] Why, in your opinion, is the union insisting on 
signing an agreement that provides for two contracts, 
one at the national level and one at the local level? 


[Abete] Because the union has two bureaucracies, one of 
course at the national level, and one at the local, the 
company, level. Neither one of them obviously wants to 
relinquish dealing with questions about the wages of its 
associates. One that would give that up would indeed be 
relinquishing power and would hence come out losing. 
However, this is an internal problem of the union, their 
own difficulty. We must bring Italy into line with the 
other Western countries. And the other countries have a 
single contractual level. Also with our proposal for 
discussing a kind of premium at the company levei, one 
linked to the results the company obtains, we have 
already come as far as is possible to come without 
becoming an anomaly in the Western world. And we do 
not intend to move from here. 


{Turani] Don’t you think that it would be in the interests 
of everyone, on the political and social level, if Confin- 
dustria would close an eye and sign the agreement” 
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[Abete] No, I do not think that at all. Certainly imme- 
diate interests would lead to our saying: Of course, let's 
sign and put up with it. But it is not necessarily true that 
today’s interests will also be tomorrow's interests. What 
has to matter for all of us is to make an agreement that 
brings us close to the other countries that are our 
competitors. 


(Turani] Can the government do something to advance 
the agreement between Confindustria and the unions? 


[Abete] Yes. It ought to declare that it does not want a 
showcase agreement, but one of substance, and that it 
intends to respect the agreements of last July where it 
was made definite that there was just one level of 
contracting. 


[Turani] Would you be sorry if there were a failure to 
reach agreement? 


[Abete] Yes, very. I have always believed that once this 
agreement is made, we ought to sit down at the table with 
the unions to study a common “social pact” favoring 
employment. That was the important thing. If this agree- 
ment fails, the social pact will probably also fail, and that 
will end up hurting many young people. 
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Premier Silva Delivers State of Nation Address 


LD0107205493 Lisbon RDP Antena | Radio Network 
in Portuguese 1325 GMT 1 Jul 93 


[State of the Nation address by Prime Minister Cavaco 
Silva to Assembly of the Republic in Lisbon; broadcast 
in progress—live] 


[Excerpts] The progress achieved by Portugal in the past 
six years is essentially the result of the work of our 
people. It was the singular qualities of the Portugues:, 
their capacity to respond to challenges, the ingenuity 
with which they adapt to new situations, that enabled us 
in 1985 to start on the right course of national recovery 
and begin the transition to modernity. 


For this reason, speaking in this place that represents the 
coater of our representative democracy, I wish to tell 
very clearly those wh» are intent on demoralizing the 
Portuguese, on diluting national self-confidence, and on 
spreading defeatism, that they are rendering Portugal a 
bad service. [applause] A people's confidence in them- 
selves and in their country is a decisive factor that must 
be preserved, especially in times of global crisis such as 
these. And those who, wittingly or not, by commission or 
by omission, contribute to weakening that confidence, 
are objectively weakening the collective creativity and 
will of which we have given irrefutable evidence to 
ourselves and to the world over the past few years. 


The decadent pessimism shown by some politicians in 
positions of responsibility, whose main occupation 
would seem to be a search for times past, provides clear 
evidence that the obstacles to Portugal's progress are not 
just the delays in development and the shoricomings still 
affecting part of the population. Additional obstacles to 
Portugal's progress are obsessive criticism, a masochistic 
mentality, and the fatalistic unbelief that some seek to 
inculiate on Portuguese society. [passage omitted] 


The democracy and freedom ushered in in 1974 gradu- 
ally overcame the misunderstandings and serious threats 
that stood in their way and today, serenely, they affirm 
themselves soundly rooted in Portuguese society. The 
right to free information provides a topical example: It 
has taken us nearly 20 years to rid the media of the 
state's stifling tutelage. We fought that battle with utter 
commitment, based on principles and conviction. We 
have opened up radio broadcasting to the dynamic 
influence of civil society, we have privatized the press, 
and we have ended the state’s monopoly on television 
broadcasting. [applause] [passage omitted] 


Mr. Chairman, members of parliament, in the mist of 
question marks posed by the world today, and in the 
general context of uncertainty and flux left by the end of 
the Cold War, the Portuguese nation enjoys relative 
advantages that must be duly valued. From among them 
I underline our national identity and unity; our common 
language; our internal cohesiveness and civil peace; the 
absence of ethnic conflicts; the strength of our democ- 
racy; the majority rejection of intolerant, extremist, or 
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racist ideologies; the broad consensus on Europe and 
European construction. [passage omitted] Our identity, 
enriched through the centuries by a spirit of renewal and 
enterprise, also embraces the communities of Portuguese 
scattered around the world, protagonists of our historic 
universalist vocation. A decisive instrument of our self- 
affirmation in the world is the Portuguese language and 
the cultural legacy that goes with it. The government 1s 
committed to its defense and promotion. [passage 
omitted] 


The ties that bind the Portuguese together within and 
outside our borders are being strengthened, among other 
things by the regular broadcasts by RTP International 
which began in 1992 and may soon reach an audience of 
over 10 million. [passage omitted] Im accordance with 
our policy of uniting the Portuguese around the world 
and of creating a united Portuguese world, we find 
unacceptable the discrimination that prevents Portu- 
guese emigrants from voting in presidential elections. 
[applause] We continue to fail to understand the attitude 
of the opposition parties on this matter. We advocate an 
end to the segregation that turns the emigrant into a kind 
of second class citizen, and we believe that the formal 
recognition of their right to vote in presidential elections 
is indispensable to deepening democracy. [applause] 
[passage omitted] 


The Government of Portugal lends wholehearted sup- 
port to the two great Portuguese-speaking African coun- 
tries torn by internal conflict, and is playing an active, 
committed, and impartial role in the search for political 
solutions and negotiated agreements which may bring 
about national reconciliation and the establishment of a 
lasting peace which, unfortunately, is late in coming. 


In Mozambique, where the cease-fire between the gov- 
ernment and the Mozambique National Resistance 
[Renamo} is thankfully being observed, we shall be 
contributing to the creation of the national army. Mean- 
while, just under 300 Portuguese troops are part of the 
UN contingent there, Portugal's first major contribution 
to a UN force. 


In Angola, together with the UN secretary general and 
the governments of the United States and Russia, we are 
continuing our endeavors to attain a negotiated solution 
between the government which resulted from the 
October 1992 elections and the National Union for the 
Total Independence of Angola [UNITA], a solution 
which may bring to an end the terrible sufferings and 
destruction that Angola and its people are enduring. We 
urge the warring parties to lay down their aims, to 
resume negotiations, and to make peace and democracy 
viable in Angola. [applause] It was in this context of 
armed conflict that we recently set in motion in the 
firmest and most resolute manner all the policial and 
diplomatic mechanisms necessary to ensure the repatri- 
ation of the Portuguese from Huambo. 
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With regard to East Timor, occupied by Indonesia 
illegally and in breach of international law, the govern- 
ment has been engaged in a sustained drive in all 
international organizations in support of the legitimate 
rights of the territory's long-suffering people. The 
approval last March by the UN Human Rights Commis- 
sion of a resolution condemning Indonesia's systematic 
human rights violations in East Timor is clear evidence 
that, thanks to our initiative, the international commu- 
nity is devoting greater attention to the problem of East 
Timor. We remain comitted to dialogue under the aus- 
pices of the UN secretary general with a view to securing 
a just and internationally acceptable solution to this 
question. 


In the prosecution of our foreign policy, particular 
emphasis has been devoted to the question—which | 
deem essential—of respect for human rights, with Por- 
tugal taking up the vanguard at all international! organi- 
zations on this issue. [passage omitted} 


Humanitarian tasks from which I would highlight the 
protection accorded to women and child evacuees from 
Bosnia-Herzegovina, and our partipation in peace mis- 
sions in former Yugoslavia, impart a new dimension on 
our foreign policy and, together with the defense of 
human rights, are one of the components of the new 
value-based diplomacy which we wish to develop and 
deepen as the permanent practice of the Portuguese 
State. [passage omitted] 


When I presented the treaty on European union to this 
house, I stressed that it was a balanced t, in 
keeping with the realities of Europe and of the world at 
this turn of the century, and therefore not as daring as 
some feared nor as self-effacing as others claim. The 
Assembly of the Republic approved it with more than 90 
percent of the votes of the legitimate representatives of 


the Portuguese. [passage omitted] 


At the recent European Council in Copenhagen we were 
able to note that the ratification process, far from easy in 
some countries, is now coming to an end, and that there 
is the possibility of the treaty on European union coming 
into force still in the course of 1993. [passage omitted] | 
believe that the enlargement of the EC to include Aus- 
tria, Sweden. Finland, and Norway will be advantageous 
to Portugal. While not expected to herald a marked 
increase in competition, their arrival in the EC will 
widen the markets available to us, will make more 
resources available for the EC budget, and, at the insti- 
tutional level, will strengthen the balance of influences 
among member states. [passage omitted] 


The preservation of a general climate of security 1s 
indispensable if Portugal is to respond to the new chal- 
lenges posed by European integration, of which migra- 
tory pressures are a burning example. In effect, the large 
rise in the number of clandestine immigrants in the EC 
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countries is exerting strong pressures on the labor 
market, and generating a heightening of social tensions 
and a recrudescence of racism and xenophobia, all of 
which combine to pose increased threats to citizens” 
security. 


According to credible estimates, if no appropriate steps 
are taken, by the year 2000 there may exist more than 10 
million clandestine immigrants in Portugal, Spain, Italy, 
and Greece. This new phenomenon has led to great 
importance being ascribed in the EC to coordinating 
immigration policies. If we fail to deal with it with a 
sense of responsibility, and if we fail to view it as a 
national issue, clandestine immiugration may senously 
come to affect the security of the Portuguese, may breed 
criminality, marginality, and an increase in narco- 
traffick and could, in the final analysis, lead to the 
breakdown of the health. employment, and social secu- 


nity systems. 


The firmness and lucidity with which we tackle the 
immigration problem now will have a bearing on 
whether or not xenophobic attitudes may come to 
develop in Portugal, on whether or not we will see the 
emergence of extreme mghtwing parties and other man- 
ifestations of intolerance and violence. A great sense of 
statesmanship 1s therefore demanded of all politicians in 


this respect. [passage omitted] 


Ours 1s a humanistic rmmigration policy and its pnority 
goal is to promote the social and professional integration 
of foreigners in our society. But it would be a dramatic 
error to fail to tackle immediately the cases of clandes- 
tine and illegal immigration and to fail to control the 
inflow of migrants. Such a failure would jeopardize the 
peace, tranquility, and security of the Portuguese. [pas- 
sage omitted] 


Stability and governability are devermining and exacting 
traits of a modern democracy. Thus, they are assets that 
must be preserved, deepened. and perfected. | cannot 
therefore but condemn all the appeals for political insta- 
bility, especially those coming from people in positions 
of responsibility. And I cannot but deplore the attempis 
to concoct artificial political facts which are only aimed 
at deflecting us from the mobilization of national ener- 
gies SO necessary at a time of international recession 


{applause} [passage omitted] 


Contrary to what some may think, to battle for stability 
and governability ts not a partisan option but a national 
imperative. And contrary to what some may insinuate, 
to fight for stability and governability means moving 
forward, not to stagnate or retrogress. To fight for 
stability and governability 1s, above all, to preserve and 
consolidate the conditions for a future development that 
will increasingly mobilize the energies of Portugal and of 
the Portuguese. [applause] 


The principle of institutional cooperation and the 
healthy coexistence of the various organs of sovereignty 
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are the essential foundations of stability and governabil- 
ity. The government will spare no effor'gto ensure fruitful 
institutional cooperation, nor will it be deflected by a 
single millimeter from its line of respect for the areas of 
jurisdiction of the other organs of sovereignty. But 
institutional cooperation is a two-way road; it entails 
reciprocity and respect for each other's areas of compe- 
tence. As far as we are concerned, we will be consistently 
faithful to what we have always said and advocated, 
practicing institutional tion and solidarity 
without reservation or hesitation. Institutional coopera- 
tion is a national demand, an ethical imperative, and the 
irrefutable prerequisite of the respect we owe to the 
dignity of the country, the credibility of the institutions, 
and the intelligence of the Portuguese. [applause] [pas- 
sage omitted] 
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Agreement Signed With Algeria on Natural Gas 
LD0107182793 Lisbon Radio Renascenca in Portuguese 
to Europe i600 GMT I Jul 93 


[Excerpt] Portugal will have natural gas between 1995 
and 1996. An agreement between the Portuguese Gov- 


ernment and the Algenan supplying company was today 
signed in Lisbon. More details from Germano Campos: 


[Correspondent] This is a 24-year agreement which will 
involve an annual supply of 2.5 billion cubit meters of 
natural gas by the Algerian company SONATRACH. 


According to the secretary of state for energy, who did 
not disclose any figures, this was the best solution found 
in terms of investment and independence in the face of 
other options. [passage omitted] 
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Issues, Faces for New Government V‘ewed 


93ES0739A Madrid CAMBIO 16 in Spanish 14 Jun 93 
pp 26-31 


[Article by Carlos Santos: “Felipe’s Changes”) 


[Text] No one knows for certain what Felipe Gonzaiez ts 
going to do. Not even “elipe Gonzalez. Whether his 
program and his promises are carned out depends on the 
the slate will be wiped clean. On the one hand, economic 
policy, where the status quo musi be maintained, needs 
to look different: more Social Democratic, more sensi- 
tive. On the other, a change of direction 1s in the offing: 
new faces and new attitudes in Spanish socialism. 


The economy will continue along the course set by Boyer 
and Soichaga. Some tough belt-taghtening 1s in store, and 
Solchaga no longer has the steam for it, so Gonzalez will 
try for a social pact. His first major gesture: sitting down 
to negotiate with management and labor. 


In the meantime, he will try to toss overboard the vices 
—— — cig sages gpa 
Moncioa: corruption, arrogance, slow reflexes, a drift 
away from reality. There will be cosmetic changes, 
publicity coups, and good intentions: bringing women 
and independents into the government, more dialogue 
And the hardest part: making decisions. What model of 
socialism does Gonzalez now want? Will be continue to 
rely on the Guerra faction or will he make the “big bang” 
on his own, by dint of the Bonos, Rocas, and Garzones? 
Will he use the scalpel? Will they tet him? This is his 
problem: There is no cure short of surgery, and surgery 
means drawing blood. 


1. The Economy: A Different Look 


The crisis and the international situation leave little 
maneuvering room for economic policy. It will be the 
same dog but with a different collar. government 
will implement a tough belt-tightening program, but in 
the meantime will make concessions to the Socialist 
electoral constituency: the unemployed, pensioners. 
lower-income earners. It will also wink at small business: 
assistance for trade, more incentives to invest in the least 
developed zones.... The culture of subsidies still has 
some steam left in it. 


Jobs are “the priority objective” of the new stage, which 
will begin with an appeal to the unions to attempt a 
social pact. The Socialist platform includes $00 billion 
pesetas for professional training for the unemployed and 
another 200 billion to train employed workers. It also 
calls for the abolition of temporary ‘uring and the 
passage of a Strike Law “in accordance with the text 
approved by the Senate.” Public investment will be set at 
5 percent of the GDP, interest rates will fall, and 
Solchaga’s replacement (everyone is betting on him 
leaving) will try to cut the budget deficit. As they all do. 


SPAIN as 


“We have our pensions, and the current government has 
assured us at least an increase equal to the consumer 
price index (CPI), in other words, an annual adjustment 
of pensions. This is what we have been getting so far. No 
matter who comes in, he will have to deliver what we 


have been promised and, so far, have gotten.” (Santiago 


knows that their support is critical, vigilant. ‘This fresh 


lattle credibility and half the country fuming. 


In order to calm the angry sation Gonzalez, who just a 
year ago refused to use the word corruption, will be 
forced to take a series of measures: investigative com- 
missions, Cutting Campaign spending. and “greater con- 
trol and transparency,” as his campaign platform says. 
He has also pledged to touch up legislation on govern- 
meni contracts, create a public registry of contracts, and 
introduce new mechanisms to fight corruption into the 
Penal Code... 


Corruption “is official misconduct, bribery, or some 
combination of the two. Both are already in caisting 
legislation,” says Judge Navarro Estevan. Thus, corrup- 
tion 6 not combated with new laws but with new 
attitudes. Felipe has to give up his old attitude, which 
was passive to the point of complicity. 


3. Justice: The Spirit of Garzon (1) 

If Gonzalez is faithful to his comm: ~rr's and gives 
more credence to Baltasar Garzon * ° * another 
“fast talker,” the noted judge's x / ae them- 
selves felt right away in the reorganizaon = ‘hs justice 


system. The first of his ideas is to alter th... sdictions 
of the General Council of the Judiciary (CGPJ) and to 
have new regulations for the Judicial Office, “with 
techniques of private enterprise.” 

In the civil arena, proceedings will be overhauled, 
emphasizing the principle of oral hearings and bolstering 
arbitration. All of this will presumably help streamline 
the courts. 


As far as the criminal sphere is concerned, the PSOE 
[Spanish Socialist Workers Party] will put the finishing 
touches on the new Penal Code. No one should be 
surprised if the controversial crime of defamation, which 
has raised hackles among certain journalists and media, 
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CGPI, and we are demanding full jurisdiction for this 

council, which could even manage the Justice Ministry's 

“” (Ramon Rodriguez Arribas, president of the 
Association of the Magistracy) 


4. Security: The Spirit of Garzen (2) 


The views of Judge Garzon, a distinguished enemy of the 
last two interior ministers, Jose Luis Corcucra and Jose 
Barnonucvo, will also make themselves felt on this area. 


The main goal, and also the newest onc, will be the 
struggle against organized crime. An umbrella agency 
will be set up to take charge of this specific mission with 
a level of jurisdiction simular to that of 4 state secretarial. 
lt will be headed by a judge or prosecutor rendering 
“special services” and operate in four areas: terrorism, 
drug trafficking, hen· money laundering, and major 
economic crimes. 


The Corcucra Law will expire. Regardiess of what the 
Constitutional Court says. 1s most controversial articles 
will become null and voed. Jurisdictions will not be 
merged but will be transferred between the Interior and 
Justice ministries. 


“The Socialist platform talks about reconsidering the 
regional distributron of the Police and the Civil Guard 
This will further strengthen the Civil Guard, and the 
PSOE is on the wrong track here. Law and order will 
become militarized, because the Civil Guard remains a 
military body. | think that i 1% an extremely serious 
mistake.” (Jose Manuel Sanchez, secretary general of the 
Unified Police Union) 


5. Drugs: The Spirit of Garzon (3) 


The Socialists have finally resisted the temptation to 
take a step backwards and criminalize drug use, noting 
how other European governments are now taking the 
path of tolerance that the Spanish Government first took 
several years ago. They have realized that a police 
crackdown docs not per se solve the problem. 


The new government will, however, pursue more dog- 
gedly the drug trafficking gangs and the people who 
enable them to launder their moncy. Traffickers will 
serve their full sentences. 


Meanwhile, a person who commits a crime because of 
his drug addiction will have two choices: jail or rehabil- 
itation. For the first terme, a trial can be halted or a 
sentence suspended if the lawbreaking addict agrees to 
undergo treatment. Also for the first time, and at Gar- 
zon's imitiative, drugs may be distributed to addicts 
under medical supervision. One hundred fifty centers 
will insure “free treatment for all.” 
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“What I heard during the campaign docs not sainsfy me. 
They are not providing answers, and we mothers cannot 
accept this total disregard for addicts. They do not want 
to save them, they do not give them answers, and they do 
not regard them as people with an illness, which 1s what 
we are asking for.” (Maria Martin, president of the 
Association of Mothers United Againsi Drugs) 


6. Abortion: Ambiguous Policies 


The Socialist platform 1s ambiguous on this issue and 
does not settle the differences within the party itself on 
cutting pregnancies short. Some want a fourth scenario 
included, and others advocate a timetable law that gives 
women compicte freedom. 


Felipe Gonzalez, who 1s more im tune with the first 
option, has merely announced that he will propose 
“policres that will guaranice respect for the free and 
informed decision of women.” Onc of these policies ts 
“the introduction of pharmacological methods,” in the 
language of the platform. This 1s presumably a reference 
to the fact that the government will authorize the sale of 
the abortion pull. 


Two contradictory opimons on a single social problem. 
Ramon Hernandez, a gynecologist and director of the 
Dator Clini, says: “We agree both with the umetable 
law and with the fourth scenario. What must be done 
urgently os to legalize the abortion pill, as in other 
countries.” On the other side 1s what a spokesman of the 
Young People's Prolife Association told this magazine 
“The defense of life obviously hinges on the abolition of 


7. Terroriem: The Worst Is Over 


Now that the critical year of 1992 1s past (ETA [Basque 
Fatherland and Liberty], which 1s terminally il, will 
never again have an opportunity like this to cause a 
worldwide stir), the government wall continuc along the 
same path as in recent years: a police crackdown, good 
relatrons with the French Government, and adhering to 
the Ajuria Enca Pact with the other parties, in a bid to 
isolate the partisans of terrorism. 


It will also continue the policy of remcorporating terror- 
ISts into society and of dispersing them across a number 
of jarls. This was the bright ica of former Ombudsman 
Alvaro Gil Robles, who in this connection had a discreet 
and caceptional collaborator with a famous last name 


Like drug traffickers, terrorists who have committed 
violent crimes will serve their full sentences. The new 
government does not want to hear ever again the words 
that National Hall of Justice prosecutor Ignacio Gordillo 
recently uttered: under current law, the terrorist who was 
convicted of the bombing in Vic, which killed several 
people, will be back on the street im a few years 


“We do not think that it 15 a good idea to have sudden 
changes im the policy that has been pursucd sw far” 








FBIS-WEL-93-126 
2 July 1993 


(Uesus Herrero, member of the Standing Committee of 
the Gesture for Peace Coordinator) 


8. Education: Quality, if the Crisis Permits 


Now that schooling has been made universal, the Social- 
ists are promising to improve its quality. even if with 
delays and on one condition: ‘f the crisis so permits. For 
the tume being. the decline in the number of school-age 
children will permit. Examples of the improvement: 
learning a first foreign language as of age cight and a 
second starting at 12, music classes for all as of age six, 
physical education for all as of the same age, more classes 
in the arts, classes in technology starting at age 12... 


All of the classes in the new Compulsory Secondary 
Education will start during this legislative session, 
according to the PSOE platform, this “will provide free 
schooling to all students from age 12 to 16." Preprimary 
school will be expanded to “all children from three to 
six.” 


The symbolic announcements of assistance for teachers 
taining are accompanied by specific proposals, as 
teachers will get at least three sabbaticals during their 
lifetimes. 


“We are asking for educational der-acracy, which is still 
very shaky, support for public scuwols, and a higher 
quality of schooling. The policy that the Socialist Party 
has pursued in recent years seems quite serious to us.” 
(Fernando Delgado. president of the State Confedera- 
tion of Parents Associations) 


9. Unions: The Impossible Pact 


Under the heading “Jobs: Pnority Goal” the Socialist 
government's program is offering a social pact, some 
gener measures (incentives for hiring young people, 
women, the handicapped, and the unemployed) and 
other more specific ones, such as abolishing temporary 
contracts. 


In spite of this wallingness to dialogue, the unions will 
not likely agree to a social pact under the terms in which 
it has been offered. Implementing the rest of the mea- 
sures will mot be casy either, n will depend on the 
concessions that cach pact will demand. For example, 
the Catalan nationalists will never vote for the Strke 
Law that the PSOE has hammered out with the unions 
and has promused to retain. If Gonzalez leans nghtward, 
the relationship will be more strained than ever. 


“Felipe Gonzalez is wrong to propose a social pact,” says 
Nicolas Sartorius, the United Left leader who is close to 
Antonio Gutierrez, the secretary general of CCOO 
[Workers Commussions]. “The umons are not going to 
fall for that. And they are not going to because the 
government 1s approaching it from the angle of an accord 
on income, freezing wages, and...then who pays for the 
cris” he adds. All in all, Antomo Gutierrez and 
Nicolas Redondo, the leader of the UGT [General Union 
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of Workers], are willing to sit down at the bargaining 
table as soon as they are summoned. 

10. Business: Drifting Farther Away 


After a decade of cordial relations, perhaps because it 
was a decade in which it was easy to get mch, the dialogue 
going through delicate times A few months ago, when 
the polls started showing the PSOE in decline, the 


indefinitely, Gonzalez does not want run-ins with the 
church, and the church docs not want run-ins with 
The Socialist leader already has enough enc- 
mies and does not need to carn the antipathy of the 
most powerful enemy, the only one that, at this 
rate, will outlive him. 
The state will continue to help support the church, 15 
years after the passage of a lay constitution and $0 years 
after Azana said: “Spain has ceased to be Catholic.” 


“There will be more dialogue and more participation 
during this stage. Monsignor Yanes said that he 1s here to 
talk with society and with politicians. A dialogue that the 
church, under Suquia, did not want to conduct with the 
Socialists. The most controversial issue 1s education, but 
I do not think that society will permit major changes. 











§2 SPAIN 


The most reasonable bishops think that they have not 
had it so bad under the PSOE.” (Enrique Miret 
Magdalena, theologian) 


12. The Opposition: No Choice 


Until the PSOE began to see that its absolute majority 
was in danger, its leaders did not even remember that the 
opposition is a fundamental element in a democratic 
system. The most that Gonzalez ever did, years ago, was 
to provide Manuel Fraga, as opposition leader, with an 
office and a chauffeur, knowing that Fraga had little 
future in national politics. 


Things have changed. Felipe now talks about “demo- 
cratic momentum” and accepts the existence of the 
Congress and the Senate as forums for debate, dialogue, 
and pacts. He has no choice: the PSOE steamroller is 
history. A great deal of water had to flow under the 
bridge before the Socialist platform said: “Parliament 
ought to be the center of democratic debate, political 
discussion, and the task of oversight...” 


Gonzalez will appear every week before the Congress, 
whose bylaws will be reformed. Parliament will regain its 
oversight function; there will be investigative commit- 
tees. At last. 


“Reform of the bylaws of the Congress is indispensable. 
We think that appearances by the prime minister are not 
a bad idea. We have been asking for investigative com- 
mittees for a long time. This is the big opportunity for 
the smaller groups; the question is whether the smaller 
groups will be equal to the task.” (Luis de Benito, CDS 
leader) 


13. Defense: Serra’s Legacy 


Narcis Serra, who will go down in history as a mediocre 
deputy prime minister, was, however, an extraordinary 
defense minister. Walking gingerly, not stepping on toes, 
and coming to terms with the military's top echelon on 
every last comma and period in laws and regulations, he 
succeeded in putting the armed services on the path to 
the modern world. The involvement of Spanish units in 
international conflicts is an accurate gauge of this mod- 
ernization. The new government will continue to reap 
the dividends of the “Serra era.” 


Pending goals: seeing to it that one-half of our soldiers 
are professionals, and spelling out Spain's role in NATO, 
an issue left over from the referendum. Moreover, the 
Socialist program calls for “improving the conditions of 
military service” and offers its young voters a little gift 
towards the end of the century: “the gradual replacement 
of guard duty by electron: surveillance.” 


There are no major things left to be done. The Socialists 
carried out their program of reform in their first five 
years. Serra spent his last three years in the ministry 
playing the piano and waiting to be relieved. 
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“We have some reservations about the promise to pro- 
fessionalize the military halfway. Until the current reg- 
ulations for professional troops and seamen are changed, 
we find it extremely unlikely that this proposal can be 
carned out.” (Paco Castellon, director of the Office for 
the Defense of Soldiers) 


14. Foreign Relations: A Clear-Cut Course 


Javier Solana says that Spanish foreign policy has “a 
clear-cut course.” He is right. From the days of the UCD 
[Democratic Center Union] and throughout the brilliant 
tenure of Francisco Fernandez-Ordonez, foreign rela- 
tions have always revolved around the same hubs: 
Europe, Latin America, and the Mediterranean. 


In recent years Spain has also distinguished itself by its 
presence in international trouble spots, on peace mus- 
sions, or in the defense of human rights. The Socialists 
plan to add two new dimensions during the next period. 
One is commerce, which given current economic condi- 
tions transcends borders. The other is international 
cooperation to mitigate the imbalances between the 
developed world and the Third World. Soichaga cut the 
budget in this area in 1992. The goal now is to have aid 
for the Third World equal 0.7 percent of the gross 
domestic product. It will not be achieved, but something 
is better than nothing. 


Spanish foreign policy, which has maintained a reason- 
able continuity for several years now, has no major 
detractors but some black marks: the attitude towards 
the rights of the Saharan people, for example. One of the 
problems for the upcoming period arose during the 
previous one: reconciling the nation’s foreign policy with 
the foreign policy that certain autonomous-community 


presidents are pursuing. 


15. Culture: A Dying Ministry 


For some years now, as soon as the autonomous com- 
munities began assuming jurisdiction in this sphere, the 
survival of the Ministry of Culture has been at issue 
Felipe Gonzalez could consider the possibility that 
national cultural responsibilities ought to be left up to 
the minister of education. It would be one of his first 
austerity moves, bringing the abolition or relocation of 
some other ministry. But it does not seem likely. 


The Socialist platform says nothing in this regard. li 
merely entitles one of its paragraphs “Culture: A Right,” 
announcing that t. system of government-run public 
libraries will be expanded, that the program of audito- 
rium building will be compieted, and that the plan to 
renovate theaters will continuc, besides a declaration of 
good intentions in various areas. 


“Although I run a private conservatory that gets no 
government subsidies whatsoever, 11 1s obvious that 
many artistic and cultural activities could not survive 
without government aid. This has been the case 
throughout the history of our civilization and will 
remain so. It is something else when a few sly people live 





FBIS-WEU-93-126 
2 July 1993 


off subsidies. Let us be clear about this: Creativity is 
possible without subsidies.” (Alfonso Casanova, com- 
poser, director of the Maese Pedro Music Center) 


16. Television: End of an Era 


Here is a shocking paragraph from the PSOE platform: 
“We will promote high-quality, wide-ranging, and plu- 
ralist programming on the publicly owned mass media.” 
The reference to pluralism is surprising when the talk is 
of the RTVE [Spanish Radio and Television Company]. 
As for quality, the definition that a senior official with 
the company gave a year ago should suffice: “It is 
whatever enables us to attract viewers and advertisers.” 


Although Gonzalez’s plans include the replacement of 
the current managerial team, the number-one network 
will continue going its own way. But not the number-two 
network, which has already started along the path that is 
now being announced, with decent results so far: “A 
network that will meet the educational, cultural, and 
participatory demands of citizens.” 


The references to RTVE in the Socialist platform appear in 
the culture section. That is odd, because the Garcia Candau 
era will go down in history as one that was hostile to culture; 
in 1991, one stroke of the pen did away with the programs of 
jazz, classical music, new age, and flamenco. In recent 
months the director of National Radio has attempted the 
controlled dismantling of Radio 2, the only nationwide radio 
station devoted exclusively to classical music. 


“We have seen in recent years what the PSOE has defended 
in connection with public television.” (Vicente Garcia Paesa, 
secretary general of the Independent and Free Professional 
Association, the independent RTVE union) 


[Box, p 26-31] 


Names With a Future 


¢ Narcis Serra: Although there is not as much expecta- 
tion about him as before, Felipe Gonzalez has found 
no one else like him to unload responsibilities on. 
Many have aiready stricken him from the list of 
possible successors, perhaps too soon, but he will 
continue to play a major role. His dream may come 
true: serving as the economic deputy prime minister. 

* Baltasar Garzon: An essential symbol of the new-look 
Felipe. If he does not join the government, he will 
head the umbrella agency that will battle organized 
crime and that he himself devised. But other possibil- 
ities should not be ruled out. Gonzalez, who is more 
spiteful than people think, could make him pay the 
price for giving the GAL’s [Antiterrorist Liberation 
Groups} a hard time, by forcing him to bear a most 
fearsome cross: the Interior Ministry. 

* Javier Solana: He has been in the Foreign Ministry for a 
year now (before that he was minister of education and 
culture and government spokesman) and seems content. 
Felipe also seems content with him, although one never 
knows. He will stay on. He will also remain one of the 
best-placed candidates to succeed Felipe, even if only by 
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process of elimination: He is a “renewer™” whom the 
Guerra faction does not hate that much. 

Ramon Jauregui: He dreams of being Basque presi- 
dent, but Felipe Gonzalez wants to keep him closer at 
hand: in the party as a figurehead of the party 
overhaul! or in the government. He could become 
minister of territorial administration. Teofilo Serrano 
from Madrid would also like to run this ministry. 
Juan Manuel Eguiagaray, the current minister, is 
among the possible replacements for Corcuera. 
Manuel Chaves: The Andalusian president plays an 
important role in the new distribution of powers between 
Guerra and Gonzalez; a moderate in Guerra faction, he is 
an intelligent man with a divided loyalty and lengthy 
expenence. His return to the government is unlikely; it 
would happen only in an emergency: if Felipe is forced to 
have several deputy prime ministers. In any event, he is a 
key element in the “big bang.” 

Jose Borrell: A sure bet in the new government's 
lottery, in the wake of his successes in recent months. 
He is the minister who has come out looking the best 
from the debates with the opposition. Three options: 
He will take over the Finance Ministry, where he has 
already served as a state secretary; he will work close 
to the prime minister and serve as a spokesman; or he 
will continue to inaugurate highways and dams. 
Francisco Luzon: This independent-minded presi- 
dent of the Banco Exterior and architect of the 
Argentaria phenomenon will continue to occupy an 
important spot in the economy. He is effective and 
discreet, which not al! big bankers can boast of. It is 
almost a tradition by now to include Oscar Fanyjul, the 
president of Repsol who has a reputation as a good 
manager, on the list of potential ministers. 

Miguel Solans: Another independent for the new 
stage. After having served as a civil governor, head of 
the Plan Against Drugs, and delegate of the govern- 
ment in Madrid, he seems well prepared enough to 
take charge of the Interior Ministry. Corcuera will try 
to leave it in the hands of Rafael Vera, who is now a 
state secretary. Some call this maint_ining the status 
quo; others call it stagnation. 

Rosa Conde: With her office in the Moncloa, she is 
the one to whom Felipe Gonzalez turns every day to 
seek solace from his anxieties. As a senior adviser and 
someone who has been jointly responsible for the 
prime minister's successes and failures, she will 
remain by his side, in one way or another. Her verbal 
slips (the most recent one, in the thick of the cam- 
paign, about Anguita’s illness) do not bother Felipe. 
Miquel Roca: The eternal ambassador of Catalonia in 
Madrid would like to become involved in the central 
government and has been handing out deputy prime 
minister cards for several months now. In the event of 
a coalition government, which Felipe does not want, 
nor does Pujol (at least they did not want one on 
election eve), he will have very lofty responsibilities. 
At least president of the Congress. 

Ventura Perez Marino: Although the apportionment 
of responsibilities in the Interior and Justice minis- 
tries remains to be decided, the independent Ventura 
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Perez Marino, who headed the Socialist slate in Lugo, 
is surely headed into the government. He joined the 
slate at the last minute, in the same package as 
Garzon, and has a lengthy democratic track record. 
Luis Roldan: A replacement ts being sought for Julian 
Garcia Vargas, a talented but somewhat lackluster 
Guerra man, to head the Defense Ministry. The 
composite picture fits the current director of the Civil 
Guard: a man of character who has good relations 
with the Crown and Cesid [Defense Intelligence 
Center] and who knows how to gain the respect, not 
just the sympathy, of the staffs. He is tired, but they 
will not allow him to leave. 

Alfredo Perez Rubalcaba: An ideologue of the renewal 
movement and the favorite minister of the Castile-La 
Mancha clan. His career has just begun, even though 
he has spent 11 years in the Education Ministry, first 
as a State secretary and then as minister. He will stay 
on. As a minister he has managed to keep a low 
profile, which is very praiseworthy in an education 
minister. 

Victoria Camps: According to pure Felipe theory, she 
ought to bring ethics and independence into the new 
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government. A Catalan intellectual without a party 
membership card, she meets all of the requirements to 
enter the government of “renewed change,” in which 
according to the prime minister there will be “four or 
five women.” Another could be Ana Tutor, a good 
friend of Felipe Gonzalez and his wife and a veteran 
of many battles. 

Juan Maria Bandres: There is a secure place in the 
revamping of socialism for this committed defender 
of human rights who has just joined the party. Terri- 
torial Administration and Justice are the ministries in 
which he could get along just fine. But what he would 
like to be is ombudsman or a prominent official in 
Europe. Do not forget about him, neither him nor his 
colleague Mario Onaindia. 

Jose Vida Soria: A professor of labor law, a jazz fan, 
and the drafter of the workers statute. He is one of 
Felipe’s more sporadic and lesser known advisers. He 
will turn to him for advice on labor reform. He may 
also bring him aboard, although another name, Jose 
Antonio Grinan, the health minister, is being bandied 
about for the labor post. 
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NC0107181593 Nicosia CyBC Television Network in 
Greek 1757 GMT 1 Jul 93 


[Text] Dear listeners, we have just received the following 
report: An airliner of the Italian company ALITALIA 
with 120 passengers on board will be landing at Larnaca 
airport in a few minutes after information that a bomb 
had been planted aboard. The ALITALIA airplane was 
on a flight from Germany to Israel. The Larnaca airport 
authorities are in full mobilization awaiting the air- 
plane's landing. 


Plane Lands, Passengers Safe 
NC0107185393 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1834 GMT 1 Jul 
93 


[Text] Here ts a special news report: The Italian ALI- 
TALIA airliner, aboard which there was information 
that a bomb had been planted, landed a few minutes 
before 2100 [1800 GMT] at Larnaca airport. The 120 
passengers have already disembarked safely and the 
plane has been put under quarantine for three hours, that 
being the time that it would have taken the plane to 
conduct its flight from Rome to Israel. 


Bomb Threat ‘False Alarm’ 
LD0107194593 Rome RAI Televideo Teletext in Italian 
1909 GMT 1 Jul 93 


[Text] There has been a false alarm on a MD82 ALI- 
TALIA plane with 120 people on board. The plane was 
travelling from Rome to Tel Aviv. An anonymous caller 
said that there was a bomb on the plane. This forced the 
plane to urgently land at Larnaca Airport in Cyprus just 
after 2000. The phone call was made to the ALITALIA 
offices at Tel Aviv airport. It was immediately decided to 
check all ALITALIA flights to and from Israel-- 
including the MD82 which was about to arrive in Tel 
Aviv. The passengers were scared but unscathed. 


Chinese Official Arrives; To Meet Kliridhis 


NC0107131293 Nicosia CYPRUS NEWS AGENCY in 
English 1237 GMT 30 Jun 93 


[Text] Nicosia, Jun 30 (CNA)}—A senior chinese Foreign 
Ministry official began talks here Wednesday [30 June] 
with the Cypriot Government on bilateral issues and the 
Cyprus problem. 


Ambassador Wu Jianmin, spokesman of the Chinese 
Foreign Ministry and director of the Information 
Department, met Foreign Minister Alekos Mikhailidhis 
after being briefed by a senior Cypriot diplomat on 
recent developments on the Cyprus problem. 


An informed source told Cyprus News Agency that 
Jianmin and Mikhailidhis discussed the role the security 
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council could play in the efforts for a Cyprus settlement 
and issues that are of particular concern to China. 


China is one of the five permanent members of the 
security council with veto power, who play a key role in 
current efforts to find a settlement in Cyprus. 


Jianmin is scheduled to meet president Glavkos Kliri- 
dhis on Thursday and later will visit government 
spokesman Ioannis Kasoulidhis and will give a press 
conference before leaving the island Friday. 


Supports UN Initiative on Cyprus 
NC0107180993 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1600 GMT 1 Jul 
93 


[Text] Ambassador Wu Jianmin, Chinese foreign min- 
istry press spokesman and information department 
director, who is visiting Cyprus, stressed today that 
China is prepared to act within the UN framework 
toward safeguarding respect for the sovereignty, territo- 
rial integrity, and nonalignment of Cyprus. Speaking at a 
news conference, the Chinese official expressed his coun- 
try’s support for the UN Secretary General's initiative. 
China, he said, supports a Cyprus solution based on the 
summit agreements and the UN resolutions. 


Wu was received by the president and the foreign min- 
ister. He also had talks with the government spokesman 
and the Press and Information Office director. 


Columnist Views Lamb's Approach on Cyprus 


NC0207091093 Nicosia HALKIN SES] in Turkish 26 
Jun 93 p 2 


[Column by Fuat Veziroglu: “Thank You, Mr. Lamb”] 


[Excerpts] According to the reports I have read in the 
newspapers, you have dined and talked with the Turkish 
Cypriot journalists and conveyed brilliant views to them. 
The pressure you have directed toward the TRNC 
[Turkish Republic of Northern Cyprus] president in 
northern Cyprus immediately after the British High 
Commissioner's threats against the Turkish Cypriot 
community 1s very interesting.... Obviously, you dance 
to the tune the British play.... 


We are already aware that that is the way the designful 
approach has been maintained for a long time. The 
British draw up all the secret designs against the Turkish 
Cypriot people. Then they move to encourage the United 
States to draw up its own designs and move to the 
forefront. That is exactly what has happened this time... 


Anyone who is unaware of the details of the Cyprus 
problem may react to the views you have expressed as 
follows: That is nice. The U.S. ambassador has spoken 
very nicely... 
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Your Excellency, I share the view that you speak nicely 
on theoretical matters. That also applies to the views you 
express in writing.... 


Yes, I agree that you speak nicely, but unjustly. You have 
dined and talked with the Turkish Cypriot journalists... 
As I understand it, your task was to lay down a number 
of anti-Denktas stones. You have fulfilled your task.... I 
have nothing to say about what you had to eat. However, 
| wish to debate the views you expressed. That may 
continue for several days. You will have to bear with 
me.... Whether or not you will like what I write is another 
matter.... Nevertheless, | want to urge you to listen to 
what I have to say.... The views I express will not be my 
personal opinion. They will be the views of ordinary 
citizens, that is, the people in the street. They will be 
those of the Turkish Cypriot people in general. 


Whether the views we put forward are right or wrong can 
be verified. That will not cost anything.... Take a look at 
the reports the Turkish Cypriot newspapers have pub- 
lished since 1958 on the Cyprus problem, relations 
between Turkish and Greek Cypriots, and disputes 
between the Turkish and Greek Cypriot communities. 
You will observe that our views have been confirmed by 
developments. That will also be the case in the future. 
Read the reports that were published in NACAK in the 
past. Read those that were published in HALKIN SESI 
and the other newspapers. You will realize that our views 
were always justified. They were right. 


We predicted what happened in 1963 before that year 
even started. Likewise, we predicted the incidents in 
1974. That, too, was before the year started. We pre- 
dicted in the late 1960's that King Konstandinos would 
be ousted when the Turkish nation used its fist in 
connection with the Cyprus problem. (The officials who 
occupied King Konstandinos’ palace were ousted as a 
result of the peace operation in Cyprus) [passage 
omitted] 


I do not use the word We to refer to myself. We are the 
crushing majority. We are Turks first and then Turkish 
Cypriots... 
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Pay no attention to those who serve you. The views they 
express have no value at aii. | am well aware of the fact 
that you have no respect for those who betray their own 
people but you use them to serve you. 


Put those people aside.... You cannot achieve anything 
through them.... You must convince us first if you want 
to take the Turkish Cypriot people to a point you have in 
mind. You should hear what we have to say.... 


Socialist EDEK Calls EC Opinion ‘National 
Failure’ 


NC0107095793 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1900 GMT 30 
Jun 93 


[Text] Socialist EDEK (United Democratic Union of 
Cyprus] has issued a statement describing the EC 
opinion as a total national failure and blaming the 
government of Cyprus, which handled the issue. It also 
blames the current Greek Government, which it says has 
failed to take measures to safeguard the European pros- 
pects of Cyprus. EDEK notes that it is inconceivable that 
Cyprus will be kept out of the European Community just 
because Turkey wants it to be. This approach, the 
statement adds, not only rewards an occupying country 
but also gives it the right to an opinion on an issue that 
is the exclusive responsibility of Community members. 
EDEK stresses that the effort should not be abandoned. 
On the contrary, it notes, a national crusade should now 
be undertaken with the participation of the governments 
of Cyprus and Greece, and all political force and social 
forums should be used to open new prospects. EDEK's 
statement notes that we expect the Greek Government to 
make it clear that it will not consent to further expansion 
of the Community unless negotiations on the Cyprus 
application begin with the Council of Ministers. The 
party repeats its proposal to form a national committee, 
which will be activated in conjunction with the govern- 
ment in the big national effort. 
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Cetin: Democratization should Continue in 
Azerbaijan 


740107164493 Ankara TRT Television Network in 
Turkish 1600 GMT 1 Jul 93 


[Text] Foreign Minister Hikmet Cetin has said that the 
democratization process that started with Elchibey in 
Azerbayan should continue. 


Cetin replied to an off agenda speech made by Gaffar 
Yakin, independent deputy from Afyon, at the Assembly 
mecting that convened under Yilmaz Hocaoglu today. 
Noting that safeguarding the independence and democ- 
racy of a country 1s the duty of the people of that country, 
Cetin expressed the belief that the Azerbaijani people 
would defend their independence and democracy. 
Pointing out that Turkey does not traditionally interfere 
in the domestic affairs of brotherly Turkic states, Cetin 
said that Turkey wishes the implementation of demo- 
Cralic principies. 


Referring to Bosnia-Herzegovina, Cetin said that Turkey 
1S dome all in its power on the issue but that positive 
resulis cannot be achieved when acting alone. Noting 
that there 1s no place for sentiments in foreign policy, 
Cetin added that the government is pursuing a foreign 
policy in line with world conditions and national! inter- 
ests 


11 Security Officers *Martyred’ in Bingol Clashes 
140107202493 Ankara Turkive Radyolari Network in 
Turkish 2000 GMT 1 Jul 93 


[Text] Eleven security officers, who engaged in clashes 
with terrorists in the rural regions of Elazig’s Palu and 
Bingol’s Gene districts, have been martyred. Many ter- 
rorists have been killed in the clashes. The number of 
terrorists killed, however, will be determined after the 
searches to be conducted tomorrow. Security forces 
encounters groups of terrorists during their searches in 
the region. When the terrorists responded with fire to the 
security forces’ call to surrender clashes broke out. The 
clashes that started last might continued until this 
evening. The security forces are carrying out extensive 
operations in the region following the clashes. 


‘Terrorists’ Attack Public Buildings in Hakkari 


1A0207113193 Ankara ANATOLIA in English 1010 
GMT 2 Jul 93 


[Text] Cukurca, July 2 (AA}—Terrorists destroyed a 
local government building with rockets and automatic 
rifle fire in an overnight raid in Cukurca township of 
southeastern Hakkar Province. 


Authorities said the security forces responded immedi- 
ately to the terrorist attack. The ensuing clash lasted for 
an hour. Eight people believed to have been involved in 
the attack were detained. 


AA [ANATOLIA] has learned from authorities that in a 
separate incident in the same area a group of separatist 
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terrorists launched an attack on a village public services 
worksite, forcing the workers out and setting fire to the 


The total value of the damage done in the two atiacks has 
been estimated at 15 billion Turkish lira (around 1,5 
million U.S. dollars). 


Operations to catch the assailants in both incidents are 
continuing. 


Demirel Comments on Sea Wolf-93, Political 
Developments 


TAO107193093 Ankara TRT Television Network in 
Turkish 1700 GMT 1 Jul 93 


{Excerpts} President Suleyman Demirci has said that the 
Turkish Armed Forces are fulfilling their duties per- 
taining to the functioning of the democracy and the 
regime and securing peace and tranquillity in the best 
possible manner. 


Sea Wolf-93, one of the planned exercises of the Naval 
Forces which began in Golcuk on 18 June, and which 
continued in the Marmara and the Acgean Scas and the 
Mediterranean, has ended in Antalya. Turkish Radio 
and Television correspondents Mustafa Tuncel and 
Umit Cabuker report that Demirel held a news confer- 
ence on board the flagship Yavuz where he observed the 
last part of the exercises. [passage omitted] 


Demirel later replied to questions by reporters 
Describing as unreasonable and insane the attacks 
launched against Turkish representations and offices in 
certain European cities, Demirel said thal with these 
incidents Europe has again accepted Turkey's just cause 
against terror. Pointing out that great difficulties were 
encountered in explaining this in the past, Demure! 
added that the Turkish state is not firing upon its people 
but defending its borders, territory, and population 
Recalling that this is a legitimate form of defense, 
Demirel said that there are instigations and provocations 
outside Turkey on the issue and that certain lobbies are 
trying to create enmity against Turkey. He added that 
the recent incidents have shown where tolerance towards 
terror can lead. Pointing out that it the duty of the 
Turkish state to protect foreign representations and 
personne! in the country, Demirel recalled thai the 
protection of foreigners in Europe is the duty of those 
countries. 


Demirel stated that the state is in control in the southeast 
but that it 1s not always possible to see those waitung in 
ambush. He added that the state 1s trying to protect its 
territory and its people and ensure the prevalence of the 
law in the face of these disgusting murders 


Replying to reporters’ questions on recent political 
developments and the formation of the government, 
Demirel said that developments such as the filling of 
vacated political positions are being surmounted without 
any unnecessary discussion. He added that party group 
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discussions in the aftermath of the formation of the 
government cannot be avoided but that patience in 
accordance with the democratic rules will solve all prob- 
lems. Demirel said that Turkey should be glad of this 
development, stressing that it is more important than 
who assumes power. 


Demirel remarked that he favors renewed discussions on 
the by-pass laws at the assembly and their subsequent 
endorsement. He added that the fact that his signature is 
necessary even for the appointment of a director general 
in the remotest part of the country is nothing more than 
superfluous red tape and waste. Demirel said that 
Turkey should be saved from all this unnecessary 
bureaucracy, adding that the by-pass laws do not aim at 
stripping the president of his authority but at creating a 
better functioning state. [passage omitted] 


Speaking in Antalya later on, Demirel said: 


{Begin Demirel recording] Turkey is a great regional 
country. It 1s one of the greatest countries in the world as 
well. Those who attempt to disrupt our peace in the 
country and outside it will be disappointed. There is no 
end to these insane developments, which have been 
taking place in Turkey for some time and which have 
reached Antalya. Those who have committed these act 
will be very sorry. | am asking our people not to panic. 
There is no need for it. The Turkish state will definitely 
overcome this misfortune of terror. We have never 
underestimated the developments. Neither are we doing 
so now. The state is, however, faced with a situation that 
has been continuing for the last 10 years. Our people 
should support and stand by the security forces that are 
heroically performing their duties. [passage omitted] 


Foreign Ministry Concerned Over Greek-Albanian 
Tension 


TA0107110793 Ankara TRT Television Network in 
Turkish 1000 GMT 1 Jul 93 


[Text] Turkey has expressed concern over the tension 
between Greece and Albania, saying that the problem 
should be solved through a dialogue in accordance with 
international laws. 


In reply to a question on the issue, Ambassador Volkan 
Vural, Foreign Ministry spokesman, said that Greece 
went overboard in expelling thousands of Albanians in 
reaction to the expulsion of a Greek priest from Albania. 
Vural further expressed concern over reports that Greece 
iS amassing troops on the Albanian border and added: 
We believe that it will be beneficial not to create new 
crises at a time when stability in the Balkans is needed 
more than ever. 
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Humanitarian Aid Sent to Kyrgyzstan 
TA0107151793 Ankara ANATOLIA in English 1450 
GMT 1 Jul 93 


[Text] Ankara, July | (AA)}—Turkey has extended 
humanitarian aid worth 824,000 U.S. dollars to Kyr- 


gyzstan. 


The Foreign Ministry said today that 1,126 tonnes of 
sugar, worth 770,000 U.S. dollars, was shipped from 
Black Sea port Samsun on Wednesday. 


A cargo plane of the Turkish Armed Forces carned 
various other foodstuffs and medicine to Kyrgyzstan on 
Thursday [! July]. The delivery was worth 54,000 U.S. 
doliars. 


Inner Conflict in Dev-Sol Reported 


NC0107211893 Ankara TURKISH DAILY NEWS in 
English 22 Jun 93 pp 1, 11 


[Text] Ankara—An inner fight in the outlawed armed 
group of the Revolutionary Left (Dev-Sol) heats up as 
the fist and batton fight between the centrist and splinter 
militants turn into armed raids and assassinations. 


Five workers, three of them women, at the Istanbul's 
Cemberlitas district office of the ultra-leftist magazine 
“Devrimci Cozum™ (Revolutionary Solution) on 
Monday [21 June] sustained severe injuries when a 
group of five assailants forced their way into the office, 
laid the workers down and shot them. Two of the 
wounded are reported to be in critical condition at a 
nearby state hospital. 


A security official speaking on condition of anonymity 
told the ANATOLIA news agency Monday that the 
attack is thought to be the result of internal conflict 
within the Dev-Sol. The Devrimci Cozun magazine, 
known to be published by a splinter group, started to 
criticize the organization icader Dursun Karatas who 
lives in Germany—after escaping from jail in Turkey— 
because of trying to rule the organization like a “dicta- 
tor”. The splinter group led by Bedri Yagan had taken 
Karatas under custody in September 1992 in a house in 
Germany. 


Karatas supporters described this a “coup”. The Yagan 
group allegedly seized arms, ammunition, money, vehi- 
cles and safehouses of a total value of TL [Turkish lira] 
34 billion ($3.2 million) from the centrists. 


After managing to escape from the custody of his former 
comrades, Karatas started a campaign against the 


splinter group. 


Bedri Yagan and four others were killed in a clash with 
the Istanbul Police on March 5, 1993. Later Yagan 
supporters accused Karatas of having informed the 
police about his rival. Last week a Yagan supporter 
informed the police about a group of Karatas supporters 
in Ankara who attempted to kill them 


In a police 
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operation earher this year, a fugitive Dev-Sol militant 
was kilied and four others arrested. 


Dev-Sol was even active before the 1980 military coup in 
Turkey and are known for their assassinations and bomb 
attacks against Turkish security forces and American 
and British targets in the country. 


Intelligenve Officials Said Dissatisfied With Chief 
NC0107212493 Ankara TURKISH DAILY NEWS in 
English 25 Jun 93 pp 1, 11 


[Report by Ismet G. Imset] 


[Text] Ankara—Hard-liner officials in Turkey's secretive 
National Intelligence Organization (MIT) are reportedly 
gearing up to weaken their civilian undersecretary on 
grounds that he represents moderation. 


A major plan to pull down the current MIT chief is 
expected to get underway with the first Tansu Ciller 
government taking power and surrendering all security- 
related policies to the military. Reliable sources report 
increased reaction among the MIT's military-origin offi- 
cials, including desk ard department chiefs, to Sonmez 
Koksal, the undersecretary of the ozganization, because 


of his background as a diplomat. 


These circles are also spreading speculation that Tansu 
Ciller, Turkey's new Prime Minister, will start her 
reshuffle by replacing Koksal with an army officer. MIT 
chiefs are appointed through the National Security 
Council (MIT) and the most influential in their appoint- 
ment are the prime minister and president. 


Ciller started off her term in office with an attempt at 
blocking her relations with Koksal who, by law, is 
responsible to her. 


A report which recently appeared in a Turkish news- 
paper claimed the MIT had gathered information on 
Ciller before the True Path Party (DYP) convention 
named her chairwoman, and passed it on her main rival, 
Interior Minister Ismet Sezgin 


“This report,” one source said, “was apparently orga- 
nized by a source within the MIT, with the intention of 
preventing a harmonious working relationship between 
Ciller and Koksal.” It appears that the disinformation 
intended noi to cast any shadow on the organization in 
whole but rather to create distrust in its civilian director. 
Koksal, Turkey's ambassador to Iraq in the 1986-90 
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penod and this country’s Permanent Representative to 
the European Council until 1992, was appointed head of 
the MIT in November that year. He has often been 
criticized by military-crigin or hard-line MIT operatives 
since then of being “more a diplomat than a spy.” 
“There are still those who want to continue with cloak- 
and-dagger policies. Who believe that a diplomat cannot 
run our organization. And, they complain that despite 
their reports and advice, the undersecretary decides on 
his own.” Many of the MIT's former employees are used 
to strict military discipline. The organization's head- 
quarters in the Yenimahalle district in Ankara 1s the 
second such facility in the world where all intelligence 
operatives also live together. The first such example was 
in the former Soviet Union, where the State Security 
Service (KGB) literally controlled all daily life. The 
compound is surrounded by high walls and guarded 
closely by machine gun-armed civilian and military 
officials. One of the setbacks for Koksal since the day of 
his appointment has been the past role of the organiza- 
tion which he heads in periods of preparation for mili- 
tary coups. Despite a law which says the MIT chief is 
attached to the prime minister and that m has no 
jurisdiction and 1s authorized only to gather intelligence 
and/or prevent others from doing the same on Turkey, 
this has not worked out in the past. Coming from within 
the ranks of the military, previous MIT chiefs have 
always known where their priorities lay. Never has any of 
them informed the civilian management of military 
preparations to take over the country. All of their per- 
sonnel files have always been with the Chief of General 
Staff's office instead of the civilian and future appoint- 
ments. 


With Koksal, everything is different. Being a carner 
diplomat [as published], he can speak more freely. He 
can always distance himself from the mainframe military 
mentality. And, with his highly sophisticated behavior, 
he could work in full harmony with the civilian manage- 
ment from which he himself comes. Some circles have 
thus preferred not to tolerate this. 


Currently, sources say, there appears to be a growing 
trend to hold back information from the undersecretary 
or not help him as departments are required to do. 
Meanwhile, the same circles are spreading disinforma- 
tion that the undersecretary cannot manage the organi 
zation “since he sees everything with the eyes of a 
diplomat” and that he 1s not experienced in the field of 
intelligence. Observers fear these circles could attempt to 
“leak” false documents or information on Koksal in the 
coming days 
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